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THE CAREER OF THE PAST YEAR. 


Tux year which terminated with the end of December was a 
remarkable one, and it is difficult to believe that although its 
progress was marked by comparative prosperity, whether in 
effect its influence will not extend greatly beyond the present 
period. It will be registered in the annals of the country as 
an epoch of much speculation, and notwithstanding it has been 
associated with symptoms which indicate that every one more 
or less has profited by the change, the responsibilities which 
have been incurred in connection with its course may hereafter 
exhibit themselves in a manner that may not be agreeable to 
those who have recklessly entered into them. At the same 
time it is to be hoped that prudence has guided the majority 
who have either become identified with the new banks, the new 
finance undertakings, and the other thousand and one projects 
which have absorbed capital, and entail subscriptions and calls 
at a more remote date ; for if this be not the case, the engage- 
ments will prove very onerous, and become burthensome when 
they cannot be well sustained. 

ever since the great days of the railway mania or the joint- 
stock infatuation of 1824-25 has there been so universal a dis- 
position to encourage public enterprise, and in whatever shape 
it has been presented a strong desire has been evinced to par- 
ticipate in its profits, or its presumed pecuniary advantages, 
Although it was imagined that “ limited liability ’? would at 
some special date attract attention and be the next great prize 
in the esl of public adventure, it was hardly supposed that 
the year just closed would have established its principle as the 
ruling dynasty in the neighbourhood of the Stock Exchange. 
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That such is now the fact is incontestibly illustrated by the 
catalogue of new banks, new credit and finance companies, 
which have been brought into practical operation within the 
cycle of the last twelve months; and if they shall continue to 
be managed with the success which distinguishes the initiatory 
proceedings, they will be worthy of the new era in which they 
have been developed. 

We wish we could say as much of the great number of the 
second and third class enterprises with which the market has 
been inundated ; but it is to be feared in these will be discovered 
the weakness of the principle of “limited liability,’ and the 
weight of the reaction that must eventually be experienced. 
To know that the companies in the aggregate launched within 
the period under review, represent upwards of £100,000,000 
nominal capital, speaks significantly for the danger involved 
whenever any crisis may arise, and although it is. extremely 

robable that an important number of these may have never 
Hoated or been regularly placed in a situation to carry with 
them legal liability, the circumstance of even half having their 
is for further calls running against the public is 
sufficient to instil anxiety into the great body of shareholders, 
and render them most susceptible of fear, whenever a panic may 
— 
itherto it has been most halycon days for those who have 
stimulated the movement, and who have secured the golden 
fruit from this luxuriant crop ; but with the experience of the 
history of the past they need scarcely be reminded that a surfeit 
of this description is followed by the consequences of an over- 
weighted digestion, which requires temporary abstinence to 
bring the natural faculties into healthy working order. Perhaps 
if this advice be now taken it will not be too late to prevent 
much of the mischief which must otherwise ensue ; for pleasant 
as it “7 be to see shares of every description current at a pre- 
mium, the price is oft times illusory and difficult to obtain, This 
state of things was initiated when the rates of money were in 
ordinary parlance at a moderate level; it has been perpetuated 
since the terms have risen to 7 and 8 per cent ; and taking the 
prospects before us it is likely to be continued with the quotation 
at 9 and 10 per cent,, and the Bank Charter Act on the verge 
of a fresh disruption, with ull the concomitant disadvantages of 
such a collapse. 

The strain upon the machinery of the national establishment 
has undoubtedly been produced by the drain of gold to India, 
Egypt and France, to supply remittances necessitated by the 
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import of cotton ; and therefore, let the true causes be kept 
responsible for the mischief. If, however, the formation of new 
Companies makes further progress, we shall have all the evils 
placed at the door of the speculative movement as inducing the 
ruin, though it may have only partially contributed thereto. 
The confidence the public ten # in any government who is in 
power, not allowing the Bank to be put in the same awkward 
situation it was in*1847 and 1857, when the Act was suspended, 
but adopting remedial measures before it is too late, has greatly 
assisted in checking that wide-spread alarm, which would be 
manifested were it for an instant imagined that no friendly 
interposition would be afforded, With trade in a sound position ; 
with increased relations abroad, which illustrate in a most 
forcible manner the expansive power of our commerce; with 
barely sufficient facilities to ensure a regular supply of capital 
in channels where it is so fully required, the Bank Act is evi- 
dently again on its trial, through an exceptional drain of specie 
abroad. Had it not been for the stationary position of the Bank 
of France and the expedients which the Council of that 
establishment have resorted to protect themselves, a scene of 
financial confusion would have been witnessed, which would 
have in every sense eventuated in the most serious and dis- 
couraging disasters, With regard to the history of the past, the 
following is taken from a daily contemporary :— 


The commercial and financial history of 1863 is one of remarkable 
progress, notwithstanding a rather chequered career both in connection 
with the current of speculation and the sudden and important changes 
in the value of money. Serious as has proved the drawback occasioned 
by the continuance of the American war, and exceptional as has 
been its effect upon the markets for cotton in London and Liverpool, 
still the general trade of England has gone on increasing till it again 
stands at a point almost exciting distrust for fear the basis of expan- 
sion may hereafter turn out to be not altogether sound. The enormous 
augmentation of £18,855,000 in the value of exports, the difference 
between £113,280,000 in the eleven months of 1862 and £132,135,000 
in the same period of 1863, will at once indicate the nature of the 
engagements and challenge attention among those who watch with 
vigilance any symptoms of a discouraging inflation. If the material 
prosperity of the country is rising in the proportion that these figures 
would seem to convey, there is much cause for congratulation, but 
estimates of too sanguine a character should not be formed till at 
least another year has passed, when the positive results of these 
operations may be ascertained. Startling as they are, the Board of 
Trade returns nevertheless furnish abundant evidence of the per- 
severance of the national character in finding new channels for 
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relations when old ones are temporarily closed ; and, if, therefore, 
some sacrifice shall have to be submitted to im creating these con- 
nections, the balance no doubt will amply compensate for the loss 
incurred pending hostilities between the North and South, In most 
respects the year may be considered to have been commercially and 
financially prosperous. Although the tendency has been speculative, 
not only in reference to operations in produce, especially cotton, sugar, 
jute, and oil, but also in association with the shares of new companies 
and foreign stocks, any excess has, in the majority of cases, been 
repressed through the natural reaction of realising for profits or the 
caution inspired when the rates of discount have fluctuated at the 
Bank. Like the year 1862, its successor, 1863, has been a period for 
the negotiation of several foreign loans, and though these have not in 
every instance been successful, the greater portion of the money required 
has been supplied. It might have been supposed that with this over- 
weight of securities and new shares a general collapse would have 
been inevitable, and when the Bank directors recently raised the rate 
to 8 per cent. it was feared a strong revulsion would ensue. For- 
tunately, however, the operators appeared to have taken time by the 
forelock, and prepared themselves for any emergency by narrowing 
their purchases or closing outstanding contracts. Had it not been 
for the marvellous confidence exhibited by the commercial community 
in the midst of this strain, who, recognising the proper cause of the 
disturbance—a bullion movement—sustained themselves with remark- 
able fortitude, some mischief would probably have arisen. As it has 
turned out, however, the pressure for the moment has ceased, and 
will not, it is to be hoped, occasion much greater inconvenience. The 
prospects for 1864 are on the whole viewed as favourable. The 
expectation that the rates of discount will be further lowered is 
already influencing business, the late relaxation of the extreme 
quotation having stimulated several important branches. The great 
question is, will the high value of money effectively restrain the 
development of new enterprise? It seems to be thought that it will 
not ; it may check the appearance of a uumber of second and third 
class undertakings, which can only be floated when there is a com- 
plete plethora, but sound and well-organised projects will be 
supported at any time, and this has been abundantly vouched by the 
countenance given to two or three submitted to the public when 
the actual bank minimum was 8, with every chance of an advance to 
9 or 10 per cent. 

Tracing back the ordinary course of events, not only Europe, but 
the entire world, was waiting at the close of last year in anxiety for 
the reply of the Emperor of the French to the congratulations of 
the corps diplomatique. For a short time previous to this annual 
disquietude, speculators evinced no great desire to enter into fresh 
engagements, but when 1863 in reality arrived there had been a 
partial diminution of the apprehension usually felt, by the fact that 
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M. Fould, the Finance Minister, acknaqwledged a large deficit, while 
the war in Mexico continued to press upon resources. The tone of his 
Imperial Majesty, however, was pacific, and the fluctyations both in 
Consols and the Rentes were unimportant. In monetary circles there 
appeared to be a good supply of capital, notwithstanding the increased 
demand for accommodation. Through the continuous progress of the ab- 
sorption the directors of the Bank of England adyanced their rate for 
discount, first, from 3 to 4, and, secondly, from 4 to § per cent. About 
the middle of February, money haying meanwhile become more abun- 
dant, the authorities at that establishment deemed it desirable to 
reverse their policy by reducing the quotation from 5 to 4 per cent., 
but the commercial classes failed to experience all the relief which 
this measure was intended to afford, because continental politics 
occasioned serious alarm. The Polish revolution had broken out in 
the preceding month very suddenly, and the determination with 
which the struggle was carried forward showed that it would require 
all the resoyrces of Russia to quell it. The attitude of the King of 
Prussia towards his Chambers, his encroachment upon their privileges, 
and his assumed obstinacy towards Austria respecting her endeavours to 
inaugurate a Federal Diet, also contributed to engender apprehension 
and a curtailment of general enterprise. The pecuniary necessities of 
continental and other Governments were introduced to supply the 
place of active commercial operations, and dyring March there were 
no less than four foreign representatives in the market soliciting 
pecuniary aid. To replenish her exhausted treasury, Italy required a 
loan of £28,000,000, of which Messrs. Rothschild, the contractors, 
only placed £3,000,000 among English capitalists. The terms offered 
were an annual interest of 5 per cent., at an issuing price of 71. 
Denmark came forward as a borrower of £300,000, and as the applica- 
tion of the proceeds was for a good and legitimate purpose, and the 
royal family, through the English alliance, were now extremely 
popular in this country, Messrs. Hambro and Sons found no diffi- 
culty in. obtaining the necessary amount. Mr, L. H. Hazlewood 
also issued proposals for a loan of £400,000 for the Republic of Sal- 
vador at the price of 90, with interest at 8 per cent. ; but owing to the 
state of anarchy that afterwards occurred in the Central American 
States they were quietly withdrawn. The Confederate Cotton Loan 
was the financial operation that created most excitement, Messrs. 
Schéder and Co., on behalf of Messrs. Erlanger and Co., of Paris, 
introducing it to the notice of the investing classes. The amount 
required was £3,000,000, bearing interest at 7 per cent. and issued at 
90. Its repayment was to be effected by the cotton found within the 
limits of the Confederacy, and the bonds could be redeemed whenever 
presented at any of the shipping ports of the young republic. 

The course of affairsin April was not altogether favourable. The 
Chancellor of the Exchequer, following out the policy initiated 
by former Governments, reduced the income tax to 7d. and the duty 
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on tea tq 1s., yet there were circumstances operating prejudicially to 
the interests. of trade, England, France, and Austria, had addressed 
a remonstrance to Russia with respect to the Polish question, and the 
Federal American authorities had been throwing impediments in the 
way of British commerce. Indeed, at one time it seemed as if their 
persistent efforts would bring about a rupture between the twa 
Governments, and a very exciting diycussion on the Foreign Enlist- 
ment Act, relative to the captures made by the Alabama, took place 
in Parliament. Meanwhile Mr. Chase, the Finance Minister, had 
flooded his country with all descriptions of paper money, and universal 
alarm having seized the American people, a financial collapse was 
anticipated, and gold was forwarded tq this country for safe keeping. 
This influx, together with the restricted operations in trade, obliged 
the Bank of England directors to reduce their rate of interest from 
4 to 3}, and subsequently from 34 to 3 per cent. Thus capital 
became abundant, and there being but few legitimate channels 
for its employment, speculation was indulged in to an almost in- 
credible extent. The. announcement of a new Turkish Loan 
by the Ottoman Bank, and Messrs. Glyn, Mills, and Co. for 
£6,000,000 in a 6 per cent. stock, jssued at 72, was readily sub- 
scribed for. Turkish securjties were regarded in a very favourable 
light ; the organisation of a national hank, and the reported dispo- 
sition of the Sultan to adjust his finances according to European 
notions, giving increased confidence to capitalists. The Consolidés, 
or home debt of the Porte, introduced about this date to the market, 
was one of the favourite mediums both for investment and specula- 
tion. Greek also sprang into great favour when intelligence was 
received that Prince William of Denmark had accepted the 
crown of the Hellenic Empire. The large number of foreign 
loans and joint-stock associations had, in a measure, interfered 
with the resources of the money market, and in May the Bank 
directors once more advanced their rate of discount from 3 to 
3} and again from 3} to 4 per cent. The Council of the Bank 

France, on the other hand, reduced their minimum quotation 
from 4 to 34 per cent. The movements on the part of the Bank of 
England authorities were considered as prudential. Notwithstanding 
the check which it was thought had been given to joint-stock enter- 
prise, new companies, upon a scale of greater magnitude, contitued to 
be brought forward. Banking and credit associations, were announced 
with great success. The Polish insurrection had by June extended itself 
over a considerable portion of territory ; and as France was making 
great war preparations, and some changes were effected in the 
Imperial Cabinet, there was a universal alarm lest the time had 
arrived when Napoleon might support with his eagles the standard 
of the rebellion. Then there was the constitutional imbroglio 
between the King of Prussia and his ministers on the one hand, and 
the Chambers on the other, and the rupture with our minister at 
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Brazils; All these circumstances assisted to produvé a species of panic 
at the Stock Exchange: 

The balance of trade with America during July was in favour of 
this country, and the government at Washington having been com- 
pelled to have recourse to the draft to fill up the ranks of the army, 
riots broke out in New York, where the mob ruled supreme for nearly 
three days. Australia continued to send usa fair supply of her auriferous 
deposits, and consequently the bullion in the vaults at Threadneedle 
Street was further increased. The commercial classes who sought 
accommodation in the open market obtained it on first-class bills at 33 
and 4 per cent., and there seemed every prospect of continued easiness. 
The refusal of Russia to accept any proposal for adjusting the Polish 
insurrection sent the Rentes down about 2 per cent., but Consols did 
not recede more than about } per cent. The distribution of the 
half-yearly profits by the various joint-stock banks, railways, and 
other associations, contributed through August to keep up available 
balances in general discount circles. The inquiry had been active, 
through money being required for harvest operations, and few first- 
class bills were negotiated under the official quotation of 4 per cent. 
The stock markets for public securities were satisfactorily maintained ; 
Mexiean Bonds had been favourably acted upon by the intelligence 
that the Archduke Maximilian of Austria had been proclaimed 
Emperor of Mexico by the General Council of Notables. The 
minimum rate of discount was supported at 4 per cent. In October 
there appeared to be a scarcity of money at Paris, and the Council of 
the Bank advanced their quotation to 5 per cent. No alteration, 
however, occurred on this side of the Channel. The payment by the 
Italian Council of £2,500,000 out of the conversion of the debenture 
debt. and the payment of the Government dividends, supplied the capital 
required for general purposes, and the directors of the Bank were en- 
abled to continue their minimum at a rate of 1 per cent. below the Bank 
of France. But now came the turning point in the general position of the 
money market. The great success of the harvest, and the release of the 
India Council money, with the payment of the dividends, would, it 
was presumed, keep affairs in a very satisfactory position. The supply 
of capital, however, instead of increasing, rapidly decreased, and the 
general inquiry was, Where did the gold go to? Early in November 
the pressure steadily progressed, and on the 2nd the Bank directors, 
without waiting for the ordinary court, placed the rate from 4 to 
5 per cent. Political affairs were still in an unsettled position, and 
to create a fresh surprise the Emperor of the French sent an invita- 
tion to all the European Powers to attend a Congress at Paris, with 
the view of discussing the Polish and other questions. The money 
question continued to press itself upon attention, particularly when it 
was found that large exports of specie were being made to India, Brazil 
and Egypt, to pay for cotton. On the 5th November the directors of 
the Bank raised the rate from 5 to 6 percent. The situation of 
the Bank of France was at this time exceedingly questionable: bullion 
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had been flowing out for some weeks; the usual expedients of pur- 
chase in London, Frankfort and Amsterdam had been tried, but 
without avail, and the Council of the Bank was compelled to adopt 
restrictive measures, and go from 5 to 6 per cent. Within a 
week, the drain continuing, the Bank of France went from 6 to 
7 per cent. The stringency thus entailed reacted on the London 
market. To increase the difficulties allied with foreign politics the death 
of the King of Denmark was announced, and the new prominence 
given to the Schleswig-Holstein question was considered a point 

_ of significance. In the midst of this state of things, the English 
Cabinet forwarded to the Emperor of the French an official dispatch 
declining to take any part in the proposed conferences. This intima- 
tion did not produce the most encouraging feeling, and it was at once 
said it would lead to an estrangement between the two governments. 
The prospects of hostilities in Europe, the certainty of full rates for 
money, and the rumours of the doubtful situation of the new King 
of Denmark, occasioned much heaviness in trading and financial 
circles. The adverse feeling was heightened when it was discovered 
that the bullion drain was likely to proceed, and that the Bank 
directors would have to increase their terms, Notwithstanding 
India was taking large supplies of silver, Brazil and Egypt, through 
the condition of the exchanges, were exerting the greatest effect, 
and between the 2nd and 3rd of December the rate was put up, 
first to 7 and then to 8 per cent. Even when this point was 
attained no panic symptoms were presented. It was feared, 
nevertheless, seeing the pertinacity with which purchases of gold 
were made for export, that a higher rate would have to be en- 
forced, and for exceptional engagements or advances to the begin- 
ning of January 9 per cent. was actually charged. The bankers 
and Lombard Street houses protected themselves in the best way they 
could by making open arrangements. Throughout the middle of 
December a large share of pressure was experienced, and the receipt 
of unfavourable exchanges from India caused apprehension. The Bank 
of France during this latter period fortunately remained passive, and 
the position of its coffers improved. If the council had gone higher 
in their terms the Bank of England must have followed, and then the 
consequences might have been disastrous. But the 8 per cent. 
minimum, and the extra 1 per cent. for doubtful operations or ad- 
vances, became sufficient to stop the efflux, and some large orders for 
sovereigns to Brazil having been specially countermanded, the public 
took heart and confidence gradually returned. The Gazette returns 
the last fortnight indicating that the condition of the Bank was 
materially improved, the reduction from 8 to 7 per cent. effected 
on the 24th was fully anticipated. Never was pressure experienced 
since the passing of the Act so well surmounted, and never were 
the resources of the bankers and the brokers during the period so 
judiciously employed. 
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CONSOLIDATION OF THE REVENUE DEPARTMENTS. 


Tue evidence given by the witnesses in opposition to the pro 
posed scheme for the reform of the revenue departments, is, on 
the whole, a curious conglomeration of fictions, facts, and 
fancies. With those people all things proposed for the im- 
provement of the public service are impossible: that is, if such 
propositions are made from without. Beyond the charmed 
circle of those who rule the departments, nothing good can 
originate ; within that magic line wisdom takes her seat ; and 
those who question the decrees issuing thence must be dull in- 
deed. But the people of this country are a stupid set, for they 
cannot be made to believe in the necessity for an annual expen- 
diture of over £3,100,000 in support of the two departments ; 
nor are they yet convinced that this vast sum is satisfactorily 
disbursed. Special pleading, sophistry, and plausible state- 
ments may have a temporary effect, but the sound sense of 
plain men of business will at all times very soon put these 
things aside, and when they have thus stripped a question of 
all such disguises they will have no difficulty in arriving at a 
correct conclusion as to its practical merits. Such is the case 
in the present instance. Every effort has been made to induce 
the public to believe that the amount of money expended in 
the collection of the revenue is not as large as has been stated ; 
that the departments are in a thoroughly efficient state ; that 
there is no real cause of complaint with regard to the mode in 
which the business is conducted ; that all necessary reforms 
are invariably initiated in the departments ; that omscidias is 
impracticable ; and that no economy could possibly accrue, even 
if such consolidation was carried out. These are the points 
which the Messrs. Cardwell and Hayter endeavoured to estab- 
lish through the instrumentality of their witnesses. The im- 
portance of the issues thus raised is unquestionable : we there- 
fore propose examining each point in the order stated ; and we 
think we will have but little difficulty in showing the utter 
worthlessness of the case made out by Mr. Cardwell, and on 
which his draft report was founded. It is true that he abandoned 
that precious production, for he would not venture to move its 
second reading. Indeed, he must have been astonished when he 
saw it in type, for we doubt if he ever read it in manuscript, 
and must have sent it to the printer as he got it from the hands 
of Sir T. Freemantle’s private secretary. To have his name 
appended to such a document must have made even Mr. Card- 
well blush! But he is responsible for it ; and we will now see 
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how he has dealt with the real facts of the case, in order to 
defeat, if he could, a valuable measure for the reform of the 
public service. 

Let us, however, in the outset place Mr. Horsfall’s pro- 
position fairly before the public ; and which proposition may 
be simply, and briefly, stated to be for “a reduction of 
the expenditure now incurred under the present system 
of management.’”” He contends that whatever work these 
two departments may now have to do—whether for fiscal, 
statistical, or commercial purposes—the whole of that work can 
be very much better done at a far less cost than at present. 
His case is plain enough ; and we will show that it is fully sup- 
ported by the facts. He tells the House of Commons :—* Im- 

rove the management, simplify the system, and get the service 
into an efficient state; by so doing you will not only. reduce 
your expenditure very materially, but you will at the same 
time confer immense benefit on the mercantile interest in par- 
ticular, as well as on the community at large.’”’ Can any one 
possessing an intimate knowledge of the department say, with 
truth, that Mr. Horsfall is not correct in these views? To him, 
and to the taxpayers generally, it matters not under what head 
the money is spent. He knows, however, the aggregate amount 
which the nation has to provide in order to meet the cost of the 
Revenue departments ; but, as a practical man, he knows also 
that the business to be transacted does not warrant this expen- 
diture. But with regard to the actual cost of the two depart- 
ments, we will, in the first instance, refer to the amount in- 
curred in the Customs. Under this head, however, we will pa 
but very little attention to the evidence given or the statements 
made by Sir T. Freemantle, inasmuch as the information which 
he supplied acquired no value by coming from him. 

It is well known, now, that Sir T. Freemantle knows nothing 
of these matters from his own practical knowledge ; and as he 
is entirely in the hands of others his information is at best but 
second hand. On all mere questions of cost, or finance, his 
prompter, or authority, is the Comptroller-General, to whose 
peculiar notions we have already referred, for his evidence 
affords ample proof of the exact value of this official’s ideas. 
Now, according to this authority, the total cost of collection is 
only about £744,978; and he would have us believe that this 
also is the total cost of the whole department. The absurdity of 
this, however, will at once be seen and admitted on a careful 
consideration of the facts. But let us see how this curious Cus- 
tom-House accountant figures in the matter. He first estimates 
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the per-centage cost at £3. 4s. Od. ; but in a few minutes after, 
when closely pressed by Mr. Horsfall, he admitted that “ very 
likely it would be seven or eight per cent. on the aggregate.’’ 
This was the actual statement made, or the exact words used 
by him, when before the Committee, and so recorded at the 
moment; he has, however, altered the proof, and it now stands 
“ £6. 6s. 11d.”’ in the blue-book. There is, to say the least, a 
very considerable confusion of per-centages here, as applied to 
one basis of calculation ; and one is at a loss to discover how 
this Custom-House accountant could arrive at such a variety 
of results in so simple a manner. After all, there should be 
no great difficulty in forming an opinion as to the real cause of 
this. The Comptroller-General’s ideas as to what a proper 
system should be are vague indeed ; and to direct him to account 
for, and set forth, the cost of the department on anything like 
correct principles would be to throw him into a state of the 
most inextricable confusion. 

But taking the per-centage, as given officially, yet it is not, and 
never has been, accurately stated in another particular. Simple as 
the matter is, still they will not put it fairly before us. We want 
to know the per-centage cost of the net amount actually placed 
to the account of the public service, after deducting the total 
cost of the Revenue departments ; but with this information 
we have not yet been supplied. It is clear that the net amount is 
the sum which remainsafter the cost is deducted ; and upon the net 
thus arrived at the per-centage should be calculated. This, 
however, is not the practice ; for, in order to make the per-centage 
appear as low as possible, it is calculated on the gross revenue 
received. No one but a Custom-House accountant would do 
this; and no one who felt perfect confidence in the strength of 
his position would fall back on such a practice in support of his 
case. It is, however, in perfect keeping with the mode of sup- 
plying information from the Customs department, and quite in 
accordance with the views of Mr. Cardwell, who adopted the draft 
report, in the compilation of which this very course was pur- 
sued. And so it is with regard to the aggregate cost as stated 
by the Comptroller-General, according to whose account the 
total sum, as already given, only amounts to £744,978, or less 
than one-half the real expenditure of the department. What 
could have been the object of that statement? The immediate 
object no one can doubt ; but the result, in the end, could only be 
to throw ridicule upon those who made it, as well as upon those 
by whom it was adopted. The Custom-House accountant flings 
hundreds of thousands of pounds aside, as if they were the 
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merest trifles ; and, in the easiest manner possible, discards heav 
items which can be placed to no other account than to that of the 
cost of the Customs department. It is thus he deals with the cost 
of the Coast Guard, which for Customs purposes amounts to more 
than £500,000, and he rejects this from the account on the very 
odd plea, that, as that service does not happen to be under the 
control of the Board of Customs, the sum should not be in- 
cluded. But it matters not who has the management of the 
Coast Guard ; the question is, what is the nature of the duties 
on which it is employed? We are fully aware that, as a whole, 
it now forms a ain eaneen, and that in the event of war it 
will be called into active service with the Navy. The immediate 
duty, however, on which the Coast Guard is employed is in the 
protection of the Customs revenue, by the prevention of smug- 
gling. And if the present force was withdrawn, in the event of 
war—as was the case during the Crimean war—substitutes 
would have to be found to discharge that duty, at an equal, 
probably a greater cost, so that it comes to the same thing 
in the end.. Why, then, should this item be discarded 
from the total cost of the Customs department? We do 
not say that the Coast Guard, as a mere preventive service, 
would not be administered much better by a Revenue 
Board than by the Admiralty; on that point we offer no 
opinion ; indeed we have no confidence in either Boards or their 
chiefs; but so long as the force is used as a preventive 
force, the cost incurred in its support should be taken into 
account with the aggregate for the Customs department. 
Abolish all Customs taxes, and upon what duty would the 
coast guard then be employed? Certainly notin patrolling the 
sea coast, or in cruising about in pursuit of contrabandists. 
This is the test of the whole thing; and it demonstrates, in 
the most simple manner, the truth of what we say, while it 
exhibits, in the clearest light, the absurdity of Sir T. Free- 
mantle’s position, as prompted by his Comptroller-General. 

It is not, however, the cost of the coast-guard alone which our 
sage accountant sets aside, for he deals in an equally off-hand man- 
ner with that for the non-effective service. We are told, and that 
too with the most perfect gravity, that the correct cost of collection 
is that which is incurred for the effective service actually em- 
_ in collecting the revenue. And this piece of information 
is followed up by another, equally interesting, and which could 
only be supplied by a man possessed of an equal share of intel- 
ligence with that of our Custom-house accountant. It is this: 


“Pensions, and superannuation allowances, are given by the 
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State to people who are incapacitated by age and infirmity for 
further service, and should not, therefore, be accounted as 
cost.”? Now, the total estimated amount for the Customs de- 
partment under this head, is but little short of £270,000: for what 
purpose, then, is all that money paid? Why are those pensions, 
&c., awarded at all? Are they not in remuneration of the 
services rendered by the recipients during the period of their 
active employment ? When each official is first appointed, has 
he not held out to him the inducement of a retiring pension by 
way of reward for his entire devotion to the discharge 
of his public duty? He is precluded from entering into 
any business, or upon any calling, by which he could improve 
his pecuniary position. His immediate remuneration is, asa 
rule, below the market value of his services. Few, or none, 
of the hard-working men of the service are in receipt of salaries 
equal to the responsibility of the duties devolving upon them. 
As a rule promotions are very slow, unless, indeed, it be ina 
branch lucky enough to have a Gardner, or some one connected 
with the Gardner family belonging to it. The nation grows 
rich and prosperous; in the same proportion as the national 
wealth increases the necessaries of life are enhanced in value. 
Fifteen years ago the annual value of our exports did not exceed 
£53,000,000 ; for last year it will be found to be little short of 
£145,000,000 when the account is made up; and our imports have 
increased in the sameproportion. In the faceof all this, however, 
the scale of remuneration in the Customs has not improved, but in 
some cases the position of the officials has been made very much 
worse, for they have more work to do for less money. And it 
is useless for them to complain ; a respectful appeal meets with 
a supercilious and impertinent reply; to point out an indivi- 
dual case of great hardship would only elicit the response that 
the person referred to “ might think himself lucky that he was 
not kicked out of the service altogether,’’ while a suggestion as 
to the difficulties which officers and clerks have to contend with, 
owing to the greatly increased prices of the common necessaries 
of life, meets with the answer that “ farm labourers in Bucking- 
hamshire can live very well on 12s. per week.” Now, it may 
be thought that all this is foreign to our subject ; but such is 
not the fact, for it bears materially on the main question. It 
proves that the superannuation allowances, which are fixed on 
the lowest scale, are looked forward to, received and awarded 
as part of the remuneration for the active period of each official’s 
service. It is, therefore, clear that the heavy item under this 
head should be taken into account as part of the cost of the 
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department ; and upon this point there is no longer any doubt 
in the minds of those capable of forming a correct opinion in the 
matter. Nor will Sir T. Freemantle, with the feeble aid upon 
which he has now to rely in following his devious course, ever 
be able to convince the public to the contrary. 

We will now refer to some minor items which have been con- 
temptuously flung aside by our Custom-house accountant. “‘ What 
are thousands, or tens of thousands, if they interfere with the 
symmetrical form of around sum?” Mercantile men will be 
amused to hear that the cost of stationery is not considered as 
cost of collection; and that it is the same case witb regard to 
postage. It would appear from the evidence that the reason 
given for discarding these items is this: They are voted by 
Parliament under different branches of service, and therefore 
the Comptroller-General, with his usual logic, argues that they 
should not be taken into account under the head of Customs 
cost. Now, the actual money voted for the stationery used in 
the Customs is over £8,000 a year; and for postage, on the 
same service, over £4,000; and if these items are not portions 
of the cost of that department, will the Comptroller-General 
tell us what they are, or under what proper head they should be 
charged? Can the business of the department be carried on 
without stationery? Or can letters, &., be transmitted to 
their destinations without expense? It appears very ridiculous 
to ask such questions, but they are the natural result of the 
evidence given. Who but such men as the Messrs. Cardwell 
and Hayter would have adopted such absurd statements in 
proof of the alleged low rate of expenditure in the Customs ? 
Sir T. Freemantle loves to throw dust in the eyes of the 
public, and this is the way he does it. Another item, which is 
never taken into account, is the annual value of the public 
property, or buildings, used for Customs purposes; the total 
estimated rental being £21,291. The Comptroller-General 
thinks that because this is not paid out of the current income it 
should not be accounted as cost. ‘‘ The fact is,’’ he goes on to 
say, “the purchase money of these buildings was thrown as an 
item upon the cost of collection for the year in which the 
buildings were purchased, and, therefore, we think it would 
not be fair to throw it on another year, it already having 
passed one which has borne it as a charge.”? We beg our 
readers to believe that we quote the words accurately; for 
we can easily imagine that few will be disposed to think, that 
any one holding the position of Comptroller-General of Customs 
could give utterance to such nonsense before a Select Committee 
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of the House of Commons; nevertheless, such is the fact. But 
what does he mean by it? He was asked the simple question : 
“Tf it would not be fair to charge interest or rent of govern- 
ment buildings as cost of collection?’? To which he gave the 
answer quoted. Nothing can be more absurd than to think 
that the purchase money should be taken into account every 
year. Onthe other hand, nothing can be more proper than to 
take into account the interest, or profits, which would annually 
accrue from the property in which the money has been invested. 
As a mere matter of curiosity, we would be glad to learn in 
what year the purchase money of the site of the Custom-House 
in London was charged to the revenue; perhaps, the Comp- 
troller-General, who knows so much, can tell us. The annual 
value of the Custom-House in Thames Street was estimated by 
Mr. Daly at £10,000. At this the Comptroller—General sneered, 
when giving his evidence ; but when subsequently ordered by the 
Committee to furnish an account of the correct estimated annual 
rental, he was obliged to adopt Mr. Daly’s figures, so that the 
sneer only recoiled upon himself. Under the head of public 
buildings, however, a proper debtor and creditor account should 
be kept ; and the public should be made acquainted with their 
annual value, and to what account the proceeds have been 
carried. The purchase money was found by the public; has 
it been profitably or unprofitably invested? If profitably, in 
what way are the proceeds— the £21,291—disposed of ? If they 
are absorbed in the costs of the Customs department, then they 
should be carried to and included in that account. Taking these 
three items—stationery, postage, and rents—we have a total of 
nearly £34,000 a year, every penny of which is fairly chargeable 
to the cost of the Customs department, but which is never taken 
into account. On the whole, therefore, there can be no doubt 
that Mr. Horsfall’s conclusions with regard to the aggregate 
cost are tolerably correct. His estimate, in his draft report, 
was £1,542,391; but according to the items which we have now 
enumerated and explained, the amount would be £1,548,269— 
rather more than that stated by Mr. Horsfall. On the other hand, 
nothing can be more puerile than the evidence given by the 
Comptroller-General with regard to costs; he proves him- 
self deficient of the most elementary knowledge of the first 
principles of commerce ; nor is there anything to show that he 
is in a better position as to his capability for the management 
of accounts. Yet he is the great light by which Sir T. Free- 
mantle is guided ; for the statements of the latter are founded 
upon the information supplied by the former. “Ifthe blind lead 
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the blind,’ where will they go? The shade of the departed 
Watson may yet be able to tell ; for he, too, kept sundry curious 
accounts. 

Upon the question of cost, under the head of Inland Revenue, 
our remarks must necessarily be very brief. The various 
items are of a like character to those referred to under the 
Customs, so that the same arguments will equally apply in each 
case. Morecver, there is no evidence in dispute of Mr. Hors- 
fall’s estimate, and we take no notice of the mere assertions 
contained in Mr. Cardwell’s draft report. But we repeat in 
this case, what we have already said with regard to the Customs, 
that every item for postage, stationery, rents, preventive 
service, and non-effective services, should be properly brought 
to account, and if clearly put before Parliament every year we 
will then know exactly how we stand as to actual cost. For 
the two departments the expenditure for stationery and postage 
cannot be much less than £65,000 a year; the estimated 
rentals of public buildings in use being over £33,500. 
Altogether, for the items named, not far short of £100,000. 
But this, of course, is a mere trifle in the estimation of our 
Custom-house accountant, and who would, therefore, not think 
it worthy of notice. 

(To be continued.) 
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ON SOME MISTAKES IN MONETARY SCIENCE. 
No. Tir. 


Ir is a popular fallacy to suppose that the identical money in- 
strument which adjusts the balances of foreign commerce is 
indispensable to the operations of domestic trade. Foreign 
commerce, rightly viewed, is barter, and the proper definition of 
barter is “trade without money.” Barter aims at an equipoise 
in value of exports and imports measured in commodities, and, 
in the long run, that equipoise is always obtained; but occa- 
sionally this exact proportion is deviated from in regard to 
commodities, when the balance is settled in the precious metals, 
recognised in all trading communities as the international equi- 
valent. However, the country entitled to receive the balance 
merely looks to the weight and purity of the bullion tendered 
in payment: it does not stipulate for the coin of the indebted 
country, and when it is offered and accepted it is not on account 
of the devices or heraldic decorations impressed upon it, but on 
account of the bullion it contains. 
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Whether we deal with foreigners or deal among ourselves, 
the operation resolves itself into an act of buying and selling. 
In both cases we give and take ; in other words, we reciprocate 
equivalents. In the Crearrne Hovse of the London bankers 
it is computed that two thousand millions of pounds sterling are 
annually adjusted . simply writing off one account against 
another ; which is a form of barter, or the striking of a balance 
without the transfer of money. When we speak of foregn 
commerce we abandon the i of language intelligible to 
the vulgar, and use a mystic and grandiloquent phraseology. 
Bullion brokers style themselves ‘“ cambists,”’ and, repudiating 
the plebeian usage of buying or selling, “ negotiate the foreign 
exchanges.” In asimilar manner the aristocratic tailor becomes 
a “merchant clothier,” and the measuring tape receives the 
resounding title of the “ andrometer.”” We laugh at such 
fooleries when simply used as the expressions of a small and 
silly vanity or weakness ; but when these are designed to conceal 
or pervert truth, they deserve graver reprobation. It is with 
that design that the term “ foreign exchanges’’ is frequently 
employed to mask the real purpose of usury, and puzzle inquirers 
into its tortuous actions. Let us endeavour to strip off this 
verbal disguise. 

So long as two nations interchange commodities equal in 
amount and value, neither is indebted to the other, and the 
exchange is at par. What is known as a favourable exchange, 
say to England, simply means that foreigners, having received 
a greater value in goods from us than we have received from 
them, owe us the difference, and must pay that difference in 
bullion ; a process called by merchants the “balance of trade.” 
The effect of this state of things is to restrain exports from 
England to the debtor country, because that would increase the 
debt ; while it encourages imports into England as the creditor 
country, that the debt may be reduced or wholly discharged in 
goods. When the exchange is unfavourable to England the 
very opposite result arises ; then England restricts her imports 
and stimulates her exports. In this amicable struggle between 
debtor and creditor countries there are constant oscillations 
from the par of exchange which forms the centre of the indus- 
trial movements, and the object of all the interchangers is to 
balance accounts ; in other words, to bring the debts and credits 
to par: for since all trade, be it foreign or domestic, is neither 
more nor less than the barter of equivalents, it is evident that 
neither nations nor individuals can for an indefinite period bu 
to a greater extent than they can sell ; that which is sold being 
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the payment of that which is bought. Hence, no country can 
gain any permanent advantage over another country by trade, 
for if one were a constant loser it would cease to trade altogether. 
The hope of enriching one nation by the impoverishment of a 
rival nation, is therefore as absurd as it is heartless. In fact, 
the prosperity of all depends on the prosperity of each. All 
gain by international traffic, the gain being the exchange of 
what is superfluous for what is deficient—the barter of what is 
not for what is wanted: as, for example, raw material for a 
manufactured article. 

If uncoined bullion be exported, and an equivalent in flour 
be imported, neither country is richer or poorer. In point of 
real wealth their relative positions remain the same ; nothing 
has been changed but the forms of wealth. But the case 
assumes a very different aspect when a country exports its own 
proper coin, declared by its legislature the sole legal tender for 
taxation and debts due to its own citizens. Then the foreign 
trade produces a paralysis of the home trade, and the very effort 
made to avert a bread famine creates a money famine. This, 
indeed, is not a necessity, in the sense in which we speak of a 
law of nature which human power cannot control, but it is the 
notorious result of British monetary legislation. "Whether the 
country parts with its bullion or with its coin it is none the 
poorer on that account, if we estimate wealth in the general 
aggregate of commodities, without foolishly confining it to gold. 
In this wider and only true sense the country is as rich as ever 
it was, since the flour received is the equivalent for the coin 
sent away for its purchase. Whence, then, arises the paralysis 
of the home trade? It arises from the double character of coin. 
In its natural character of commodity no inconvenience what- 
ever is sustained by its export ; but in its conventional character 
of coin it is money, and, as money, it is the working tool of 
industry. It is, then, its export in that conventional character 
which arrests the operation of the home trade. Here, then, we 
can place our finger on the source of evil with positive, unmis- 
takeable exactitude ; and the question arises, Can it be removed ? 
Nothing can be easier if men were to act on the dictates of 
common sense, directed by common honesty. Simply reduce 
coin to bullion, and the foreign trade would never disturb the 
home trade. This is not a conjecture or untried theory : it is 
tested by experiente, even the experience of war, ever injurious 
to trade. How did England deal with foreigners during the 
twenty-two years of the Restriction Act, during which the Mint 
did not strike a single gold coin ? The following was the process. 
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The merchant purchased goods in England to the amount, 
say, of £100, for which, when due, he paid £100 in Bank notes, 
not convertible into gold at the Mint price. He sent the goods 
for sale to a foreign market, where they realized, say, eighty 
guineas, or metallic money of the country in which they were 
sold equivalent to eighty guineas. This gold being remitted to - 
him in England was sold for the market price of gold asa 
commodity, and realised £116 in Bank notes, and thus the 
English merchant gained 16 per cent. by the transaction. This 
calculation proceeds on the assumption that at the time of this 
buying and selling the price of a £1 note was 29s.—£1. 9s. 
Then the £116 in bank notes were again sent to market to 
repeat the operation. The high paper prices of England were 
in this manner adjusted to the low metallic prices of the continent 
through different media of calculation, and both the foreign and 
English merchants obtained what each bargained toreceive. It 
was seldom necessary that bullion should actually be remitted. 
Billson England were supplied by foreign bankers whohad corre- 
spondents in London. This operation was known as the course 
of exchange: At that period the foreign exchanges were said 
by the cambists to have fallen, and to be unfavourable to 
England: nevertheless, agriculture, manufactures and internal 
trade were more flourishing than at any former period in history. 
We extended our colonial possessions, conquered our enemy, 
and preserved our national independence. 

Let us contrast the present with the past. We are now wit- 
nessing a conflict between gold in the coin and gold in the 
ingot. There is a demand for cotton, and it is only to be 
obtained from countries which demand bullion in payment, they 
not being inclined to take it in goods. What has happened? 
The Bank, fearing that its cellars may be emptied of sovereigns, 
raises its discounts ; it does this in self-defence, for if it put 
out its notes the holders of them would have a legal right to 
demand coin for them when presented for payment at the Bank 
counter. By this contrivance the buyers of cotton are curbed 
in their operations. Now assuming, for the sake of the argu- © 
ment, that the buyers of cotton were grossly ignorant of their 
own interests, or rashly culpable, of which indeed there is no 
evidence but what their opponents choose to call evidence, we 
will admit for the moment that the Bank renders them a ser- 
vice by withholding from them the means of extending their 
operations, and that what they regard as a punishment is really 
a mercy in disguise. But then we ask, why are all other traders, 
not suspected of rashness or ignorance, to be charged a ruin- 
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ously extortionate rate of discount because there is a rash 
speculation in cotton? All classes are punished for the im- 
puted sins of one class; a common fate attending both the 
innocent and the guilty. What is the sophistical justification 
of this gross injustice? The answer is, that it “ corrects 
the foreign exchanges:” but the real import of this mystic 
expression is only understood by the cambists. The unini- 
tiated require a more intelligible explanation than is implied 
in the terms of the answer. 

Government insists that money of the realm shall consist of 
gold, but refuses to take upon itself the responsibility of pro- 
viding gold. It throws that obligation on the labour of the 
people. Government in effect says to British industry, “ Create 
goods, and ship them to some foreign market in which they will 
exchange against the metal ; bring it home, and Government, 
by virtue of its profession of free-trade principles, will guaran- 
tee you a fixed price per ounce for the commodity payable in 
Bank notes ; it will send the commodity to the Mint, where it 
will be transmuted into coin, which coin shall also bear a fixed 
price within the realm of England, whatever its price may 
happen to be in other countries, and in that coin all taxation 
and debts shall be discharged.”” Having adopted this principle 
of legislation, it might have been presumed that Government 
would have contrived measures to detain the coin permanently 
within the realm, and in truth it formerly made the attempt by 
affixing severe penalties to melting and exportation ; but these 
proved as unavailing as the various laws against smuggling. 
The trade in coin, therefore, was declared by statute as legal as 
in bullion. Consequently, whenever the foreign price of the 
metal rose beyond the home price, it was sent out of the 
country as a merchantable commodity with a view to profit. 
To check this inconvenience or injury a new law was passed, 
which enacted that the Bank notes should exactly oscillate in 
time and amount with the oscillations of coin, and to carry 
that law into effect the directors of the Bank were com- 
pelled to contract their notes with the export of coin, from 
whatever cause that export arose. Hence it was that during 
the recent cotton crisis discounts were raised to 8 per cent. 
as a minimum, and, in certain cases, to 9 per cent. The 
consequence was, that all traders suffered without any ex- 
ception, being compelled to hand over their legitimately 
expected profits to the dealers in money, and therefore they 
did not pay for the honest use of money, but for its artificial 
scarcity. Legislation, by fixing the price of gold, dis- 
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courages the supply of notes, and, at the same time, forces a 
demand. This is the practical philosophy of what is called 
“correcting thé foreign exchanges.” It preserves the con- 
vertibility of notes into coin, by preventing the goods of the 
merchant and manufacturer being converted into money. They 
are ruined that the Bank may continue solvent. tt is the 
sacrifice of the domestic to the lucien exchanges. But let it 
not be supposed that we impute the slightest blame to the 
Bank of England; the guilt of periodically arresting and 
crushing British industry lies exclusively at the door of 
Parliament, elected for its just protection. 

Is this evil irremediable? We have already answered that 
question by stating how England carried on her foreign com- 
merce and her home trade during the restriction, and also 
sustained the expenditure of war. In that precedent we have 
a safe guide. In following it the cause of modern panics 
would be effectually removed. The Mint price of coin being 
abolished, gold would circulate as a commodity for what it was 
worth in the markets of the world under the action of the law 
of supply and demand, and the trade in the metal would be 
free. Being entirely disconnected from the Bank note, its 
export would no more affect the circulation of that note than 
the export of iron or calico; and the foreigner would as readily 
receive payment in bars of gold as incoins. If manufacturers 
wanted the metal to send abroad in exchange for cotton or 
wool, or any other article, they would buy it from bullion 
dealers at its market price. The Bank would only have to 
attend to the money of the realm of England, and be released 
from the proper duties of a merchant trafficking in a commodity. 
Thus the home and the foreign trade would travel, as it were, 
on two separate lines of railway, and could never come into 
collision. 

If men, wedded to routine, feel alarmed at the disappear- 
ance of gold coins, we would ask such delusionists whether 
they seriously believe that a gold currency has been truly 
established under the existing system—whether that system is 
a shadow or a substance—a sham or a reality? Confining our 
remarks to England, to avoid any complication with Scotch or 
Irish banking, a very brief analysis of the Act of 1844 shows 
that our modern currency is made up of a heterogeneous 
mixture of three separate and conflicting elements, so contrived 
as to produce discord instead of harmony as soon as this 
monetary machine is put into motion. The first of these 
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elements is a Government debt due to the Bank of £14,000,000, 
which is entirely destitute of any metallic character whatever, 
and is blandly designated under the vague term of “ securities ;”” 
the second element figures for £8,000,000, which the provincial 
bankers are collectively permitted to issue on “ promises to 
pay,’ but without their giving any guarantee that they will be 
able to redeem the promise in gold when payment is demanded ; 
the third element consists of real metallic assets for any notes 
issued in excess of those £22,000,000 of inconvertible paper. 
It is this amalgamation of things dissimilar and contingent 
which public credulity accepts as a gold currency, while the 
preamble to the statute declares in the most explicit terms that 
the promise to pay a “pound,’’ means, and can only mean, a 
promise to pay on demand 5 dwts. 3 grains of gold of Mint 
fineness. The Act of 1844 is, therefore, based on a sham, and 
experience has demonstrated that it acts as a snare, whatever 
its authors may have intended. We can understand money 
entirely of gold; we can understand money entirely of 
paper ; but a mixture of the two, incapable of cohesion, and 
iable on the slightest shock to violent separation, is what we 
cannot understand. Such monstrous incongruity brings to 


mind the opening lines of Horace’s Epistle to the Pisos :— 


Humano capiti cervicem pictor equinam 
Jungere si velit; et varias inducere plumas 
Undique collatis membris, ut turpiter atrum 
Desinat in piscem mulier formosa superné ; 
Spectatum admissi risum teneatis, amici ? 


Lord Overstone was at least consistent in his address to the 
Manchester Chamber of Commerce in 1839, for he did not unite 
“the tail of a fish to the head of a woman.’? Thus he wrote: 
“Let the manager of the issue of notes or of the circulation 
be raised above all reach, upon a solid throne of gold, and let 
him once for all drop his surperfluous means into the public 
treasury, and thenceforth remain like the sun in our system, 
by one never-varying influence, regulating, controlling, 
invigorating every thing around him, but himself influenced 
and moved by none.”” In this scheme there is no compromise, 
no equivocation, no shuffling resort to expediency or accom- 
modation. Were it established, the question of convertibility 
could never arise. The circulation would be gold—nothing but 
gold. The entire circulation would be purely metallic without 
any mixture of notes. There would be no flimsies, no inflated 
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currency. The paper mill would be destroyed. But this beau 
ideal of amonetary system, beautiful in theory, was abandoned 
by its warmest admirers—by Lord Overstone himself—as im- 
practicable ; and the Act of 1844 actually permitted among all 
the banks of the United Kingdom an issue of notes to the extent 
of £31,633,995, without one solitary grain of gold for their redemp- 
tion. Toplain men this appeared at the time, and still appears, a 
monstrosity in legislation. Had these notes been absolute and 
unconditional legal tenders they would have constituted a real 
aid to banking, but being convertible into gold at a fixed price, 
they were sufferance notes, and no better than instruments of 
gambling, kindling hope among desperate adventurers bold 
enough to hazard a lucky hit, and reckless of the consequences 
that might ensue. These notes, indeed, were and are simple 
monetary decoys. . 

The method in which the weekly returns of the Bank of 
England are made up and published in the Gazette, gives no 
real insight into the working of the system. No one, from an 
inspection of the account, can decide why the rate of discount 
has been lowered or raised, and the great majority are satisfied 
with the vulgar answer that the exchanges have gone against 
England, or turned in their favour. Our present purpose is to 
give some precision to the causes which vary the Bank returns, 
and determine the policy of the directors; but as their motives 
are not revealed, and they are notunder any responsibility to the 
public, we do not pretend to be in possession of their secrets, 
but merely draw an inference from very marked appearances ; 
so marked, indeed, as to bear the character of absolute truth. 
The directors seldom or ever reduce the rate of discount when 
the amount of cash in hand falls short of half their liabilities, 
but, onthe contrary, generally raise it; and, vice versd, when 
the amount of cash in hand exceeds the half of their liabilities 
they seldom raise it, but, on the contrary, generally reduce it. 
The cash in hand consists of notes in hand, and gold and silver 
coin. The liabilities consist of public deposits, other deposits, 
and seven days bills. Toexhibit the returns in anew form we 
select the week ending 16th December, 1863, when the rate of 
discount was 8 per cent. 


On bullion ... ave £12,916,245 
On securities oa 14,650,000 


Notes issued... wee = £27,566,245 £27,566,245 
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Public deposits sil £9,103,738 | Notes in hand mae £7,765,740 
Other deposits was 13,265,068 Gold and silver coin 759,229 
Seven days bills... 552,259 — 

— | Cashin hand da 8,524,969 
Liabilities ... day 22,951,065 | Government securities 10,762,330 
Proprietors’ capital... 14,553,000 | Other securities... 21,443,719 
Rest... ie in 3,226,93 
£40,731,018 £40,731,018 


eS —— 


Half liabilities wei £11,475,532 CIRCULATION. 
Cashin hand ... 8,524,969 | Bullion Notes ae £12,916,245 
Security Notes... 6,884,260 


~— 


Cash deficient eee £2,950,563 £19,800,505 





In this statement the half liabilities are deduced from the 
total liabilities, and the Bank was unable to pay in gold ten 
shillings in the pound by less than £2,950,563. If we set 
the whole liabilities against the whole cash in hand the Bank 
was insolvent to the extent of the difference between 
£22,951,065 and £8,524,969—or, £14,427,096, if the prin- 
ciple of convertibility be a fact, and nota sham. It is idle to 
reply that the convertibility was not demanded, for this paltry 
excuse simply shows that the Bank is not a bank of solidity 
existing on its own inherent strength, but a mere bank of 
sufferance, only solvent by the forbearance of its creditors. It 
professes to be a bank of discount, to which all persons offering 
approved security may resort for money to carry on their busi- 
ness ; but the Bank may refuse absolutely to a even Govern- 
ment securities, and in the crisis of 1847 it refused its notes 
for Exchequer bills. In November last it refused discounts to 
purchasers of cotton, not because their bills were doubtful, but 
because they dreaded a drain of gold. Now, if the country 
had possessed an independent circulating medium for strictly 
internal trade, and gold been allowed to rise to its market price 
as cotton had risen, there could have been no reason for this 
restriction ; gold would not have been locked up in the Issue 
department, but been free in the Foreign Banking department ; 
and while the purchasers would have been supplied with the 
metallic commodity they required for export, at its market 
price, the home producers would have obtained the domestic 
money they wanted, for 3 or 4 per cent. But the Act of 1844 
forbids this rational and equitable policy ; it makes the home 
trade subservient to the foreign trade, and, as in the case of the 
cotton buyers, it injures every business for the acts of one 
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business. Rules so indiscriminating and inflexible can never 
be reconciled to justice or common sense. Instead of the 
present division of the Bank, which makes it solvent in one 
part of the building and insolvent in the other, were it separated 
into the British money department and the Foreign money or 
bullion department, not the slightest collision could ever occur. 
The two departments, though contiguous, would be as distinct 
as the double lines of a railway. 

Let us notice another absurdity of the present system. When 
gold is exported to purchase wheat, then scarce and dear at ~ 
home, the price of the loaf rises. At such a time common 
sense, common humanity, and public polity would stimulate 
home work that we might pay for the wheat in commodities, 
and give the labourers wages commensurate with the price of 
bread. But we do the reverse. We close our factories, dismiss 
our mechanics and artizans, deprive them of the means of sub- 
sistence by the sale of their labour, and compel them to starve, 
unless they pledge their little furniture and clothing with the 
pawnbrokers at extortionate usury. Why is this most inhuman 
system enforced? Why are generous masters compelled to 
dismiss faithful servants? Why are willing workmen sorrow- 
fully driven into idleness? To rectify the foreign exchanges 
and secure the convertibility of the note at the fixed Mint price 
of gold. This is the avowed confession of the Bank directors, 
and that we may not be exposed to the charge of misstatement, 
we refer to their evidence before the Secret Committee on 
National Distress in 1847 and 1848, given in answer to ques- 
tions from 3278 to 3283. The reader who consults those an- 
swers, nominatively 3280, will see that capital and gold are 
most stupidly and mischievously confounded. By this insane 
—— when gold is worth more abroad than £3. 17s. 104d., 

e Bank is obliged to part with it at that price to foreigners, 
while foreigners refuse to return it unless our domestic goods 
are reduced by 50 or 60 per cent. These evils are notorious ; 
they have been inflicted over and over again. Lord Overstone 
has himself declared that the Bank must ruin all around her to 
save herself, while the Bank directors have announced to the 
legislature that the only way in which their emptied cellars can 
be replenished with exported gold is by lowering the prices of 
domestic manufactures. Such are the sacrifices inflicted to 
“ rectify the exchanges,” and if this were the inevitable price 
that must necessarily be paid for foreign trade, it becomes a 
question whether it would not be wiser to abando® it alto- 
gether. But the remedy is easy; nothing more is required 
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7 to substitute the market price of gold for the Mint price 
of gold. 

Let us now recapitulate the substance of this argument. In 
the first place the law commands the industry of the nation to 
provide the raw material of coinage, by creating exportable 
goods with which it can be purchased in those countries possess- 
ing mines of the precious metals. Originally, then, it is clear 
that those goods must have been created without either a gold 
or silver coin, since England has no mines of either metal. 
Hence it follows that what has been done may be done again. 

When the raw material has been brought by the industry of 
the people into this country, it is taken to the Bank and ex- 
changed for notes, with a promise to give back the gold to any 
bearer of the notes on their presentation. The gold is then sent 
to the Mint and coined, and coins become money, though the 
raw material from which the coins are struck is not clothed 
with the privileges of money. 

These coins are declared by law the only instruments by 
which taxes and debts can be discharged, and every pound of 
account within the realm of Great Britain is a weight of 5 dwts. 
3 grains of gold of a definite fineness. 

To this extent the law is consistent with itself, whatever may 
be its wisdom. The money, under this view, is exclusively 
metallic, but it does not remain thus restricted, It is supple- 
mented by a mass of paper exceeding £31,000,000 in amount, 
all of which is declared equal to gold, and convertible into gold 
on demand, without a single grain of the metal being provided 
for the stipulated conversion. 

Here, then, the law enters into conflict with itself; the metallic 
money is amalgamated with a paper money, and then arises a 
mixed currency in direct contradiction with the preamble of the 
statute, which insists that a pound of account means, and can 
only mean, 5 dwts. 3 grains of gold. 

The legislature which sanctions this incongruous medle 
proclaims that the £31,000,000 of notes are redeemable in gold 
coin, but it must be very simple or very dishonest to insist on 
the performance of an operation for which it has made no pro- 
vision whatever; or, to speak the plain truth, which it knows 
to be impossible. Of those £31,000,000, £14,000,000 are 
issued by the Bank of England, ostensibly on what are called 
“Government Securities,” which securities mean a debt which 
government is unable or unwilling to pay in gold, while it 
commands every subject of the crown to pay his or her debts in 
that metal, under the pains and penalties of bankruptcy. 
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What are the reasons which induce the legislature to adopt 
this complex machinery? Why did they not stop at purely 
metallic money? Clearly, because they knew full well that if the 
theory had been reduced into practice, not a farthing of taxes 
could have,been paid, that every banking house must have been 
closed, and that revolution would have been inevitable. Hence 
the supplement of paper money, not as a permanent reality on 
which any solid dependence could be placed, but as a decoy to 
lure the credulous to their ruin. These dupes were to tread on 
an undermined soil presenting the outward appearance of firm 
ground. They were to advance upon it with confidence, to 
be more surely engulphed. When they had crawled out of the 
pit, they were told they had incurred the just penalty of over- 
trading. In self-defence, they answered that their trading was 
largely within the compass of their goods and their capital, but 
that the Bank had refused to discount their bills, lest it should 
itself become bankrupt ; and that, in the literal sense of Lord 
Overstone’s philosophy, the Bank had ruined its old customers 
to save itself. 

We have not the slightest desire to blame the Bank; it only 
acts under the dictated mandates of the legislature, who have 
given the directors no more discretionary power than if they 
were a set of insentient machines. They may have millions of 
sovereigns in the Issue Department, but these cannot be touched. 
If they asked the Government to redeem their £14,000,000 of 
securities in gold, the First Lord of the Treasury and the 
Chancellor of the Exchequer would laugh in their faces, 
astonished at the impudence of their creditors demanding pay- 
ment of a recognised debt. Such a monetary catastrophe, 
therefore, is proximately referable to two causes: first, the 
inability of the directors to make use of the coin in the Issue 
Department; secondly, the refusal of the Ministers of the 
Crown to pay their admitted debt to the directors of the Bank. 
Thus, in the panic of 1847, there were in the Issue Department 
£8,500,000 ; had the Government securities been redeemed, the 
Bank would have had at its disposal £22,500,000 of coin, and the 
commercial catastrophe would not have occurred. 

What was the course actually pursued? Solvent men were 
made insolvent ; manufacturers were compelled to close their 
establishments ; the working classes were deprived of their 
wages, and of their small savings. At length, when the pressure 
of the screw threatened to break the screw itself, when the 
waters of devastation rose so high as to menace the Bank itself 
in the uplifting deluge, the Act of 1844 itself, which alone had 
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caused all the mischief, was repealed, and the ministers who would 
not pay their debt were exonerated for violating the law, by a 
bill of indemnity granted by the legislature who had passed the 
desolating statute. 

In justification of the system, we are told with solemn 
hypocrisy that the convertibility of the note was secured. This 
answer adds insult to injury. The convertibility of the notes 
originally issued, on the continuance of which in active cir- 
culation the unsuspecting public depended, was not effected. 
The great bulk of them had been cancelled, or their issue had 
been prohibited ; it was only the remnant that was convertible. 
But what of the convertibility of warehoused goods into money 
of the realm? The owners of goods honestly worth £100 
were forced to sell them for £40 or £50, or lose every shilling 
by a process in bankruptcy; and the difference went into the 
pockets of the “hard calculators,” who had contrived the system. 
These are the mystifiers of the doctrine of the foreign ex- 
changes, who grow richer and richer by multiplying bankrupts 
in order to buy their stocks vastly below prime cost. 


&- 
_ 


THE DRAIN OF SILVER TO THE EAST, AND THE 
CURRENCY OF INDIA.* 


Szconp Notice. 


In returning to this interesting volume, our attention will be directed 
to its second title, “The Currency of India.” We have seen that 
silver, the legal tender currency of India, is altogether inadequate to 
the productive capabilities of the country and the labour of its swarm- 
ing population, the reports of its abundance by accredited, but really 
uninformed writers, being entirely fabulous. To correct this evil the 
British Government have introduced a system of circulating medium, 
based on the principles of the English Monetary Act of 1844; that is, 
a money founded on the precious metals supplemented by what are 
called “ securities,” which have been proved, on two memorable occa- 
sions, to be no securities at all when their validity was brought to the 
test. The Bank of England, under its last charter, is allowed to issue 
£14,000,000 of notes without holding a grain of gold for their re- 
demption ; those notes represent nothing more than a debt due to the 
Bank by the Government. In 1847 and 1857, when the Bank was 
drained of gold, it might have been expected that the Government 
would have redeemed its debt in gold ; but it was confessedly unable 
to do so, and to rescue its betrayed creditor from bankruptcy, it 
suspended the law which insisted that every Bank-note should be 
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converted into gold on the demand of the holder. Dr. Lees approves 
of the Act of 1844, and yet he tells us, at page 136, that “It is not 
a large circulation against securities that is the great desideratum, 
but the power of expansion and contraction with the internal trade 
of the country and the requirements of the people that constitutes 
the practically essential element in a really sound system of currency.” 
In this doctrine we must heartily concur, but, by the Act of 1844, 
expansion does not follow the internal trade of the country, but is 
made to depend on the quantity of gold which the Bank of England 
can command. Let gold become scarce, from whatever cause, the 
internal trade is checked, and the rise of discount is purposely and 
avowedly designed to prevent its expansion. When the Bank raised 
its rate of discount on the 2nd of last December to seven per cent., 
its newspaper organs exultingly declared that it was done to check 
the trade in cotton, and consequently to limit the employment of 
those engaged in spinning and weaving. We cannot, therefore, share 
in our author’s admiration of a system which limits trade, and forbids 
that very principle of expansion for which he himself contends. The 
truth is that in this part of his argument he commits the common 
mistake of willing the end and refusing the meuns. 

However, we will proceed with his exposition of facts. After 
putting the banking circulation of the United Kingdom, coin and 
securities united, at £45,000,000, he makes the following statement : 
“In British India, with its population of 135,000,000 souls, the 
Government notes in circulation on the 30th May, 1863, amounted 
to £5,010,000, while the balances of hard cash and bullion in the 
issue departments of the Government mints, on the same date, 
amounted to £4,337,542, the issues against Government securities 
amounting only to £672,458. Did circumstances, then, admit of 
our applying the English scale to India, we might immediately set 
free about £30,000,000, or, in other words, add that amount to the pro- 
ductive capital of the country.” We are not prone to indulge in 
mere verbal criticism, but as we are compelled to express our ideas in 
language, we are bound to guard against the abuse of terms. By 
“productive capital” Dr. Lees evidently means “money issued on 
securities,” and as he does not otherwise define them, we are driven 
to conclude that they are to be of the same nature as those of Eng- 
land ; in other words, debt—ostensibly payable in gold, but really 
postponed to the Greek kalends whenever payment is demanded by 
the suspension of the very Act of Parliament which called the secu- 
rities into existence. It is very evident that if any merchant put 
out his ‘‘ promises to pay” on such a basis, he would be prosecuted as 
a swindler. The transaction reminds us of the old saying, that one 
man may steal a goose with impunity, when another is hanged for 
ruffling its feathers. We trust that India will never be regenerated 
by any such system, for the only gesult of the attempt would be to 
hand over labour to the periodical pillage of usury. 
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Dr. Lees shews that the Government plan is altogether inadequate 
.to the demands of industry. The Government circulation for the 
whole of India is only about double that of the old Presidency banks, 
or a mere trifle beyond £5,000,000 sterling. These Government notes 
are taken freely within short distances of the mints of Calcutca, 
Madras, and Bombay, where they can be cashed ; beyond, they are 
not money, but mere bits of paper ; and he tells us, in illustration, 
that he remitted a Government note to one of his agents in the Pun- 
jaub for £50, who returned it by return of post, advising him that he 
could not obtain more for it than £47. 10s. Distance, then, is fatal 
to the Government notes, as in the remoter towns or provinces there 
is no mint at which they can be converted intocoin. ‘“ To anticipate, 
then, for the notes of the Government of India a circulation of any 
expansion under such circumstances would be tantamount to expecting 
the notes of the Bank of Ireland, payable only in Dublin (which it 
may be remarked would hardly be accepted at par in any part of 
England), to pass current at the Cape of Good Hope, or any other 
British settlement on the coast of Africa.” One mode of surmounting 
this difficulty would be to establish Government treasuries all over 
India—a clumsy scheme, no doubt—where the notes could be instantly 
converted into coin. 

Mr. Wilson proposed to remove this rock ahead by mapping off 
India into monetary circles, within which the notes of the circle should 
be legal tender. His successor, Mr. Laing, proposed to circulate notes 
which were not legal tender through the agency of presidency 
banks and their branches. Neither of these plans meets the approba- 
tion of Dr. Lees. After noticing them he indulges in a furious 
onslaught on paper money, inveighing against “the manufacture of 
paper fortunes.” He tells us that in 1813 there were 900 banks in 
England, and that in the three following years 240 stopped payment. 
He should also have reminded us that in 1813 and 1814 the circula- 
tion was at its highest, and that it was forcibly reduced by one-half 
in 1816 and 1817. Every one who is competent to give an opinion 
on the subject knows that this reduction was ordered by Government 
to reduce the price of gold, that Government might resume cash pay- 
ments. During the danger of war the banks were upheld, but when 
the danger was passed they were ruthlessly sacrificed by the very 
Government who had forced the Bank to enlarge its notes, in spite of 
the remonstrances of the Bank, which are on record and have been 
printed in this Magazine. We are next told that the law was altered 
in 1819, and the evil stopped. The evil, however, appeared in 
another form—a contracted and insufficient currency. What happened 
then? An addition of fresh taxes to the amount of three millions, 
and, in 1822, the Sma, Nore Act, the continuance of which was 
pledged till 1833, which pledge was violated in 1826. We are no 
advocates of dishonest bankers, neither are we of dishonest govern- 
ments. When monetary catastrophes occur, writers who describe 
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should investigate and exhibit all their causes, and not build up a pet 
theory by giving prominence to some and suppressing others. In the 
same narrow and unfair spirit Dr. Lees speaks of American banking. 
No doubt that country was prostrated by its war against England 
ending in 1815, and mercantile bankruptcy was one of the results ; 
but he should have told us that the rising manufactures were crushed 
by enormous imports from England, and that the importers of them, 
or those among them whose vessels were the latest to arrive, were 
involved in the same ruin, though many English statesmen declared 
that the loss was well incurred if it kept America in a purely agri- 
cultural state. Then Dr. Lees speaks of the ruin among the banks 
after 1837, not saying one word of the conduct of the President, 
General Jackson, who had crushed the United States Bank, suddenly 
demanded gold for all the customs dues, and scattered the Government 
deposits among the states banks. When President Jackson adopted 
these measures there was a surplus revenue of forty-one millions of 
dollars, and the last farthing of the National Debt had been paid ; 
when his policy was matured, the entire surplus disappeared, and 
hideous bankruptcy stalked over the land. And what was the cause ? 
Nothing else than the insane egotism of General Jackson ; and Dr. 
Lees would have added weight to his valuable disquisitions had he 
candidly explained the action of the English Government and of the 
American President in the panics and commercial disasters to which 
he has referred. Paper money is but an instrument,—the means to 
an end ; it may be badly constructed or unskilfully applied, or even 
wilfully abused by merchants, by bankers, or by governments, but 
to such errors or perversions all human contrivances are liable. 
Before the invention of the safety-valve, steam engines constantly 
exploded, and the same destruction might occur from day to day 
were the conservative machinery removed, or did the engineer pur- 
posely introduce some certain elements of danger to defeat the object 
of the constructor. This has been the fate of paper money, and 
usurers have taken advantage of its abuses to vilify an instrument 
which, if rightly framed and properly appreciated, would for ever 
deprive them of their periodical harvests of plunder. 

Dr. Lees devotes an interesting chapter to the old monetary sub- 
stitutes for gold and silver anciently used in the East, and known as 
“ Precious Chaus.” Those of cur readers who are familiar with the 
vulgarisms of the money market have often heard the terms 
“flimsies ” applied to bank notes, but few are aware that the word is 
of foreign origin. Its etymology is traced to the Chinersse 
“ Faythsian,” notes in use in the central flowery land about the year 
807 of the Christian era, and translated by Klaproth’s monnaie 
volante, flying money. This substitution of the sign for the thing 
signified originated in the East, so that the English king, Henry 
the First, was anticipated in the invention of “tallies of the 
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Exchequer,” which, though not identical with the oriental symbols, 
were very nearly of the same character. Marco Polo minutely 
describes the “ Precious Chaus,” fabricated out of the bark of a 
certain tree, which circulated as money throughout the dominions of 
the Great Khan. The Chaus of the Youan or Mongol dynasty were 
introduced about the year 1262. When they were driven out of 
China, the Mings, who succeeded them, were forced to issue new ones, 
and Du Halde says they were in existence in his time, and he quotes 
a Treasury ordinance, which declared them currency on the same 
footing as copper money. When the Mantchous succeeded the Mings, 
the Chaus disappeared. Another experiment of this kind, quoted by 
Dr. Lees, was that of Kai Khatu, in Persia, about the year 1295. It 
was derived from the Chinese model, but the instrument was paper. 
The first issue was in Tabriz, in the year of the Hegira, 693, and was 
a forced currency, “ for an order had been issued that every one should 
lose his head who refused to accept the new currency.” It turned 
out as worthless as the later issues of the French assignats. About 
half a century later a similar system was introduced into Delhi by 
Mohammad Toghlak ; but his ‘‘chaus” were copper coins declared 
legal tender, aud as every house became a mint, and whoever pleased 
or ventured, fabricated them at discretion, they were, of course, depre- 
ciated till they became valueless ; and, to use the words of an old 
historian, “they were reckoned only like shingles or potsherds, and 
the copper tokens became viler than bricks.’ Then Sultan 
Mohammad repealed his edict. After giving this narrative, Dr. 
Lees shows his animus, by declaring that the “‘ Paotchhaos of China, 
the Chaus of Persia, and the copper Tankas of India, may take their 
place with the ‘Green Backs’ of America, and all similar descrip- 
tions of promissory notes issued by the governments of Western 
nations when in desperate circumstances.” All the cases are cited to 
show that the edicts of kings and princes are powerless to give value 
to what is valueless ; in which sentiment we concur, though we must 
observe that a derivative value may be quite as solid as an intrinsic 
value, and that opinion we shall presently endeavour to sustain. 
However, Dr. Lees proceeds to qualify his first statement in these 
words: “To what amount a government may draw upon its credit 
depends upon circumstances; but how far it may be prudent or 
desirable for governments to issue currency notes on _ this 
basis is another affair. Both are questions that it is quite 
unnecessary here to discuss.” Here we beg to. differ from 
our author. In a dissertation on what ought to be the future 
circulating medium of India, the problems as here sought to 
be turned aside cannot be evaded, or Dr. Lees has written in vain. 
It is not enough to condemn ; something feasible ought to be pro- 
posed in substitution of what has been rejected, or the work is only 
half done. Our author leaves it an open question to what extent a 
government may draw upon its credit, though he decides that it may 
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draw upon its indebtedness, since he approves of the Bank of 
England issuing £14,000,000 on securities, which securities are 
nothing more than a debt which Government owes to the Bank, and 
which it is unable or unwilling to pay in gold, though it compels 
every subject in the realm to pay his debts in that meta] under pain 
of bankruptcy. 

In speaking of Mr. Wilson’s scheme for dividing India into 
monetary circles, Dr. Lees remarks : “the idea was excellent ; but his 
scheme was matred by the error which infected all the well-conceived 
schemes of this very able financier—a want of knowledge of the 
circumstances of the country and of the people with whom he had 
to deal.” This is quite true, and it is true of nearly all who have 
been sent from this country, infected with European prejudices, since 
the time of Lord Cornwallis, who fancied that the zemindars, who had 
merely been tax collectors, were the undoubted representatives of the 
old nobility of India. It is equally true that it is a great mistake to 
suppose that the monetary system of England can be all at once 
introduced into India, where the natives are quite unfamiliar with 
its provisions ; and if they saw discounts fluctuating from 2 to 10 
per cent., and were told that the only way to draw back exported 
coin was by forcing down all the products of labour, which has been 
avowed by the directors of the Bank of England, we incline to 
think that they would not be indisposed to break out into another 
rebellion. Let us, then, inquire whether a system could not be 
contrived which would remove all difficulties and conciliate all 
parties. 

Among an ignorant people, like the Hindoos and Mahommadans, 
tradition is more influential than logic. They readily follow pre- 
cedent, and would gladly consent to pay their land tax in kind, as 
was the custom before the English conquered the country. The 
revival of that practice would economise the use of the precious 
metals, which is a great object with Dr. Lees, for he devotes a whole 
chapter to that subject. In 1853 the public revenue was £45,000,000, 
by far the largest portion being raised by a land-tax or rent: were 
this payable in kind, the ryots would escape the fangs of the usurer, 
a benefit that they would highly appreciate, though no doubt the © 
native Shylocks would complain at the escape of their customary 
prey. However, we do not expect that this plan would ever gain 
admission to the India Council Board even for discussion, and we 
only mention it to exhibit the principle in another form which would 
be equally grateful to the cultivator, and to all who had taxes to pay. 
When a government refuses to take its revenue in kind, that is, in 
the products of labour, it clearly has no moral right to exact it in 
coin, of whatever metal that coin may be composed ; more especially 
in those countries where the raw materials of coinage do not exist in 
indigenous mines. No government can have a moral right to say to 
its subjects : “In order to discharge your tax, you must send your 
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goods for sale to those countries possessing gold or silver mines, and 
incur any risk, trouble, or loss in the sale of those goods ; we throw 
upon you not simply the burden of a tax, but the additional obliga- 
tion of procuring the raw material of the tax ; you must bring 1 us 
the rod with which we intend to scourge your backs.” Now, to get 
rid of this injustice, let Government issue notes for as many rupees 
or pounds sterling as would exactly cover the annual tax, and bind 
itself to take them back for the same representative value as that for 
which they were issued. Thus, the metals would be economised to the 
extent of the annual revenue ; the government would create its own 
money for its own purposes ; the cultivator would have no difficulty in 
providing himself with the instrument of taxation ; and the village 
usurer would have to turn to some honest occupation. These notes 
would be universally current throughout British India, for all would 
admit them to be “‘sound” currency, not chaus or flimsies, as they 
would be redeemable in taxation at the office of every revenue 
collector. They could never depreciate, since every pound of account 
would be convertible into a fiscal pound ; there could be no inflation 
or excess, since every note would be returned to the Treasury within 
the year of its emission, so that there would be an exact balance 
between outgoings and incomings. Such a plan would render the 
pressure of taxation as light as it used to be when revenue was taken 
in kind: the cultivators would be relieved, and the Government 
would obtain all they were entitled to receive. From Calcutta to 
Delhi every district would have its proportion of national money in 
active circulation ; every year would have its distinctive quantum of 
notes, those of the former year being cancelled before those of the 
next succeeding year were called into circulation. 

But India would require the money of commerce as well as the 
money of taxation ; and it may be asked, How is that to be provided ? 
That is entirely the affair of merchants and traders, with which 
Government has no more right to interfere, under the pretence of 
regulating its character or its quantity, than it has 1o regulate the 
size or number of the books in which merchants keep their accounts. 
Bankers are the proper persons to provide the money of commerce, 


‘and the native bankers of India have nothing to learn in skill or 


honesty from those of Europe: on the contrary, they are models of 
integrity and business worthy of all imitation. The “ Hoondees,” 
or Indian bills of exchange, were current before Lombard Street was 
built, and their stability is not yet impaired. The Shroffs, so the 
Indian bankers are called, neither take deposits nor issue notes pay- 
able to bearer : they should not be disturbed in their present arrange- 
ments, nor should the English bankers be restricted in the method of 
operations they may choose to adopt, for surely they understand their 
own business better than the Legislative Council of India, and if they 
do not study the interests of the community on whose support and 
confidence they depend, their own must suffer. As to the payment 
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of balances on the foreign trade, the instruments are already provided. 
“Gold Mohurs,” says Dr. Lees, “ are now coined, which are, or were 
at least, expected by some process unknown to economists to come 
into general circulation. But of course they have not done so, and 
for the plain and intelligible reason, that they are not coins, but simply 
bits of gold of a certified weight and fineness, and as such have been 
and are extensively dealt in by the trade.”* In this character they 
are not money, but bullion, estimated in all countries at a variable 
value determined by the law of supply and demand. They are the 
proper instruments of external barter, for, should they be exported, 
there would be no derangement of the domestic currency, as happens 
in England when sovereigns are sent out of the country ; for the con- 
traction of trade, ludicrously called free, is essential to the converti- 
bility of the English note. Under the scheme here proposed the 
money of India proper would continue to flow in an equable stream, 
should all the precious metals be shipped to the extremities of the 
globe. 

The monetary system of India, then, might be included in the two 
following divisions. To enable the people to pay their taxes, 
Government would issue its own notes exactly to the amount of those 
taxes from year to year, cancelling them as soon as paid in, which would 
prevent accumulation, and therefore excess, inflation and depreciation. 
This would render the collection of revenue as little onerous to the 
people as it was formerly when collected in kind. It would 
economise the use of the precious metals, which Dr. Lees deside- 
rates, since, in reference to the demands of the public Treasury, 
not a grain of silver coin would be needed, unless indeed for the 
fractions of a pound. These Government notes, which would be of 
similar nature to Exchequer bills, would freely circulate wherever 
taxation was owing, and thus would pervade all India in their due 
fiscal proportions. They would be payable at the office of every 
collector of revenue. Every native shroff or banker would give cash 
for them, as they would impliedly bear the acceptance of the Govern- 
ment. On the face of these notes would be printed these words of 
universal passport : “ We promise to receive this note in discharge 
of taxes for as many rupees as are inscribed on the note.” Is not 
convertibility into taxes as sound a security as convertibility into gold 
of defined weight and defined purity ? 

In this manner, then, provision would be made for the public 





* This extract is taken from page 182, but it requires explanation. The 
reader will observe that Dr. Lees describes the Mohurs as coined, and then 
says they are not coins. This is a contradiction in terms. What, we pre- 
sume, he really means, is that the Mohurs are not legal tender. The fact is, 
that, on the Californian and Australian discoveries, the East India Company 
feared that gold would depreciate, and refused to take it at the Government 
Treasuries. . Hence the Mohurs, though coins, ceased to be legal tenders, but 
only passed as commodities or bits of bullion at their marke? price, 
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revenue ; and then arises the question, How would the money of com- 
merce be supplied,—from what source, and by whom? That forms 
the second division of the subject. It must be universally admitted 
that Government has no right to interfere with private trade ; to dic- 
tate to merchants what they should buy or what they should sell ; to 
determine how many account books they should use, or how many 
clerks they should employ. Government does not guarantee bad 
debts, or insure against the risks of speculation. On what principle, 
then, is Government justified in interfering with the instruments in 
which merchants count and reckon? After the experience of history 
it would be too ludicrous to assert that ministers could take better 
care of the interests of traders than traders themselves ; and the con- 
clusion is that commercial men are the proper, and ought to be the 
sole, regulators of the money of commerce. In the various divisions 
and subdivisions of labour which the public have established for 
themselves and by themselves, why should they be fettered in the 
choice of banking establishments? Leave them alone, and competi- 
tion will adapt them to the uses of society. Every one is free to 
choose his own banker, and no banker is compelled to accept the 
account of any customer who presents himself. Thus the contract is 
one of perfect freedom. To deposit, to borrow, to lend, to discount, 
are matters of voluntary choice or agreement, with which Govern- 
ment has no concern. In a word, banking is the child of confidence 
and credit, and every banker of ordinary common sense will give 
hostages to the public for the honesty of his conduct. If Dr. Lees 
wishes to import into India a secure system of banking, he may find 
a model in Scotland, such as it was before the Act of 1845 was 
passed. 


> 
vw 





PUBLIC COMPANIES. 
No. I. 


ALtHoucH political economists are not as a rule a race remarkable 
for unanimity, they will, we think, all agree with the proposition that 
the more trade and commerce are developed and flourish, the more 
anxious will a nation become to find good investments for what may 
be termed the surplus money of the country; id est, that amount of 
the profits made, which remains after personal and household 
expenses have been defrayed. To understand all the bearings of this 
important subject, it is necessary to consider the great difference that 
exists between times of war and periods of peace. It is absolutely 
requisite to look into this question, as undoubtedly its investigation will 
lead to the discovery of one or two important truths, which as yet 
have not been fully recognised. 

When a nation is plunged in warfare, and is carrying on military 
operations upon a large scale, two events having remarkable influence 
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on capital occur. In the first place, war at once puts a certain 
barrier on trade.’ High prices consequent upon the closing of various 
markets, and the dangers attendant upon getting foreign and colonial 
produce across the seas, naturally restrict the consumption, and, as a 
sequitur, profits if higher do not represent in the aggregate so large an 
amount, while every article being at a war price necessitates a greater 
expenditure. Of course, in some branches of trade, war is to those 
engaged in them synonymous with wealth, but as a rule the effect of 
amilitary contest must be to restrict the amount of capital available for 
purposes, beyond the legitimate trade in which persons are engaged. 
But if the means be restricted the desire to venture money is still 
more restricted,—at least amongst prudent persons ; and fortunately 
prudence is by no means so rare as many would have the world to 
suppose. Cautious persons in time of war are careful over their 
savings, and unwilling to risk in speculation what has been obtained 
at so great a cost of anxiety and labour. The second point to-which 
attention must be drawn, is the fact that at such periods the govern- 
ment of the country enters the commercial world in the capacity of 
a borrower, and is compelled to offer a comparatively high rate of 
interest for its loans. | Now, unless the doctrine of repudiation be 
recognised in the country so circumstanced, it is evident that 
capitalists, and those having surplus money at their disposal, will at 
once see that, while nominally lending to government, they are actually 
advancing money to the nation, the wealth and good faith of which 
are guarantees that even if their loans be not directly repaid, the 
promised interest will be forthcoming, and the lenders will be the 
holders of stock which is always marketable. In periods of war, then, 
while surplus money is scarce and there is no inducement to risk 
capital, government offers so safe an investment that it is at once 
accepted. It is not meant to say that war puts a stop to all specula- 
tion: on the contrary, in some directions it gives a spur to it: but the 
mere amount of money employed in gambling in stocks and produce 
in such Homburgs and Baden Badens of the commercial world as 
our Stock Exchange and Mincing Lane, is but a trifle when compared 
with the larger sum that a country is desirous to honestly invest. 
Now the reverse side of the picture claims attention. War is ter- 
minated, peace proclaimed, and diplomatists have so well settled the 
difficulties attendant upon new treaties and alterations of territory, 
that all the world rejoices ; and peace societies, which have been at a 
discount, rise to a most decided premium. Believing that the period 
has arrived when spears are to be turned into ploughshares, trade and 
commerce get over their depression ; the money market once more 
holds up its head ; prices of all descriptions of commodities fall, and 
a general feeling of liveliness animates the country. Locked-up 
capital and hoarded money once more come into circulation, and the 
spread of prosperity encourages the growth and development of manu- 
factures. Improvements in machinery are undertaken, inventions 
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are encouraged, works of utility, both public and private, are carried 
out. Then follows, as a natural result, increased wealth, and an in- 
crease in surplus money, with the attendant desire to invest it. 
Government being no longer in urgent need reduces its rate of in- 
terest, and as with the stoppage of war the nervous dread regarding 
the disposal of money passes away, the want is felt of channels for 
investment in which rates of interest can be obtained approximating 
to the rates of profit in trade and commerce. Demand is followed 
by the inevitable supply ; the great principle of association comes 
into action, and undertakings are organized on more extensive bases 
than would have been possible by individual enterprise. Possibly, 
however, before this point is reached the accumulation of wealth has 
brought about speculations in such securities as foreign stocks and 
loans, and having been carried to absurd limits has resulted in panic. 
From what has been written it will be seen that peace and war are the 
very main springs on which depend the prosperity of commerce, and 
when we come to apply this axiom to our own country, we shall find 
that the long peace we have enjoyed since 1815 has produced effects 
beyond those which are the mere surface results of a cessation from 
hostilities. 

Between the years 1815 and 1863 commerce has made the most 
gigantic strides. It has not only grown in proportion, but has so 
shifted its base of action, and so developed the laws and regulations 
for its guidance, that when we compare it with what it was in the 
past we find it is altogether a different thing. The one point of 
analogy between the two is to be found in the fundamental principle 
of trade,—*‘ money getting ;” but there the similarity ceases ; there 
being as much distinction between commerce of fifty years ago and 
to-day, as there is between the ship laden with the “ ventures” of 
merchants of the Elizabethan period, and the screw clipper which 
carries merchandise in the Victorian era. Indeed, without claiming 
too high a rank for modern commerce, it may be said that it has 
become almost a science, and operations are now conducted with cer- 
tainty of success by individuals, which some few years since would 
have been regarded as the proceedings of madmen. What was for- 
merly looked at as specuiation is now known to be safe trading, and 
the man of business, from being a mere plodder who found himself 
a dependent upon “chance” if he went out of his way to make 
money, has grown into an active, keen-sighted, enterprising individual, 
so well posted on matters of commerce that he has, so to speak, the 
markets of the world at his finger ends. Important information, 
which but a few years ago was imparted to the few, is now, 
thanks to the telegraph and newspapers, published to all, and in- 
stead of having to rely on the judgment of others, the man who 
wants to make money in any given way has within reach the 
most valuable data upon which he may form an opinion of his 
own. The restless activity of the age is in nothing more conspi- 
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cuous than in business, and although it may have a tendency to 
promote over-sanguineness as to success, it is a thousand times 
‘ preferable to that type of the slow-and-sure which delays so long 
that “occasion having presented her locks in front and no hold 
taken, turneth a bald noddle.” It is easy to talk of the good old 
times, but if we go back to them we find it difficult to perceive 
in what their excellence consisted. The fact is, distance lends 
enchantment to the view, and if we take a matter-of-fact, instead 
of a poetical glance at the past, we shall inevitably discover that the 
picturesque in no way compensates for the ubsence of those little 
comforts which we conceive necessaries. Given a moyen Age town, full 
of fantastic gables and over-hanging pointed roofs, but with defec- 
tive drainage, a bad supply of water, and streets which are only huge 
kennels, and the balance is against the old times being considered so 
superlatively good. So was it with commerce of the past : there was 
a great deal of usury, a vast amount of monopoly, while risks and 
“ventures” were conducted on that—we had almost written unprin- 
cipled—system of speculation, in which not fair profits are calculated 
upon if the transaction succeeds, but overwhelming ones, far exceeding 
in amount anything like even a very handsome renumeration for the 
risk incurred. Until commerce began to assume its present condition 
what may be termed legitimate trade was money-grubbing, conducted 
on the pure principle of “buy in the cheapest and sell in the dearest 
markets ;” while trade with far off countries was merely gambling. 
Nor is it so very long since this state of things past away. We have 
to thank the long period of peace we have enjoyed for the change, 
for as soon as the country recovered from the prostration consequent 
on the Napoleon wars, commerce was so developed that it took anew 
aspect. 

The increase of wealth naturally created the desire to widen the 
boundaries of what is generally known as business, aud as the pros- 
perity of the country was established, there grew up the necessity for 
finding, or creating channels, which should receive the constantly in- 
creasing surplus profits of the country, and yield a fair interest for 
them in return. This movement, so important in itself, is the great 
distinguishing mark of modern commerce, and it is one that must be 
recognized in the proper way. Railways, joint-stock banks, and the 
large public companies of various kinds, have not grown out of a 
growing tendency to speculate, but are the natural desire of the 
country to find investments for its money. Of course, speculators 
have taken advantage of one and all of these movements ; but the 
fact that there have been failures of schemes for railways, joint-stock 
banks, and public companies, and ruin to many entailed thereby, does 
not affect the question. It is requisite tolook at this matter in the 
right light: the public insists upon investments which shall yield it 
a larger profit than the Government will pay, and the nation is con- 
tent to put up with some amount of risk to obtain this greater return. 
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To call this a craving after speculation is absurd ; and it is much 
to be doubted if a man can be found in any decent way of trade 
who will talk of an investment in London and Westminster Bank 
shares as a speculation ! Certainly, one may speculate in any kinds of 
stocks or shares, and it may be urged that the greater the number of 
schemes offered to the public, the larger the amount of gambling in 
them. This, however, does not alter the main point, for so long 
as companies yield a fair profit for the capital they employ, so long can 
they claim to be regarded, not as speculations, but as investments. In 
vain will the weak and overcautious endeavour to stop this spread of 
public companies ; their progress is sure; and though they may receive 
checks, and run to riot in some directions, the balance will soon be ad- 
justed. To say, because the market is glutted with schemes of 
various sorts, that a stop should be put to the whole movement, is 
about as rational as to suggest that we should give up cotton-spinning 
because Manchester has again and again over produced; or that 
railways should be done away with because the Great Western pays 
to its holders of original shares next to no dividend at all! Public 
companies are the result of the prosperity of the country, and al- 
though, on the one hand, they may be regarded as tempting baits 
by speculators, they on the other offer fair investments to those 
who are willing to put up with a small risk, as a set off to a rate 
of interest higher than that to be obtained by the purchase of 
Government stock. At the same time, the greater part of these 


companies keep afloat in the country a large share of their capital ; 
so that a double advantage accrues to the nation from this extension 
of a system which essentially belongs to the nineteenth century. 


(To be continued.) 
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ARREARS OF INTEREST ON MORTGAGES: ASSIGNMENT OF 
A PENSION GRANTED BY THE SECRETARY OF STATE FOR 
INDIA TO AN OFFICER ORIGINALLY IN THE EAST INDIA 
COMPANY’S SERVICE. 


Wiru regard to what arrears of interest can be recovered on a 
mortgage, a case has recently been decided, upon the Statute of 
Limitations (3 and 4 Wm. lv. cap. 27.) Section 42 of that 
Act provides that no arrears of rent or of interest in respect of 
any sum of money charged upon land shall be recovered but 
within siz years after the same became due, unless in the mean- 
time there has been an acknowledgment in writing. Section 28 
limits the time within which any proceeding can be taken for 
the recovery of money secured upon land to twenty years; and 
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by section 25, when land is vested in a trustee upon an express 
trust, the right of the cestuique trust to recover accrues first 
when there is a sale to a purchaser. 

Now, in Mason v. Broadbent (3 New Rep., 101,) the circum- 
stances were these. By a deed dated June, 1848, Tomlinson 
mortgaged land to Randinnk, upon trust to secure £1,150 and 
interest to certain other parties who had concurred in advanc- 
ing the money to Tomlinson. The deed contained the usual 
terms of a mortgage deed ; a power of sale, and a declaration, 
that, out of the produce of a sale, Broadbent should pay a prior 
mortgage ; the costs; the arrears of interest, and all accruing 
interest ; and the balance to the mortgagor. 

Tomlinson died insolvent ; and the equity of redemption passed 
to the plaintiffs, under a trust deed for the benefit of creditors, 

In 1862, Broadbent sold the property, and paid off the prior 
incumbrance, and now the question was, Whether he was en- 
titled to retain 14 years’ interest, or only six years’? The bill 
was filed by the assignees of Tomlinson to have a declaration 
that Broadbent was only entitled to six years’ arrears of inte- 
rest ; and the case turned upon two questions. Ist, Was there 
an express trust created for payment of interest? and, 2ndly, 
assuming there was not, the land having been converted into 
money, whether the statute applied? The Master of the Rolls 
held that, to bring the case within the statute on the first point, 
there must be an express trust of the land created by the mort- 
gagor, and that, under the deed in question, there was no such 
express trust ; and that the fact of the land having been con- 
verted into money could not give the mortgagee a right which 
before the sale he had not. 

The trust shortly set out above, as to neni of interest, 
was, it will be observed, not a trust 9f the land, but of the 
purchase-money when it should be sold. It is clear, therefore, 
as decided by the Master of the Rolls, that on a foreclosure 
suit or a redemption suit before sale, the mortgagee would not 
have been entitled to more than six years’ interest out of the 
land. But we confess we do not fully understand the reason 
of the decision that the sale made no difference. The declara- 
tion of trust as to the application of the purchase-money pro- 
vided in express terms for all arrears of interest. So that it 
was absolutely the intention of the parties that arrears should 
be paid out of any purchase-money, The learned judge ap- 
pears, indeed, to have thought (if he is correctly reported) that 
the trust was not created by the mortgagor. But a declara- 
tion of trust between the parties to a deed is always treated 

VOL. XXIV. 
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and construed as the declaration of each party; so that it 
appears to us that the mortgagor did declare a trust of the 
purchase-money, and did substantially agree with the mortgagee 
that arrears of interest should be paid out of any purchase- 
money. We state, however, the decision as it is, and its short 
effect is this: that if in a mortgage deed there is a power of 
sale and no express trust of the land, to secure arrears of in- 
terest, then, although there may be a contract between the 
parties that on a sale arrears of interest shall be paid out of the 
purchase-money, still upon a sale no more than six years’ in- 
terest will be allowed. While on the subject of securities, we 
may notice also a case of some importance decided by Vice- 
Chancellor Stuart, Carew v. Cooper (3 New Rep. 188). It is 
well settled as a general rule that the half-pay of officers in the 
Queen’s army is not assignable (Flarty v. Odlum, 3 Term 
Repts. 681, and Lidderdale v. Duke of Montrose, 4 Term Repts. 
248); and by the 46 &47 Geo. III., cap. 25, officers’ pen- 
sions were made unassignable. In the case before the Court, 
Colonel Cooper, one of the defendants, was formerly an officer 
in the East India Company’s army. Under the 21 and 22 of 
the Queen, cap. 106 (1858), he became an officer in the Queen’s 
army. In 1861 he retired on his pay as colonel, and on a 
pension and an annuity ordered by the Secretary of State for 
India in 1857, and payable out of the Indian revenue. 

In 1852 he assigned his pension and annuity to secure to 
Major Masters £100 a-year in payment of a debt. Major 
Masters died, and the plaintiff was his executor, the other de- 
fendant being the assignee of Colonel Cooper, who had become 
bankrupt, and the bill was filed to enforce Major Masters’ 
security. The plaintiff had obtained an injunction to restrain 
Colonel Cooper from receiving his pension and annuity ; and the 
case now came on on a motion to dissolve the injunction. The 
question was, whether the pension and annuity, being grants 
from the Crown, were within the 46 and 47 of Geo. IIL, 
although they were payable not out of any funds provided by 
Parliamentary grants, but out of the Indian revenues. His 
Honour held that they were not, and that the assignment was 
valid in point of law. He said, “The pension and annuit 
which Colonel Cooper claims are of a kind to which the sta- 
tutes (of Geo. III.) do not apply. They are not granted b 
the Queen, and are not paid through the Padnietiansel, 
nor under the control of Parliament, but were granted by the 
Indian government, and are paid out of the Indian revenues. 
By the Act of 1858, all the revenues of the East India Com- 
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pany were taken from the control of that defunct company, 
and vested in the Crown, for the purpose of the Government, 
not of this country or the empire generally, but of India 
specially, and the application of these funds is not regulated 
by Parliament.” The Vice-Chancellor held, therefore, that 
though in a sense the pension and annuity were paid by the 
Crown, they were not paid in the sense in which such pensions 
are contemplated by the statute of Geo. III., viz., out of a 
Parliamentary grant voted for that purpose; and he relied 
also to some extent on the Act of 1858 being silent on the 
subject. 

This decision appears, also, to be open to comment. It is, of 
course, clear that the Act of Geo. II]. did not and could not, in 
terms, contemplate the state of things happening under the Act 
of 1858. But the principle of the former Act was, that pen- 
sions granted by the Crown to officers were not a payment for 
past services only, but a retainer also for future services if re- 
quired ; and that principle seems just as applicable to an officer 
transferred by the Act of 1858 to the Queen’s service, as to an 
officer originally inthe Queen’s army The grant in this case 
was not the less the grant of the Crown because it emanated 
from the Secretary of State for India, whose power to grant is 
only on behalf of the Crown. Then, does the fact that the 

ayment is made out of the Indian revenues, and not out of a 
fund granted by Act of Parliament, make any difference? We 
confess we find it difficult to appreciate the difference. When 
a Parliamentary grant for pensions to officers is made it is made 
to the Queen for public purposes. Once made, the subsidiary 
grant to the officer is out of the Queen’s revenues ; and the 
revenues of India, transferred by the Act of 1858 to the Queen, 
are as much her revenues granted by Act of Parliament as a 
specific grant for pensions. We cannot understand, therefore, 
why, if the Crown makes a grant of a pension to an officer . 
rendered a Queen’s officer by the Act of 1858, the principle of 
the Act of Geo. III. should not apply; and until the case of 
Carew v. Cooper shall have been approved in some further case, 
we certainly should not advise a pension such as that in Carew 
v. Cooper to be accepted as a perfectly safe security. 
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Hegal Miscellany. 


THE FRAUDS OF THE LATE JOHN SADLEIR.—EYRE V. BURMESTER. 


JUDGMENT was given in this case by the Master of the Rolls on the 16th 
January ; the arguments having taken place on several days previously. 

His Honour said :—It appeared that in October, 1854, Sadleir mortgaged 
certain estates in Ireland to the London and County Bank for £40,000 and 
£12,000; and in September, 1855, being deeply indebted to the bank, con- 
veyed those estates, and others, to it to secure those sums and further 
advances. Before these securities were registered it appeared that Sadleir 
had encumbered in favour of the plaintiff; and the solicitor of the bank 
refused to consent to the transaction with the bank unless he got a release 
of the estates from the plaintiff. Sadleir prevailed upon the plaintiff to 
do this, and he reconveyed to him in consideration of his giving him other 
securities. These consisted of shares in the Swedish Railway, and a 
promissory note for £12,000, expressed to be made and signed by one 
Dargan. The shares turned out to be fictitious, having been fabricated by 
Sadleir, and the promissory note was aforgery. The release executed by 
the plaintiff was dated the 5th, and executed the 13th October, 1856, and 
in the reconveyance no consideration was expressed; but the real con- 
sideration was contained in an agreement dated the 6th. After this Sadleir did 
nothing as between him and the bank, but the mortgage was allowed to 
continue, and the estates remained vested in Sadleir till his death in 1856, 
.when the frauds came to light. The estates were subsequently sold under 
proceedings in the Encumbered Estates Court in Ireland, and the plaintiff 
claimed the, benefit of the original mortgage, and sought to upset the re- 
conveyance as being fraudulent, the bank claiming the benefit of it as 
purchasers for value without notice of the fraud, and the court in Ireland 
on that ground decided in their favour. The House of Lords reversed 
that decision, holding that the plaintiff, being the equitable owner of the 
estate, could at any time, by bill in equity, have set aside the fraudulent 
release, and his equitable right ought to be preferred to the claim of the 
bank. The plaintiff had now filed a bill to recover the money (£7,694) 
in the hands of the bank, insisting upon aright to follow it,a part’ of their 
security consisting of £3,000 a-year annuity, secured to them by Sadleir 
during the continuance of the mortgage. His Honour now said that the 
bank must pay into Court the £7,694, and that the same sum, with 
interest at-the rate of 4 per cent, ought to be invested, and the interest 
and dividends applied towards payment of the annuity. He also held that 
the rents of certain estates which accrued since the sale of the other estates 
must also be applied to the same purpose.—Judgment accordingly. 





CUSTOM OF BANKERS AT LIVERPOOL—HOLFORD V. THE ALLIANCE BANK 
; OF LONDON AND LIVERPOOL. 
THE following application was made in the‘ Court of Common Pleas, in 
Banco, on the 16th January. . 
Mr. Milward said that this was an action by a customer of the defend- 
ants to recover £3,700, the amount of a cheque which they had refused 
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to honour, and the present application was for a rule to remove the venue 
from Middlesex to Liverpool. The plaintiff had sent in to the bank a bill 
for £3,000, and the bank had discounted the’bill and placed the amount to 
the plaintiff's credit as cash. It happened, however, that the acceptor 
became bankrupt, and the manager of the bank sent to the plaintiff to 
make some arrangement in reference to the bill; but the plaintiff, instead 
of doing so, wrote a cheque asking for the payment to “self or order” of 
£3,700, which was within a few pounds of the sum standing to his credit, 
assuming that he had a right to be credited with the amount of the £3, 000 
bill, and this was the cheque which the bank refused to cash. The principal 
ground for wishing to change the venue was that the defendants intended 
to set up a custom of bankers in Liverpool, that where they had dis- 
counted a bill for a customer, and during its currency the acceptor failed, 
they were entitled to call upon the customer to write back the amount 
which had been placed to his credit in respect of the bill. Of course the 
witnesses to prove this custom were Liverpool men, and therefore it would 
be convenient to try there. 
ule granted 
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Reports of Joint-Stock Banks. 


BANK OF NEW SOUTH WALES. 


Art the half-yearly general meeting of the proprietors, held at the chief 
banking-house in Sydney, on Wednesday, 28th day of October, 1863, the 
following report was presented to the shareholders :— 

“ The directors have pleasure in placing before the shareholders the 
annexed abstracts of the liabilities and assets of the bank, and of the 
profit and loss account for the half-year ended on the 30th ultimo. 


The net profit for that period, after deducting rebate on 
current bills, interest on deposits, providing for bad 
and doubtful debts, and reducing valuation of bank 
remises and office furniture, amounts to ove vee £73,263 
‘o which is to be added— 
Recoveries from debts previously i off as bad and 
doubtful mah ot eee 3,410 
Undivided balance from last half. “year eco wee wae 3,128 


Giving for distribution ... a ie £79,801 
Which the directors appropriate as follows :— 

Payment of dividend at the rate of 15 per cent. per 

annum oat ose £36,250 0 0 
Bonus of 2} per cent., on “capital, 

£750,000 i... 18,750 0 0 
Balance carried to . profit and loss ; 

new account ” ae a oa 4,801 17 3 


£79,801 17 3 


A vacancy occurs in the direction on this occasion by the retirement of 
E. C. Weekes, Esq. Frederick Tooth, Esq., is the only candidate for the 
office. 
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It devolves on the present meeting to elect auditors in the room of 
W. R. Piddington, and James Milson, jun., Esqs., who retire at this time, 
the latter of whom is eligible for re-election. 

The dividend will be payable at the head office to-morrow, and at the 
branches on receipt of advice. 

For and on behalf of the board of directors, 


GEORGE ALLEN, President. 
Aggregate Balance Sheet of the Bank of New South Wales, September 30, 


1863, including London Branch to 30th June, 1863, and New Zealaud Branches 
to 7th September, 1863. 





Dr. 

Bank stock ene ioe ‘in rom per ae .. £750,000 0 0 
Reserve fund es ia sails — ‘ai i pee 250,000 0 0 
Notes in circulation “is iy ae on ‘a ome 648,612 0 0 
Bills payable ‘aps tt sem ‘oe .. 1,986,559 10 10 
Deposits and other liabilities Poe pom ie ih «- 98,009,912 15 4 
Profit and loss Pes sso = sits ice ve = 109,971 9 2 

£7,255,055 15 4 


al 














Cr. 
Coin and cash balances .. £1,166,164 13 8 
Bullion in hand and in transit to London, 3 30th Sept. 1863 1,013,897 17 9 
Government securities os 30,960 0 0 
Notes of other banks... an aa oe wat ns 12,799 0 0 
Bank premises 106,632 11 11 
Bills receivable, bills discounted, and. other ‘debts due to 
the bank.. oe ose -- 4,917,451 13 10 
Insurance account _ a wee on ae ane 7,149 18 2 
£7,255,055 15 4 
PROFIT AND LOSS, 30TH SEPTEMBER, 1863. 
Dr. 
Rebate (at current rates) on bills discounted not due at 
this da eee ese £30,169 11 11 
Dividend at the rate of 15 per cent, per annum eee eve 56,250 0 0 
Bonus of 24 per cent. on paid-up capital (£750,000) Bt 18,750 0 0 
Balance carried to profit and loss new account ain ae 4,801 17 3 
£109,971 9 2 
Cr. 
March 31—By amount from last account ow js iat £3,128 6 1 
Sept. 30—By recoveries from bad debts ate “a 3,410 4 8 
Balance of current half- — 7 _ after writing off 
bad debts ‘ 


oes ee eee 103,432 18 5 








£109,971 9 2 





The report, which was considered very satisfactory, was unanimously 
adopted, and a dividend declared at the rate of 20 per cent per annum. 

Mr. F. Tooth was elected as director in the room of Mr. E. C. 
Weekes, M.L.A., and Messrs. James Milson, Jun., and J. Richardson 
were elected auditors. 
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BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the shareholders of the above bank 
was held at Auckland on the 30th October last, for the purpose of 
receiving the report of the directors for the half-year ending 30th 
September ; also for the election of two directors, and other business. 
Mr. James Williamson occupied the chair. 

The advertisement convening the meeting, and the minutes of the 
previous meeting having been read and confirmed, an adjournment took 
place until 3 o’clock. 

The meeting was resumed, when there were present about thirty share- 
holders, including many proprietors from the Southern provinces. 

The Secretary (Mr. H. B. McNab) read the following report and balance- 
sheet :—“ Fourth half-yearly report of the directors of the Bank of New 
Zealand, presented at the general meeting of the proprietors held at 
Auckland on the 30th October, 1863. The directors have the pleasure of 
submitting to the shareholders the annexed statement of accounts, which 
shows, after defraying the whole expenses of the establishment, and pro- 
viding for all bad and doubtful debts, that the net profit realised for the 
half-year ending 30th September last amounted to £39,523. 14s. 5d., to 
which is to be added the sum of £1,668. 19s. 1d., being the undivided balance 
of profits for the previous half-year, making a total of £41,192. 13s. 6d. 
available for division. The directors recommend that the sum of £27,000 
be added to the reserve fund, by which that fund will be increased to 
£60,000 ; that the sum of £12,468. 13s. be set apart for a dividend at the 
rate of ten per cent. per annum on the paid up capital of the bank, leaving 
an unappropriated balance of £1,724. 0s. 6d., to be carried forward to the 
credit of profit and loss account for the current half-year. The dividend 
will be payable at Auckland, on the 3rd November next, and at the 
branches on the receipt of advice. In accordance with the provisions of 
the deed of settlement one of the directors retires from the board of 
management by lot, and a vacancy having been caused by the resignation 
of Mr. David Graham, two qualified proprietors have to be elected at this 
meeting, to serve as directors, of which due notice has been given. In 
compliance with clause 94 of the deed of settlement, the two auditors also 
retire, and two proprietors have now to be elected to act as auditors during 
the year next ensuing.—For the directors, James Williamson, President.’ 

Balance sheet of the Bank of New Zealand, for the half-year ending 
30th September, 1863, including the London office balances to 30th June, 
1863 :—Dr. To paid-up capital, £249,373 : notes in circulation, £303,266 ; 
bills in circulation, £213,454. 0s. 4d.; deposits, £1,035,906. 4s. 1d. ; 
balances due to other banks, £78,152. 12s. 8d.; reserve fund, £33,000 ; 
balance of profit and loss account to 3lst March £1,668. 19s. 1d.; 
net profit for half-year, £39,523. 14s. 5d.; total, £1,954,344. 10s. 7d. 
Cr. By coin and bullion, £308,551. 19s. 5d.: bills receivable, and 
all other advances, £1,145,239. 63s. 2d.; balances due by colonial 
government, £148,311. 0s. 7d.; balances due by other banks, and 
branches, £203,952. 7s. 5d.; notes of other banks, £5,479 ; government 
securities, £100,000; landed property, 16,943. 2s.; bank premises, furni- 
ture, and stationery, £25,867. 15s.: total, 1,954,344. 10s. 7d. 

Profit and Loss Account.—Dr. To increase of reserve fund, £27,000 ; 
to dividend at the rate of 10 per cent. per annum, £12,468. 13s. ; to amount 
carried to profit and loss new account, £1,724. Os. 6d. ; total, £41,192. 13s, 6d. 
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Or. By balance of profit to 31st March, 1,668. 19s. 1d.; by uet profit for 
half-year, £39,523. 14s. 5d.: total, £41,192. 13s. 6d. 

Reserve Fund.—Dr. To balance, £60,000. Cr. By balance from last 
statement, £33,000 ; by amount transferred from profits of past half-year, 
£27,000 ; total £60,000. 

We hereby certify that we have examined the accounts of the Bank of 
New Zealand for the half-year ending 30th September, 1863, and that we 
have counted the cash balance, and examined the bills and other securities 
held at the head office, and compared the returns of the branches with the 
above balance-sheet, and found the same to be correct.—William C. Daldy, 
Charles J. Taylor, Auditors. 

The Chairman, in rising to propose the adoption of the report, said he 
did not feel it to be necessary to say much with a view to persuade 
the meeting to adopt it. He thought it must be so satisfactory to 
the shareholders that it would be adopted without dissent. He was very 
glad to find that his opinion, expressed at the previous half-yearly meeting, 
had turned out to be incorrect. He did not think at that time that the 
success of the bank could have been so great, looking to the season of the 
year, that the winter was coming on, and the competition springing up in 
the Dunedin market for the purchase of gold, which was a source from 
which they had derived considerable profit at the starting of the bank, 
he did not think their properity could have been so great as to enable the 
directors to place a large sum on the profit side of the account in excess of 
that obtained last year. He had great pleasure in moving the adoption of 
the report. 

Mr. Stafford seconded the motion. He considered it quite unnecessary 
to repeat the expression of satisfaction at the continued prosperity of the 
bank, as evidenced by the report just read. He was sure the opinions 
entertained of the success of the bank by the most sanguine must have 
long since been exceeded by the actual results. He believed it was about 
two years since the bank was first established ; and within that period they 
found the reserve fund amounted to £60,000, and that a dividend of £10 
per cent. had been again decided upon. That it had deserved and obtained 
the confidence of the colony generally was proved by the fact that it was 
in the power of the directors to make such a report that day. He felt 
bound to say that the thanks of the shareholders were considered to be 
due to the general manager, as well as the local managers, for the produc- 
tion of such satisfactory results. 

Mr. Rhodes considered very little could be said after what had fallen 
from Mr. Stafford. When he looked back within a very short time ago to 
an occasion when he had addressed a number of gentlemen relative to 
starting a New Zealand Bank, he had promised to do all he could to work 
it in the southern provinces. He had done his best, and the result they 
all knew. All the shareholders that he was acquainted with in the south 
were perfectly well satisfied with the conduct of the bank under the direc- 
tors in Auckland, believing that they had done their duty, and would con- 
tinue to do so. At the first blush of the affair in the south there were a 
great many difficulties to contend with, in order to persuade gentlemen to 
take shares in it at all, not that they doubted the capability of the bank, 
but simply because they had so many other speculations and other objects 
in view for the expenditure of capital, so that they had nothing to spare. 
Those gentlemen, however, who did take shares must have been very 
gratified to find the undertaking had resulted so profitably. The success 
of their endeavours in obtaining shareholders in the south must be attri- 
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buted to the chairman and Captain Daldy ; and although a great deal was, 
doubtless, due to the gentlemen in Auckland, who had so largely invested 
in sbares, it could never have risen to such magnitude without the assist- 
ance of the south. (Hear, hear.) When the bank was first started it was 
not anticipated that gold-fields would have broken out in the south; yet 
without this the bank must have come up to the expectations of its pro- 
moters. He alluded to the excellent business talents of the officers of the 
bank, and his continued faith in the further extension of the gold-field. 
No great undertaking could be well managed without a joint effort, and 
with this view he might tell them he would have the pleasure in a few 
days of bringing to their notice another undertaking—the New Zealand 
Steam’ Navigation Company. He had no doubt many of the gentlemen 
present who had profited so well by being shareholders in the bank would 
do their part towards supporting the company he had spoken of. 

Mr. Whitaker would not have made any remarks upon this occasion 
but for one circumstance. It was very pleasing to see so many gentlemen 
present from the south, and although he had attended most of the meet- 
ings of the bank, this was the first occasion on which he had seen such a 
number of the southern proprietors put in an appearance. It was grati- 
fying to find them bearing such strong testimony in favour cf the mode 
in which the business of the bank was conducted, showing that when the 
colony of New Zealand did take a thing fairly in hand, it could be carried 
out successfully. He could only trust that this being the first occasion 
on which the northern shareholders had had the pleasure of the com- 
pany of the southern proprietors, that it would not be the last ; and that 
when they met again they would be well satisfied with what had been 
done in the interim. 

The motion for the adoption of the report was then put and carried. 

Mr. Stafford addressed the meeting on the advisability of having the 
remaining calls payable by shareholders effected in as short a time as 
possible. It had been suggested at a previous meeting that the call of £1 
per share should be made at intervals of six months; but he considered 
three months lapse of time would be quite sufticient, until the whole 
amount of the capital was paid up in some way or other—either directly 
from the pockets of the shareholders, or from the reserve funds, and which 
he believed would be found quite practicable: then, and not until then, 
could the bank increase the capital accordjng to its deed of settlement. 
He believed the limit of the capital should not be fixed under £5,000,000, 
or to the amount of business which it could profitably and legitimately 
engage in. He would move, “That after the call in January, 1864, the 
directors of the Bank of New Zealand have the power to call up the re- 
mainder of the capital of the bank at calls of £1 per share, at intervals 
of not less than three months.” 

Mr. Rhodes seconded the motion. Many of the Wellington share- 
holders, he said, had anticipated the resolution by having already paid up 
their shares. 

Mr. Russell said the board of directors cordially approved of the result. 

Mr. P. Dignan had seconded the resolution at a previous meeting, that 
the calls should be made at intervals of six months; and which had been 
confirmed in the minutes read that afternoon. He, however, would sup- 
port the motion. 

Mr. Curtis remarked that many of the Nelson shareholders were now 
residing in England, and therefore three months’ notice to them would be 
rather short. 
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After a few further remarks from Mr. Stafford and Mr. Carter, the 
motion was put and agreed to. 

Mr. W. Graham proposed that Messrs. W. C. Wilson and Henry Walton 
be elected auditors. 

Seconded by Mr. D Nathan, and carried. 

Votes of thanks to the directors, manager, and officers were passed, and 
the proceedings terminated. 





THE COLONIAL BANK. 


Tue half-yearly general meeting of the proprietors of the Colonial Bank 
was held on the 6th January, at the London Tavern: Mr. Charles 
Marryat, in the chair. 

The following report and statement of accounts were read :— 

“Tn pursuance of the requisitions of the charter, the directors present 
to the proprietors the following statement of the debts and assets of the 
corporation on the 30th of June, 1863, comprising the net profits of the 
half-year ending at that period : 


DEBITS. 
Circulation ... a ms -. £246,227 6 8 
Deposits, bills payable, a and other liabilities ae ae -- 1,492,470 8 0 
Paid-up capital ... rn per -- 600,000 0 0 
Reserved fund an kaa +“. ost ane ns 118,382 5 4 
et es = =— 
£2,391,017 1 
—— 
ASSETS, 
Specie «. £287,883 11 0 
Due to the bank in the colonies on bills discounted, including 
those past due “ we 937,540 12 1 
Due to the bank in the colonies on current accounts . <n 7,185 15 3 
Due to the bank in London on bills remitted, cash at bankers’, 
Riiteiias ‘eevee ane | Ce aaa a . 1,148,228 11 9 
Bank premises and furniture in London and in the colonies... 10,178 11 0 


£2,391,017 1 1 








“Considering that the circumstances adverted to in former reports, 
namely, the war in the United States and the depressed condition of the 
markets for colonial produce, have exercised their influence upon the busi- 
ness of the bank during the half-year now under observation, the directors 
hope the proprietors will agree with them in considering the above state- 
ment to be satisfactory. They are happy to add that the accounts of the 
half-year just ended, as far as they have been received from the branches, 
give promise that its results will be equally so. It affords the directors 
pleasure to be able further to report that the value of colonial produce has 
experienced a rise, which, if maintained, may fairly be expected to have a 
beneticial effect upon the operations of the bank; but the improvement 
has occurred too recently to be apparent in the ‘transactions of the last 
half-year. The directors now recommend that out of the net profit re- 

ported above, which, after providing for all bad and doubtful debts and for 
income tax, amounts to £33,937. 1s. 1d., a dividend be made of 6 per cent. 


4) 











4) 
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for the half-year ending 30th of June, 1863, being at the rate of 12 per 
cent, per annum on the paid-up capital of the corporation, which will re- 
quire £30,000, leaving £3,937. 1s. 1d. Of this amount the directors pro- 
pose to carry £2,617. 14s. 8d. to the reserved fund (increasing it to 
£121,000), and the remaining £1,319. 6s. 5d. to the credit of profit and loss 
account, to be carried forward to next half-year.” 

The Chairman, in moving the adoption of the report, said, the result 
presented to the shareholders for the half-year ending the 30th June last, 
was more satisfactory than they were led to expect at the last meeting ; 
and, considering that the pressure in the West Indies had been unmiti- 
gated during the whole time, they must not be surprised at what had taken 
place. It was with great satisfaction that he called their attention to the 
prospect of an improvement in the present year. When they last met the 
prospect was gloomy enough ; there was an enormous surplus of sugar in 
the country. Relief came in August, when both Canada and America 
sent for sugar, and beetroot in France failed to the extent of 70,000 tons. 
Subsequently accounts were received from the Mauritius and from Reunion 
of a diminution of the crop there. The result was a rise of the price 
from 8s. to 10s. a cwt., which, if maintained, would be a remunerating 
price, and this company would participate in the benefits. The greater 
part of this increase would go to make up the cost of production and not 
to profit, and it did not appear likely that any other portion of the globe 
would fill up the deficiency in the crops. There was another point they 
might look for some benefit from, the repeal of the sugar duties, which 
were to be reconsidered this year; but for his part he put very little 
faith in the promised reconsiderations by parliament, who seem to use the 
sugar duties as a foot-ball, and the Chancellor of the Exchequer did not 
seem disposed to part with them. At present he derived a very large part 
of his revenue from them, and it might be worth his while to consider 
whether what was occurring in America might not occur one day elsewhere, 
and deprive him of this source of revenue, and further to consider if it 
was not desirable to be prepared with a substitute for it before such a 
necessity arose. He begged to move that the report be adopted. 

r. Hoare seconded the motion, which was unanimously adopted. 

Dr. Beattie asked how it was that the value of their furniture and 
premises had gone on increasing. 

The Chairman replied that recently they had purchased two or three 
houses which they had previously rented. 

On the motion of the Chairman, the following gentlemen, who retired 
from the direction, were unanimously re-elected :—John Bloxam Elin, 
Esq., John Gurney Hoare, Esq., Charles Marryat, Esq., Thomas Henry 
Milner, Esq., and Rear-Admiral Whish. 

Mr. R. A. Hankey was re-elected as one of the auditors of the company. 

The Chairman moved the adoption of the dividend recommended, 
viz., 6 per cent. for the half-year, being at the rate of 12 per cent. per 
annum. 

Mr. Hoare seconded the motion, which was unanimously carried. 

Mr. M. Garrett congratulated the shareholders on the satisfactory nature 
of the report they had just heard read, especially so when it was considered 
how very low the prices had been for colonial produce. A change had, 
however, taken place, and he hoped at their next meeting they would have 
a more satisfactory report. On the present occasion the report was beyond 
anything they could have expected ; instead of carrying the whole of the 
surplus tothe reserve fund, they had carried over £1,500 to profit and loss, 
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a thing which had not occurred before. (Hear, hear.) Under these cir- 
cumstances the chairman and directors were entitled to their best thanks, 
and he begged to propose that the thanks of the meeting be given to the 
chairman and directors. 

Dr. Beattie seconded the motion, which was carried by acclamation. 

The Chairman thanked the meeting for the compliment paid him and 
his brother directors, and the proceedings terminated. 





THE BRITISH AND AMERICAN EXCHANGE BANKING 
CORPORATION (LIMITED.) 


Tue first ordinary general meeting of this company was held on the 7th 
January, at the head office, Bank-buildings, Lothbury : Mr. H. G. Gordon 
in the chair. 

The Chairman said he had to congratulate the shareholders that their 
first meeting was held in the new house, which they had been so fortunate 
as to obtain for the carrying of the business of the bank,and he ven- — 
tured to express a hope and a conviction that the business would be 
profitable, By the articles of association the directors went out of office 
at this the first ordinary meeting of the shareholders, but they were eligible 
for re-election, and they all offered themselves accordingly. He moved 
that the existing directors be re-appointed. 

Mr. Carlisle said before that motion was put he wished to make a few 
remarks. By the articles of association the number of Directors was 
fixed at 15, but there were only 11, and he thought that with a view to 
extend the business of the corporation it was desirable that the full number 
should be appointed. He moved that Mr. Harvey Lewis, M.P.,and Mr. T. 
O. Stock be appointed directors. 

Mr. Vanderby] said, in order that the Liverpool shareholders might be 
represented on the board, he would move that Mr. P. H. Dirom and Mr. 
Patrick Hunter, of the firm of Brown, Hunter, & Co., of Liverpool, be 
elected directors. 

The Chairman said Mr. Carlisle was quite correct in saying that the 
number of directors might be increased to 15, and the board intended to in- 
crease the number, and were looking out for gentlemen of influence the 
election of whom would be satisfactory to the shareholders. It was very 
desirable to get gentlemen who were engaged in the trade with America, 
and who would be useful to the corporation. As there would be another 
meeting on the 26th February, it would be much better to let the matter 
stand over tillthen. Moreover, their legal adviser said it was not compe- 
tent to the shareholders to elect additional directors now. 

Mr. Carlisle remarked that if it were competent to re-elect the present 
directors it was competent to them to elect others. 

Mr. Cotterill (the solicitor) said no business could come before the meet- 
ing, but that of which notice had been given. All the meeting could now 
do was to re-elect the existing directors. 

Mr. H. Lewis said, on the formation of this company he was applied to to 
become a director, but he did not wish to do so at that time; he had been 
applied to, however, since, and being a large shareholder had consented. He 
had asked whether it was competent to this meeting to elect additional 
directors, and was told by a legal gentleman in whose opinion he had great 
confidence that it was. 

The Chairman was then about to put the original motion, when 
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Mr. H. Lewis moved that the meeting be adjourned. 

Mr. T. O. Stock seconded the motion. 

The Chairman said, acting on the advice of the solicitor, he should not 
put the amendment. 

Mr. T. O. Stock asked what would be the result, supposing the meeting 
did not choose to re-elect the present directors. 

Mr. Cotterill said the result would be to leave the corporation without 
directors. It was only a question of six weeks, and he appealed to Mr. 
Lewis not to persevere with his motion. 

Mr. H. Lewis said he could not withdraw his amendment, but felt bound 
to test the accuracy of the information that had been given him. The cir- 
cular convening the meeting was a most improper one, and one which, if he 
had been on the board, should never have beenissued. It stated that the 
meeting would be only pro formé, and that no business would be submitted 
to it, and yet they were asked to transact the most important business they 
could, namely, to re-elect the whole of the board. 

Mr. Cotterill said the directors could take no other course. The articles 
of association provided that a meeting should be held within twelve months 
and that time would expire in two days. They also provided that at that 
meeting the directors should go out of office, but should be re-eligible. 

Mr. Stock observed that if the meeting could not elect other directors 
there was no advantage in the provision that the directors should retire 
from office at this meeting. 

Mr. Hunter suggested that the names should be put separately. 

The Chairman then put his own name and took a show of hands upon 
it, but before he could declare the numbers, 

Mr. H. Lewis demanded a poll, saying that he did so, not on personal 
grounds, because no one could object to the chairman, but his was the 
first name that turned up, and he (Mr. Lewis) felt bound to test the accu- 
racy of the opinion that had been given to him that it was competent to 
this meeting to elect other directors. © 

Mr. Rennie (a director) said it seemed to him there must be some mis- 
understanding between the directors and the shareholders. All the board 
complained of was that without notice a proposition was submitted to in- 
crease the number of directors. The board had not the slightest objection 
to fill up the number, and they had pledged themselves not to do so till 
the shareholders had had the opportunity at the next meeting of consider- 
ing who the additional directors should be. But it was discourteous to 
them to press on them now, without notice, gentlemen with some of whom 
they were unacquainted. He did not say there was the slightest objection 
to any of the gentlemen named, Far from it. With one of them, Mr. 
Harvey Lewis, he had had the pleasure of serving on another board. He 
thought, however, that the board ought to have an opportunity of con- 
sidering whether these gentlemen should be added to the board, and if the 
motion were passed they should look upon it as a want of confidence, and 
there was not a single gentleman on the board who would not make a 
vacancy. 

After some further discussion, 

The Chairman and the other directors, with the solicitor, retired into 
another room to consult, and on their return the meeting was adjourned 
until the following day. 

On the 8th January the shareholders of this bank held another meeting 
at the head office, Bank Buildings. Mr. H. G. Gordon, chairman of the 
directors, presided. 
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Mr. Cotterill, the solicitor, said he wished to offer a few words of ex- 
planation on the subject of the notice for convening the meeting, inasmuch 
as he collected from the discussion that took place on the previous day 
that there was some dissatisfaction with the terms of it. If there were any 
fault he was prepared to take it upon himself. His view was that the only 
matter it was necessary to include in the notice was the ordinary business, 
and that it was not necessary to state that it was intended to re-elect the 
present board, as by the articles of association it was provided that at this 
meeting the directors should retire, but be eligible for re-election. 

Mr. Hunter said he was as much taken by surprise the previous day as was 
the board. He had been askedif he would become a director, and he con- 
sented, understanding there would be no objection ; otherwise he should 
not have allowed his name to be brought forward. Mr. Lewis was not now 
present, but he believed that he might say that if the board would appoint 
two directors, one in London and the other in Liverpool, and leave the 
rest to be filled up at the meeting on the 26th February, that would be 
satisfactory. 

The Chairman said, in reply to Mr. Hunter’s appeal, he would state on 
behalf of himself and his colleagues that the board would not withhold a 
pledge, and that they would, between the present time and the meeting 
in February, appoint one additional director for London and one for 
Liverpool. 

Mr. Hunter said then he should have great pleasure in moving that the 
present directors be re-elected. 

Mr. Forsyth seconded the motion. 

A Shareholder asked if it was understood that the board would elect Mr. 
Harvey Lewis and Mr. Hunter. 

The Chairman said he would not pledge himself as to names, but Mr. 
Hunter would be perfectly satisfied. . 

The Chairman then put the resolution that the following gentlemen be 


re-elected directors :—Messrs Harry George Gordon, chairman; Robert . 


Gillespie, deputy chairman in London; Harold Littledale, deputy chair- 
man in Liverpool; Archibald Boyd, William Jones Fernie, John Gil- 
christ, William M. Neill, John Pender, M. P., Thomas Rees, William 
Rennie, Samuel Stitt. : 

The resolution was agreed to unanimously, and the meeting then sepa- 
rated. 





THE UNION BANK OF ENGLAND AND FRANCE. 


Tue adjourned ordinary general meeting of the shareholders of this bank 
was held on the 8th January, at the London Tavern, for the purpose 
of receiving the report, statement of affairs, and the transaction of other 
business, the bank being in process of liquidation with a view to its 
amalgamation with two foreign banks, the amalgamated company to be 
henceforth known as the European Bank, Limited. Mr. Colchester in 
the chair. 

The report stated :—“ The delay that has happened in the completion of 
this statement of the bank’s affairs was inevitably caused by the great 
mass of detail that the business of the bank presented for the exami- 
nation of the auditors, by the tardy rendering of accounts current by the 
foreign correspondents of the bank, and by the necessity of an accurate 
discrimination of the separate rights and interests of the Union Bank 


of England and France, and the European Bank, Limited. Although the 
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current expenses have of necessity been very large, the statement shows a 
net profit of £1,052. 18s. 9d., and it must be remembered, that henceforth 
the proportion of expenses to gross profits will continue to decrease in- 
versely with the extension of the business of the bank. The directors 
cannot refrain from calling the attention of the shareholders to the fact 
that the gross profits (exceeding £8,000) have proved in the few first months 
of the bank’s existence the sound principles upon which the establishment 
is based, while, as an indication of the nature of its business, it may be 
mentioned, that, among transactions involving several millions sterling the 
managers have incurred no bad debts of any description. The corre- 
spondents of the bank, in all quarters of the globe, have been carefully 
selected among houses of the highest standing in the financial world, and 
the cordial relations established between these houses and the bank form 
an important feature in the good prospects of the shareholders of the 
company. The branches of the European Bank in Amsterdam and 
Rotterdam are now firmly established, and carry on a good and rapidly 
increasing business ; and a local committee of gentlemen of high stand- 
ing has been appointed for the supervision of these branches. The manage- 
ment of the bank, both in London and Paris, has been prudently and 
zealously conducted to the satisfaction of the directors, and it is firmly 
believed that the Kuropean Bank, Limited, has every prospect of con- 
tinued prosperity.” 

The Chairman, in moving the adoption of the report and statement of 
accounts, said if they took the trouble to look over the accounts they could 
not but be satisfied with the gross amount of profit that had been made 
since the bank was started. It was most satisfactory, and proved to them 
that in establishing the Union Bank of England and France they had taken- 
upon themselves to supply a real want, and that it was not merely a scheme 
for the purpose of making a bank. They found there was an unlimited 
field of operation open to them as soon as the funds of the bank enabled 
them to work it more largely. Every day convinced them they could 
work it profitably, and to an almost unlimited extent. (Hear, hear.) 
The expenses had been very heavy, but that was, in point of fact, in- 
evitable, because they were obliged to pay the same amount for the estab- 
lishment of a small bank as of a large one. There were rent of pre- 
mises, taxes, incidental expenses, managers’ salaries, &c. All such 
establishments were based upon a certain amount of business to be done, 
and, of course, with a small capital they had had to limit their expendi- 
ture to the amount of their shares, and, at the same time, their expenses 
were running on as if they had been doing three or four times the amount 
of business. (Hear, hear.) The net balance of profit, £1,050, the direc- 
tors proposed should not be divided, but carried forward to reduce the 
amount of preliminary expenses, and to meet any contingent expenses 
that might arise. It was, of course, for the shareholders to give their 
opinion upon this; but upon this small amount there would be some small 
charges for making up the accounts, fees, &c. The directors had not 
taken any remuneration themselves from the commencement of the 
company to the present day, and it was their wish that this sum of £1,050 
—subject to the pa;ments that might have to be made—should be carried 
to the reduction of the expenses. He begged to move the adoption of the 
report. 

Mr. H. Gould understood the arrangement of the accounts by the 
liquidators was to be done gratuitously. 

The Chairman said nothing was to be paid to the liquidators. It was 
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the accountants he was speaking of. The accounts had to be made up by 
the accountants to enable them to agree with the Belgian Company. 
Some expenses had been incurred on this work, and the £1,050 would be 
subject to that charge whatever it might be. 

Mr. Gould saw that the lease of bank premises, furniture in London and 
Paris, and preliminary expenses, amounted to £12,602. 17s., and from 
that they had deducted £6,000 odd; was not that leaving a sum of over 
£6,000 to be carried on ? 

The Chairman—We have not deducted it off that: £12,602 comprises 
asum of £4,000, and the lease of bank premises, furniture, Wc. 

Mr. Gould—That will be added to the new. 

The Chairman—The £12,602 included all preliminary expenses, and all 
the premiums paid for leases, fixtures for the banks in London and Paris, 
and all the incidental expenses they had been put to. 

Mr. Gould—What was the £6,525 ? 

The Chairman—These were the current expenses of the bank, such as 
salaries, rent, dc. 

Mr. Gould did not see why this balance should not be divided amongst 
the proprietors. 

The Chairman—The matter is in your hands. 

Mr. Gould begged to move that the sum of £1,050 be divided amongst 
the shareholders. 

Major Platt seconded the motion. 

Mr. Sangster supported the division of profits, and asked whether the 
directors intended to give up all claim to compensation. 

Mr. F. Dumas said, with the co-operation of the shareholders and the 
assiduity of the directors, in a very short time they would be at the head 
of a very fine profitable establishment. £12,000 was a large amount to 
lay out, but they should consider that for this amount they had now three 
important branches. Many businesses which had sold for £30,000 or 
£40,000 could not offer the same advantages they had acquired. 

The Chairman should like them to be unanimous in this matter, and 
the board could hardly advise them to follow the course suggested by the 
hon. proprietor. Carrying forward the soney might bea slight advantage 
to the Belgian Bank, but it was so very small it was not worth consider- 
ation. The shareholders had every reason to be satisfied with the accounts. 
He had looked over the accounts of several new banks, and there was not 
one of them established for so short a period as seven months that showed 
a balance sheet equal to theirs. (Hear, hear.) The most successful bank 
in London, the Liverpool Alliance, for the first eight months did not show 
a balance-sheet so successful as the one they showed. 

Mr. Kemp stated he had gone through the details of the accounts, both 
in London and Paris, and he had no hesitation in saying they could place 
the utmost reliance upon everything stated. The value of their premises 
and leases was over £3,000, and this did not go into the expenses ordinarily 
designated “ preliminary.” 

A Shareholder asked, if they gave up the £1,650 would there be any 
further charge against the bank ? 

The Chairman—Certainly not. 

Mr. King thought it would be impolitic to divide this amount. He 
hoped to receive something better from the bank than 2s. 6d., per share. 

A Shareholder said the business of the bank contrasted unfavourably 
with the business of the Standard Bank of India during its first year, and 
he urged a division of the profits. 
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The Chairman remarked there was no analogy between the two estab- 
lishments. The Union Bank of England and France had only been in 
operation here for seven months and in France for five months, and, 
although he had been thirty years in business, he never saw a more satis- 
factory account presented by a young bank. 

The motion for the adoption of the report and accounts was then put 
and unanimously agreed to. 

The Chairman then moved that the sum of £1,050 net profit be carried 
forward to preliminary expenses. 

Mr. Gould moved as an amendment that a dividend be paid out of it. 

The amendment was negatived almost unanimously, and the original 
motion was carried, Mr. Gould being the: only dissentient. 

In reply to a question from Mr. Oliver, 

The Chairman stated that English committees of management would 
superintend the several foreign branches. 

Thanks having been voted to the chairman and directors the proceed- 
ings terminated. 





ENGLISH AND IRISH BANK, LIMITED. 


THE first ordinary general meeting was held on the 8th of January, at the 
London Tavern : Sir R. Carden in the chair. 

The following statement of the progress of the bank since the commence- 
ment of business, in London on the 11th of March, and in Dublin on the 
1st of July last, was submitted to the shareholders :— 

“The ‘ profit and loss account’ shows that the gross profits of the bank 
have been £9,298. 13s. 2d. Out of this sum all current expenses have 
been defrayed, and bad and doubtful debts fully allowed for, leaving a 
profit of £1,997. 6s. 11d., which it is proposed to carry to ‘ profit and loss 
new account,’ as the directors consider it unadvisable to divide it at this 
early period. In estimating the result it must be borne in mind that the 
capital called up to June was too small to allow of any profit to that date, 
and that the expenses of a new undertaking are always disproportionately 
heavy. The object of the directors has been to lay the foundation of a 
sound, safe business, and avoid all transactions of a speculative character ; 
but, encouraging as your board feel the present position of the bank, they 
urge the shareholders generally to co-operate with them by introducing 
new accounts. The Dublin branch is progressing satisfactorily, and it is 
believed that the connection there acquired by the purchase of Messrs. R. 
Gray and Co.’s old established business will prove a valuable auxiliary to 
the prosperity of the bank. The directors have appoiuted Mr. Frederick 
Maynard, public accountant, as auditor, which they believe will meet with 
the approval of the proprietors. Considering the continually increasing 
transactions of the bank, and the amount of support it has already secured 
and been promised, your directors are of opinion that capital and time 
alone are wanting to place the English and Irish Bank, Limited, amongst 
the most prosperous of the joint-stock banks, and have therefore made a 
call of £5 per share, payable on the 25th instant. 

“ The statement of accounts showed the following liabilities :—To capi- 
tal paid up, £75,320; to amount due by the bank on current and deposit 
accounts, dc., £256,485. 5s. 4d.; to profit and loss for the balance of that 
account, £9,298. 13s. 2d.; total, £341,103. 18s 6d. 

“The assets were—By East India Bonds, £20,265. 4s. 4d. ; by bills dis- 
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counted, loans, &c., £245,735. 14s. 10d. ; by purchase of Dublin business 
and lease of premises, £14,000; by building account, London and Dublin 
offices, £1,627. 17s. 6d. ; by cash in hand, at Bank of England, at Bank of 
Ireland, and at agencies, £43,453. 16s. 7d.; by preliminary expenses, 
London and Dublin offices, £8,719. 193.; by current expenses, 
£7,301. 6s. 3d.; total, £341,103. 18s. 6d. The current expenses, including 
salaries, rent, stationery, allowance for bad and doubtful debts, &c., had 
been £5,714. 19s. 11d.; and the interest on deposit and current accounts, 
£1,586. 6s. 4d.; leaving undivided profits amounting to £1,997. 6s. 11d.; 
total, £9,298. 13s. 2d.” 

The Chairman, in moving the adoption of the report, congratulated the 
meeting on the success which had followed the first operations of the com- 
pany. The expenses had been for ten months, and the profits for six ; in 
point of fact they were virtually only commencing business from the be- 
ginning of the new year. Their gross profits had really been 12} per 
cent., and their net profits over 5. The directors had charged nothing for 
fees, for they thought that till they paid a dividend they ought to work 
without reward. (Hear, hear.) 

Mr. Alderman Rose seconded the motion. 

In answer to shareholders, 

Sir R. Carden said that 7,282 shares had been issued out of 10,000. 
The calls had been paid on all those which had been taken up. He con- 
sidered that the affairs of the bank were in as good and satisfactory a con- 
dition as those of any union bank in the country. (Cheers.) He thought 
the preliminary expenses had been rather heavy, but he was told that in 
other banks they had been three times as much. However that might be, 
he was not himself responsible for them, or for the issue of the shares, be- 
cause he had not joined the company until after all that had been done. 

Mr. Rose and Mr. Haymen also stated that they had not had anything 
to do with the preliminary expenses. 

The report was then agreed to. 

Cordial votes of thanks to the chairman, the directors, and the manager, 
concluded the proceedings. 





LONDON AND BRAZILIAN BANK, LIMITED. 


Tue annual ordinary meeting of the shareholders of this company was 
held on the 11th January, at the London Tavern: Mr. J. W. Cater, in the 
chair. 

The report, which was adopted unanimously, stated that the result of the 
operations of the bank from the commencement of business to the 30th of 
June, 1863, was shown in the accounts, which verified the anticipations 
expressed by the board at the meeting in May last. Reverting to the 
resolution for increasing the company’s capital, and to the authority given 
the board to make an allotment of it, the directors had to report that 2,800 
new shares were allotted for distribution amongst the shareholders in the 
Anglo-Portuguese Bank, and the remaining 200 were disposed of by the 
board, the whole resulting in a premium profit to the company of 
£19,189. 15s. This sum the directors had carried to a separate account, 
and they recommended that it should form the nucleus of a reserve fund. 
The net profits to June last (exclusive of the sum realised by the issue of 
the new shares, and after making provision for bad and doubtful debts, 
and providing for all the preliminary expenses connected with the forma- 
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tion of the company, its constitution in this country and abroad, and the 
organisation of the working staff in Brazil and me amounted to 
£13,556. 7s. 9d., which the directors advised should be applied as follows, 
viz. :—First, in paying a dividend, free of income-tax, of 17s. 6d. per share 
(equal to interest on the paid-up capital after the rate of 5 per cent. per 
annum) ; and, secondly, in adding to the reserve fund a sum of £810. 5s., 
by which that fund will be raised to £20,000, an amount which the direc- 
tors hope to see largely increased out of the profits of succeeding years. 
These proposed appropriations will leave a balance of £1,371. 2s. 9d. to be 
carried forward to the next account. It would be in the recollection of 
the proprietors that it was in the formation of the company contemplated 
to convert each of the £100 shares into which the capital is divided, into 
four shares of £25 each, so soon as the legislative restriction as to the 
nominal amount of shares in a banking company, which then existed, should 
be removed. The general act of parliament which had been since passed, 
although withdrawing the restriction, did not contain any provision under 
which the proposed conversion could be effected, and hence it was that the 
directors had decided (as intimated to the meeting in May last) on applying 
to parliament in the ensuing session for a special act authorising the con- 
version of shares in the manner mentioned in the prospectus. The directors 
had made a call of £5 per share, payable the 21st January. This would 
facilitate the division of the shares, making £40 paid, or equal to £10 on 
each share when divided. Assuming parliament to sanction the company’s 
application, the capital would stand at £1,500,000 in 60,000 shares of £25 
each. 

In answer to a question the Chairman stated that the deposits in 
December last amounted to nearly £1,000,000; that the sum at present 
applied to the reserve formed part of the working capital ; that the business 
of the bank had satisfactorily increased, and great and well-founded hopes 
were still entertained of its further progress. 

The Chairman, in moving the adoption of the report, congratulated the 
shareholders on the prosperous state of the bank. Itwould be recollected 
that the directors were authorised to allot 3,000 shares for distribution 
amongst the shareholders in the Anglo-Portuguese Bank, but for this 
purpose only 2,800 were required, leaving a few shares, which the direc- 
tors sold in the open market: these produced £15 or £16 premium, which 
gave a profit to the company of £19,189. 15s., which the directors in 
accordance with what they stated at the last mecting, had carried to the 
reserve fund. With regard to the proceedings of the bank from its open- 
ing to the 30th June, it was some time before the bank became organised, 
and it was only in February last that the bank was opened. But there 
was some business transacted in the names of the officers which tended 
to increase their profits. The accounts showed a profit of £40,000, from 
which they must deduct rebate of interest on bills discounted not due. 
Part of this profit was derived from the directors having seen the advan- 
tage of placing the capital where it would be ready for the commencement 
of operations, and thereby getting the advantage of the exchange. The 
amount of £12,842 for charges at head office and branches, included a 
number of charges that could not come against the bank in the following 
half-year, for everything that could be had been written off. The 
dividend might appear scanty for so large a profit; but it must be re. 
membered that it amounted to nearly 8 per cent. on the capital actually 
paid up. As regarded the business of the bank it was progressing satis- 

actorily ; they had, however, one drawback, they were advised of a pro- 
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bable bad debt of five or six thousand pounds—it certainly would not 
exceed that, but the profits would be ample to meet it, seeing the increased 
business they were doing. At Pernambuco they commenced business on 
the 6th September; they had also other branches ; they had an agency at 
Bahia. At Portugal they were also carrying on business, but it had not 
answered their expectations, but as the railways and other great commer- 
cial improvements commenced the bank would progress, and would, no 
doubt, derive a proportionate benefit. Moreover, when they commenced 
in Portugal, they expected large transactions with Brazil, and although 
these had not taken place at present, they had reason to hope they would 
hereafter. He did not think it were necessary to do more than move the 
adoption of the report. 

Mr. H. L. Bischoffsheim seconded the motion. 

In reply to questions from Shareholders, 

The Chairman said that it was a question for the board when they would 
issue the other 2,000 shares ; they would do so whenever they saw the capital 
could be advantageously employed. They would be offered at a premium 
to the shareholders, the premium to go to the reserve fund; and if the 
shareholders did not take them they would be offered to the public. 
Although the deposits to the 30th of June was but.£510,000, to December 
they were about a million. 

The report was then adopted. 

The retiring directors and auditors being re-elected, 

The Chairman said that a paragraph had appeared in the Times stating 
this bank was very anxious to enter into loans with which it had nothing 
todo. Now, every man knew his own business best, but they did not 
want the advice of the Times on this matter, at any rate. But in answer 
to that paragraph it would only be necessary to call attention to the fol- 
lowing extract from a letter, dated the 6th June last, in which they said, 
“When all is settled between the two governments there will be less diffi- 
culty in negociating a loan, should the government require it, or, if con- 
templated, you may possibly place it on such terms as will enable the 
directors to negociate it on commission, but at present it would be highly 
imprudent to think of it.” 

A vote of thanks to the chairman and board of directors closed the 
proceedings. 





LAND MORTGAGE BANK OF INDIA. 


An extraordinary general meeting of the proprietors of the above bank 
was held on the 11th January at the London Tavern, Bishopsgate Street, 
its object being for the purpose of considering the propriety of enlarging 
the provisions of the articles of association, so as to enable the company 
to undertake the agency of the Credit Foncier of the Mauritius, and 
similar agencies for other companies throughout the British possessions in 
the East. Mr. 8. Laing occupied the chair. 

The advertisement convening the meeting having been read, 

The Chairman said that an application had been made to the board of 
directors of this company by a number of gentlemen representing the 
principal inhabitants of the Mauritius, including several of the members 
of the Legislative Council, requesting them to establish a branch in that 
colony. The application coming from such influential quarters, the direc- 
tors took the matter into consideration, and found that it might be taken 
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up with great advantage. Under all circumstances they considered that 
it should not be done with the same capital as that subscribed for the 
Land Mortgage for India. As the bulk of that capital was obtained on 
the faith of its being employed in India, it would not be right to ask the 
shareholders to employ it in sugar plantations in the Mauritius; at the 
same time it was thought that a similar company might be established. 
The board thought it desirable that this company should enter into 
arrangements to undertake the agency of a new company which was now 
being established in the Mauritius, by which the shares could be taken 
agree J by the shareholders in this company. Such agencies might 
e undertaken by the Indian Land Mortgage Bank for cognate socicties 

throughout the British possessions in the East, without involving any 
liability whatever as regards its own shareholders or capital; and it was 
especially desirable that the company should not be precluded from such 
agencies, as its existing establishment would easily enable it to undertake 
them. With regard to the position of their own undertaking, he might 
say that it was very satisfactory, inasmuch as advices from Calcutta, 
Bombay, and Madras, showed that it had been very favourably received, 
and all appeared to be confident of its success. He concluded by moving 
aresolution to the effect that the directors should be empowered to extend 
the provisions of the articles of association, by which the company might 
be enabled to undertake the agency of the Credit Foncier of the Mauritius, 
and other similar agencies throughout the British possessions in the East. 

Sir J. P. Grant seconded the motion, and it was carried unanimously. 

In reply to a question from a shareholder, 

The chairman said that as the first £200,000 had not as yet been called 
up there was no probability of another call being made for some time. 

The proceedings were then brought to a close in the usual manner. 





UNION BANK OF AUSTRALIA. 


A SPECIAL general meeting of the proprietors in this bank was held at the 
bank offices, Old Broad Street, on the 11th January, Mr. J. J. Cummins 
in the chair, when the directors presented the following supplementary 
report and balance-sheet for the past half-year :— 

“The directors having had such late opportunities of meeting the pro- 
prietors, feel that on the present occasion they need do scarcely more than 
lay before them the semi-annual statement of account upon which they 
have declared the dividend. The advices received from the colonies up to 
November 26, although indicating an increase of banking competition 
injurious to operations in gold purchasing and exchange, confirm fully the 
recent statements made by the directors of the safe and satisfactory posi- 
tion of the bank’s affairs in every respect, and taken in connection with 
the unabated progress of the Australian and New Zealand colonies sustain 
fully the views which influenced them to seek an accession of capital. 
They regard the response made by the proprietors to that proposition as 
a most gratifying proof of their confidence in the board. The directors 
are happy to state that the position of the bank is such as to reflect the 
greatest credit on the inspector, and on the staff in the colonies and at 
home. It will be seen from the subjoined statement that the profits of 
the half-year now reported on exceed the dividend declared by the sum of 
£6,178. 0s. 8d. ; but, as this represents some exceptional profit more fairly 
applicable to the current year than to the period under review, the direc- 
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tors have felt it their duty to add the amount to the balance of undivided 

profit, and to apply the sum of £80,000 as a dividend of 8 per cent. for 

the half-year upon the 40,000 shares forming the capital of one million. 

The dividend will be payable, free of income tax, in London on the 19th 

ws and in the colonies as soon as the inspector shull fix after receipt of 
vices. 


Statement of Liabilities and Assets, at the Branches on the 30th June, and at 
the London Office on the 31st December, 1863. 








LIABILITIES, 
Circulation “ am me ms - £491,732 10 
Deposits iad aie ine ae i 2,455,044 9 11 
Bills payable and other liabilities (including reserves held 
against doubtful debts)... was oe ove 981,852 9 5 
Balance of undivided profits ae ae = 95,049 9 7 
Reserve fund eee eco on a es 200,000 0 0 
Instalments on new shares... = Sale res 126,475 0 0 
Capital ... a a we ans 1,000,000 0 0 
£5,350,153 18 11 
ASSETS, 
Specie on hand and cash balances ... ass oa £818,086 8 6 
Bullion ... ose sei on ron ooo 29,768 11 0 
Bank premises and property a coe aa §8,913 10 7 
Government securities (British and colonial) ... = 146,250 0 0 
Local bills, bills receivable, and other securities eae 4,067,135 8 10 
Reserve fund, invested as per statement a ni 206,000 0 0 


£5,350,153 18 11 





STATEMENT OF PROFITS. 














Balance of undivided profits at 30th June, 1663 a £88,871 8 11 

Out of which a dividend was declared of ___... = 80,000 0 0 

Leaving a balance of _ a a £8,871 8 11 
Profits of the past half-year, after making provision for all 
bad and doubtful debts, £140,366. 3s. 5d. Less remu- 
neration to the local directors, and salaries and 
allowances to the colonial staff, £27,182. 1s. 6d. 
General expenses in the colonies, including rent, 
taxes, stationery, &c. £17,126. 5s. 9d. Amount 
applied in reduction of bank premises account, 
£2,279. 16s. 9d. Remuneration to the board of 
directors, salaries of London office staff, rent, taxes, 
stationery, and general expenses, £5,649. 6s. 5d. 

Income tax, £1,950. i28. 4d.— £54,188 2s. 9d. se £86,178 0 8 
Balance of undivided profits at this date eve oe £95,049 9 7 
RESERVE FUND. 

New Three per Cent ove = ove mn £50,000 0 0 
New Zealand Imperial Four per Cent. Debentures ons 150,000 0 0 





£200,000 0 0 
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The Chairman, in moving the adoption of the report, said it would be 
useless to occupy the time of the proprietors with any general remarks on 
the actual position of the bank, seeing that had been so clearly explained 
to them at their late special meetings by his esteemed friend, Mr. Brooks, 
M.P., who then filled the chair. To the statements of that gentleman, 
therefore, he need add nothing on the present occasion, but he would take 
that opportunity of saying how deeply the proprietors were indebted to him 
for the attention he had given to the affairs of the bank from its commence- 
ment, and especially for having come forward, at some personal inconve- 
nience to himself, and presided over the meeting referred to. (Hear.) It 
must have been satisfactory to them to hear from an original member of 
the board who stood at the very head of the Australian trade the state- 
ments which were then made, and which were all litera!ly and emphatically 
true. (Hear, hear.) In looking over the balance-sheet, there was only one 
thing which seemed to require an observation. He alluded to the increase 
of £4,000 or £5,000 in the colonial general expenses. Now, that was alto- 
gether exceptional—the greater part of it being caused by-the arrange- 
ments which became necessary for the gold purchases in the newly dis- 
covered fields of New Zealand, and not likely to occur again. To supply 
the means of meeting the gold-finders at the different places, temporary, or 
rather, movable, buildings had to be provided,to follow the course of the 
gold discoveries as far as possible. They were consequently put down, not 
to the account of the bank premises, but as special expenses attending the 
gold buying, which he was happy to say had turned out a_ profitable 
transaction. (Hear, hear.) The amount was also increased by the expenses 
attendant upon the manifestation of loyalty which had taken place through- 
out the various portions of the colonies where the company’s banks were 
situated, which all must have been highly gratified at witnessing, and 
which had thrown on the banks in the aggregate an outlay of some- 
thing like £1,000. 

Mr. R. Wilkinson, after alluding to the price of the company’s shares 
in the market, which, as compared with those of other Australian banks, 
he said was not satisfactory—a result he attributed to the terms upon 
which the new share capital had been issued—objected to the large amount 
of balance which the directors proposed to carry forward. The chairman 
had told them of “ exceptional expenses ;”” but if they had had exceptional 
expenses to the extent of £4,000 or £5,000, they had also exceptional 
profits. Moreover, they had paid the exceptional expenses: why not, 
then, divide the exceptional profits? In his opinion £5,000 was an ample 
sum to carry-forward to the next half-year. He would suggest, therefore, 
that the directors should give them 18 per cent., or £90,000, instead of 
16 per cent., or £80,000. By the terms of the deed of settlement the pro- 
prietors had no power in declaring a dividend, but it rested with the 
board definitively to declare a dividend. It was with the proprietors, 
however, definitively to refuse the report; and he should like to know 
what would be the most palatable shape in which to propose an amend- 
ment in accordance with the views he had expressed. 

The Chairman—lIf after the explanation he was prepared to offer the 
meeting should think that the board had not satisfactorily accounted for 
retaining so'large a sum in hand, then it would be for Mr. Wilkinson 
to determine his own course, which might, perhaps, be to decline the 
report. But the declaration of a dividend was really placed in the 
y nae hands, and must be decided by them, as Mr. Wilkinson had 
observed. 
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Mr. Wilkinson admitted that on a review of the accounts he thought 
they were satisfactory, because they showed more profits and less business. 
The company must therefore be running less risks. (Hear, hear.) 

The Chairman—With regard to the question of what had been termed 
“ exceptional profits,” looking at the amount of banking competition, 
which was increasing rapidly, to the fact that they had before them a large 
capital to provide a dividend upon hereafter, and to the further fact that 
the anticipatory drafts of the managers in expectation of the wool crop 
coming in as early as usual, which it had not done, had led to a course of 
exchange business that had’ yet to be brought to a point with respect to 
profit and loss, although al did not fear any loss on these tranactions : 
looking to all these things, the directors had considered it prudent to 
retain a larger amount of undivided profit than had hitherto been their 
wont. (Hear, hear.) That, he believed, was a prudent thing to do; and 
he thought that in a very short time the proprietors themselves would 
say they were better pleased to have had it so reserved, for it would come 
forward for division in aid of their future dividends. As to another 
question mooted by Mr. Wilkinson, namely, the terms upon which the 
new shares were issued, his own opinion had always been that it was 
unwise to seek an addition of capital at a great expenditure of future 
interest upon it. (Hear, hear.) He should not make-any remarks on the 
other banks referred to by Mr. Wilkinson. They, in their wisdom, had 
given their new shares at par, and in the confidence of the public their 
old shares had advanced. So also might the shares of the Union Bank. 
But the directors of that company had nothing to do with market prices. 
They had only to administer the affairs of the bank with a view to its 
permanent interests ; and he was convinced that had they given out their 
new shares at a lower price than that which had been placed upon them, 
the effect would by and by have been severely felt in the dividends. The 
bank would have had no benefit ; and although there would have been an 
apparent benefit to those who bought and sold, and operated on the Stock 
Exchange, there would have been none at all to those who held their 
shares permanently, and who instead would have found their dividends 
declining. (Hear, hear.)- These were the views of the directors, who 
were anxious to meet the wishes of the proprietors in every possible way 
that they thought prudent and wise; and they would not be driven out 
of that course by any taunts that might be cast at them from any quarter 
whatever. (Cheers. ) 

Mr. Jephson inquired what was the amount of the defalcations of Mr. 
Moon, formerly one of the colonial managers; and how many of the new 
shares remained uncalled for. 

The Chairman said there were some transactions arising out of Mr. 
Moon’s defalcations that had yet to be settled ; he was not in a position, 
therefore, to say more than that a reserve had been made in this case as for 
a bad debt, sufficient to cover every penny of loss that the bank was likely to 
suffer. With respect to the new shares, it should be remembered that a 
portion of them belonged to proprietors abroad, from whom replies had 
not yet been received. Those who: at home had not taken the shares 
apportioned to them, might have some reasonable excuses for so doing, 
which it would be well for the directors to hear and determine upon ; but 
at present the board was unable to do more than state in the balance-sheet 
the amount received on account of new capital. They could not say how 
many shares were likely to remain in hand without misleading the pro- 
prietors : at the July meeting, however, the entire amount not taken up 
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on the terms of the circular issued to the proprietors would be exactly 
stated, and the directors would then explain the course they might think 
it right to pursue regarding the disposal of such shares. In the meantime 
he might mention that not a single share had been given, directly or in- 
directly, except in the exact proportion that they were offered to the pro- 
prietors, that none would be dealt with privately, and that many parties 
who had asked for more shares than they were entitled to had been refused. 
(Hear, hear.) Not asingle individual possessed a share beyond what he 
had a right to, nor would any one get the shares partially ; and the posi- 
tion of the whole would be stated to the proprietors at the meeting in 
July. 

Mr. Jephson asked whether nothing was recoverable from Moon’s bonds- 
men on account of his defalcations. 

The Chairman replied that the whole sum the bank could possibly lose 
by Moon was £1,600, which amount had been reserved to cover the loss, if 
it should arise. He feared it was not likely that anything would be re- 
covered from Moon’s bondsmen ; and this was undoubtedly unsatisfactory ; 
but the circumstance had led to the directors requiring a fund to be 
raised by all the staff with a view to meeting any loss that might arise 
hereafter. (Hear, hear.) 

Mr. Wilkinson then moved as an amendment, “That so much of the 
directors’ report as relates to the proposed dividend not being satisfactory 
be not received ;” and the proposal was seconded by Mr. Nicol. 

The Chairman, with regard to the declaration of a dividend, wished to 
remark that the proprietors would have all the benefit of the terms of the 
deed of settlement, which were that the directors should state the amount 
of profits out of which the dividend was declared. The directors had pre- 
sented the amount of profits made; and there was a balance of profits that 
might be divisible, but which they considered it prudent not to divide, and 
this was exactly in accordance with the terms of the deed. The undivided 
profits of the bank had varied considerably since the year 1851. From 
£29,000 they dropped to £8,000. At one time they were as low as £4,000, 
and even £1,000. They then rose to £15,000 and £20,000; but they had 
always been continued from one half-year to another, in order to keep as 
much as possible to a steady and satisfactory dividend, and invariably the 
board had represented the exact amount of profit on each half-year. 

Mr. Wilkinson—There was no instance since 1854 of so large a sum as 
the present balance being carried over'to the next half-year. 

A Shareholder understood that every possible liability for the past half- 
year had been deducted. 

The Chairman assented. 

The Shareholder—Consequently there was a clear net sum for distribu- 
tion, and no reason for making a larger reserve than on previous occasions. 
To do so, therefore, would be an injustice to those who, between this and 
next July, might part with their shares. 

Another Shareholder observed that this greedy grasping at a single 1 
per cent. for the half-year would deprive the directors of a large sum 
which they prudently kept back to provide for things that were not then 
clearly before the proprietors. He should support the proposal of the 
board, and he hoped the bulk of the proprietors would do the same. 

Cheers. 
: After - remarks from Mr. Botley, the Chairman said the proprietors 
had now the question fully before them, and would perceive that the 
balance of undivided profits was that which the directors thought it pru- 
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dent to keep over to the end of the year’s account, when it would become 
divisible with the profits of the year. 

The amendment was then put to a show of hands, and negatived by 30 
to 23, without the directors voting ; and the original motion for the adop- 
tion of the report was agreed to by a still larger majority. 


A vote of thanks to the chairman and the directors terminated the pro- 
ceedings. 





UNION BANK OF LONDON. 


Tue half-yearly meeting of proprietors in this bank was held on the 13th 
January, at the offices in Princes Street, Bank, for the purpose of receiving 
the report of the directors and declaring a dividend: Mr. Peter Northall 
Laurie in the chair. 

After the usual preliminary business, the 31st report of the directors 
was read, and was as follows :— 

“'The directors have the pleasure to report that the net profits for the 
six months ending the 31st December last, after payment of all charges 
(including the sum of £112,487. 1s. 10d. for interest paid and due to 
customers on their current and deposit accounts), and making ample pro- 
vision for all bad and doubtful debts, amount to £114,323. 14s. 8d., which, 
with £668. 12s. 8d. brought forward from the 30th of June last, make 
together £114,992. 7s.4d. The directors declare a dividend of 18s, per 
share, clear of income tax, for the six months ending 21st December last, 
amounting to £54,000, and leaving a balance of £60,992. 7s.4d. This 
state of the accounts induces the directors to anticipate that which, in the 
ordinary course, they would have postponed until July next, in order that 
the proprietors may participate in the profits of the past six months at the 
earliest possible period. They have, therefore, appropriated £60,000 of 
the profits of the past half-year to the reserve fund, and out of such 
reserved fund, thus increased to £170,000, they have appropriated 
£6v,000 in adding £1 per share to the paid-up capital of the company, 
which will thus be increased from £720,000 to 780,000. After deducting 
the sums applied in payment of the dividend, and in addition to the 
reserve fund, amounting together to £114,000, there will remain a balance 
of £992. 7s. 3d. for appropriation in July next.” 


General Balance for the Half-year ending December 31, 1863, 


LIABILITIES, 

Dr. 
Capital— £10 per share paid up on 60,000 shares, £600,000 ; 

£2 per share added out of reserved profits, £120,000 .- £720,000 0 0 
Due by the bank on current accounts, deposit receipts ~ 

cluding interest accrued), and other obligations... . 16,472,278 13 7 
Reserved fund, invested in Consols, as ti contra... --» 110,000 0 9 
Rebate on bills not due... a oe ii 27,113 4 2 
Balance at credit of profit and loss sees, 992-7 





£17,444,384 5 1 
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Cr. 
ASSETS, 


Cashin the Bank, £741,644. 8s. 8d.; Cash in the Bank of 
England, £779,686. 13s. 7d.; Cash lent at call, £972,000 ... £2,493,331 2 3 
Investments in Government Stock, Exchequer Bills, Deben- 
tures, &c. en sii ae en si ee ae 921,200 4 2 
£118,460. 19s. 8d. Consols (taken at 924) Reserved Fund 110,000 0 0 
Bank premises—consisting of freehold buildings in Princes 
Street, Mansion House Street, Argyll Place, and Fleet 
Street ; and lease and fixtures of No. 4, Pall Mall East ... 108,775 4 5 
Loans, bills discounted, &c. . aa . 18,811,077 14 3 





£17,444,384 5 1 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Amount of dividend of 18s.per share ... sibs pea -. £54,000 0 0 
Appropriated to reserve fund “... oe one — - 60,000 0 0 
Balance, being undivided profit carried forward to next half- 

year ooo ooo eve coe ove eee eco ove 992 7 4 





£114,992 7 4 


Cr. 


Profit unappropriated on 30th of June, 1863 





eee ios se £661 12 8 
Amount of net profit of the half-year ending 31st December, 
1863, after pk me all expenses, and interest paid and due 
(£112,487 1s. 10d.), allowed to customers on their current and 

deposit accounts ... ove ove eee ove one «- 114,330 14 8 





£114,992 7 4 





The Chairman formally declared a dividend on the paid-up capital of 
the company for the six months ending the 31st December last, of 18s. 
per share, payable here on and after the 30th January. He also formally 
declared the capitalisation of £60,000, taken from the reserve fund, which 
made the shares now stand at £13 paid up. He had next to move that the 
report be approved, printed, and circulated among the proprietors in the 
usual way. In doing so it was hardly necessary for him to occupy the 
time of the meeting by congratulating them on the state of accounts, as 
they had already testified their appreciation of them: of course it was a 
matter of great congratulation to the board. The state of accounts, as the 
report stated, had led them to the anticipation of an act that they could 
have left till the Ist of July next, namely, the capitalisation of a portion 
of their profits. There had been to a certain extent an exceptional amount 
of profit, and the directors thought that the best course was to appropriate 
it at the earliest moment to capital, and give the proprietors the advantage 
of the profits of the past six months at the earliest possible moment. This 
would tale £9,000 additional dividend per annum, but there need be no 
apprehension that there would be any difficulty on that account; he 
trusted that hereafter they would be able to bear a much large: excess. 
With respect to the policy of this course, undoubtedly they could not help 
seeing considerable competition in the banking world, and the directors 
were pursuing the course they had from the first; they desired no compe- 
tition beyond an honourable rivalry in reputation, and that course he be- 
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lieved the proprietors would approve of, agreeing that there were consider- 
ing the best interests of the bank and their individual interests. The 
board thought that a body should do what an individual did, not spend all 
his profits. They believed by widening the basis of the capital they were 
exhibiting to the public a continuance of that caution that had justified 
the great confidence that the public had hitherto reposed in them. There 
might perhaps be one amongst them who thought it would have been better 
to deal with this money in another shape, but he would remind any such 
gentlemen that for that £1 they added to their capital they added 50 per 
cent.; and if not convinced by that argument, such proprietor had a most 
admirable remedy, as any one on the Stock Exchange would give him £4 
for that £1. (Hear, hear.) They were in this proud position; they had 
now added 30 per cent. tothe paid-up capital, and he trusted that before 
long they would be able to alter the figure very considerably. On this day 
12 months instead of 18s. they would receive £1. 1s. This would be ap- 
preciated by the public. As to the future the proprietors could 
make as good a forecast asthe board. They saw what the public thought 
of the bank. There were elements of disturbance in the political and com- 
mercial horizon. This induced them to persevere in that course of caution. 
He assured them the larger these totals swelled—whilst the board felt it a 
matter of honest and honourable pride—it induced them to exercise 
greater caution and forbearance in their transactions. Their branches 
were remunerative, and obtaining a very largely increasing and important 
connection. All their departments were in a most satisfactory condition, 
and at no time could he more safely congratulate the proprietors on the 
general prosperity of the bank than at present. 

The deputy chairman seconded the motion for the adoption of the report, 
and it was carried. 

A Shareholder asked if, in consequence of the great success of the bank, 
the officers received any increased remuneration. He thought they should, 
and was prepared to make a motion to that effect. 

The Chairman said that the hon. proprietor had quite expressed the feel- 
ings the directors entertained towards their officers, but this was a matter 
which might well be left in their hands. (Hear, hear.) The officers would 
feel the compliment contained in the observation of his hon. friend, and 
they would feel also that the directors appreciated their services. He was 
happy to be able to say that there was no bank in London which remu- 
nerated its officers better than the Union Bank, and he could state of his 
own knowledge that they had been applied to by other banks of great im- 
portance for a scale of salaries which they paid. They did not follow the 
plan adopted by some other banks of giving a per centage, for the simple 
reason that their officers were not responsible for the profit or loss which 
must occur in the administration of the officers of the bank; but their 
officers, if asked, would inform them that they were treated like gentle- 
men, and with all this competition they had lost no superior officer, and 
only one or two juniors, who had resigned with the best wishes of the 
directors. This was a question which he was quite sure might be left with 
confidence in their hands. (Cheers.) - 

Mr. Hislop said that after the lucid manner in which their excellent 
chairman had laid before them the results of the last half-year, it would 
be superfluous on his part to do more than to propose that the meeting 
should give expression to the warmest feeling of thankfulness to such able 
and judicious men as formed the board of directors ; aud the fact that the 
enormous sum of £16,000,000 had been trusted to their hands showed the 
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confidence which the public had in the stability of the institution. The 
accumulation upon the paid-up capital on the original 60,000 shares now 
amounted to no less than £2,500,000, and even within the last year the 
value of the shares had increased by no less than £8.. He entirely ap- 
proved of the increased capitalization proposed, and thought that with 
regard to their future prospects they were really golden. (Hear, hear.) 
It had even been predicted that before another twelve months had expired 
their shares would be £50 in value. He concluded by proposing a cordial 
vote of thanks to the governors and directors. 

Mr. Donald Stewart seconded the motion, and observed that inasmuch 
as the directors had been the architects of their own fortunes, they would 
probably be the men to make the fortunes of the proprietors. (Cheers 
and laughter.) They were now reaping something like 20 per cent. on 
the original stock, and he could not conceive how they could better lay 
out their money. 

The motion having been carried by acclamation, 

The Chairman, on the part of his colleagues and himself, returned 
thanks for this recognition of their services, which was all they asked for, 
and he assured the proprietors that they would endeavour to deserve a 
continuance of the confidence so long reposed in them. 

A Proprietor said that, looking to the political state of things in the 
United States of America, he had some fears of a rupture between this 
country and the States of America. Now, knowing that this bank was so 
identified with America and Canada, he wished to ask whether it would 
feel such a position of affairs severely? He meant to ask whether this 
bank was so mixed up with these countries that they could not get out 
of the difficulty without great loss. (Cries of “Oh!” and “ Time.”’) 

The Chairman put it to the meeting that the last speaker was a brother 
partner, and had a right to ask any question which did not involve any 
matter which ought not to be mooted. No loss would accrue to this bank 
because they kept “ball in the stable.’ The board would not allow any 
party in the United States or in Canada to transact business without giving 
good tangible security. (Applause.) 

The Proprietor.—I wished to put the question, and I can only say with 
the Irishman, “ Y’ere off my corns, and my mind is aisey.”” (Loud 
laughter.) 

Mr. Wagstaff moved, in the most gratifying terms, the cordial thanks 
of the proprietors to Mr. Scrimgeour, the manager, and the motion was 
ably seconded by Mr. Graham. 

The Chairman put the resolution, which was carried with acclamation. 

Mr. Scrimgeour returned thanks in characteristic and most diffident 
terms, and appeared affected by the reception which the mention of his 
name gave rise to. 

On the motion of Mr. Wagstaff a similar compliment was passed to Mr. 
Barton and the rest of the managers, and to the secretary. 

The meeting then separated on the Chairman saying, “There is no- 
thing more to do, gentlemen; stand at ease; dismiss.” 

oy 





MIDLAND BANKING COMPANY, LIMITED. 


Tuk first ordinary general meeting of this company was held on the 15th 

January, at the London Tavern: Mr. Henry Alers Hankey in the chair. 
The following report and statement of accounts were read by the general 

manager (Mr. Tomson) :— 
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“The directors have the pleasure to lay before the shareholders a state- 
ment of the affairs of the bank, showing the result of its operations from 
the commencement of business on the 22nd of January to the 31st of 
December last. From the balance-sheet it will appear that the gross 
profits of the bank have been £8,848. 9s. 2d., and that after deducting 
interest paid to customers, Wc., ‘all salaries, rents, and other current 
expenses, there remains a balance of £1 3713. 16s. 2d. The directors are of 
opinion that at this early stage in the existence of the bank the permanent 
interests of the company would be promoted by deferring the declaration 
of a dividend until a future meeting. They therefore propose to earry 
forward the above balance of £1,713. 16s. 2d. to “ profit and loss”? new 
account. Looking at the very short period during which the greater 
number of the branches of the bank have been in operation—those at 
Hereford, Kington, Tunstall, Nuneaton, and Wellington, having all been 
opened within the last six ” months, the directors cannot refrain from 
expressing their satisfaction with the progress already made, and they feel 


that they may fairly congratulate the shareholders upon the future prospects 
of the company.” 


Balance Sheet, Dec. 31, 1863. 





Dr. 
Capital paid up -. £42,999 0 0 
Amount due by the bank on current, ‘deposit, and other 
accounts, &c. co ew. 143,761 0 1 
Gross profits since the commencement of business ... ese 8,848 9 2 
£195,608 9 3 
Cr. 
Purchase of freehold and copyhold property and bank fittings 
at head office and branches £6,823 12 3 
Purchase of business at Wolverhampton and also at Hereford 6,000 0 0 
Cash on hand ae 20,651 19 9 
Bills and promissory notes discounted, ‘and advances to 
customers and others 148,023 6 1 
Preliminary expenses, and expenses in establishing branches 6,974 18 2 
Current expenses, including all salaries, rents, &c., at head 
office and branches aes 4,174 7 5 
Interest paid on current and deposit accounts, &. ... we 2,960 5 7 








£195,608 9 38 


: 


PROFIT AND LOSS ACCOUNT. 














Dr. 
Current expenses as above on ae ian «. £4174 7 5 
Interest paid to customers, &c. ... bow 2,960 5 7 
Balance carried forward to “profit and loss” new account ... 1,713 16 2 
£8,848 9 2 

r. 
Gross profit since the commencement of business... -- £8,848 9 2 
£8,848 9 2 


_ 











ae 
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The Chairman, in moving the adoption of the report, impressed upon 
the shareholders that, although no dividend had been declared, the bank 
had by no means done badly. It had, in fact, already done well, and there 
was every reason to believe that it would do still better. Although the 
amount of expenses formed so large a portion of the total earnings, he 
need not say that in the earlier stages of its existence the expenses of any 
bank would be larger than when it had become established, and was even 
doing a large business. They had gone on very steadily opening branches, 
and he was rejoiced to say that there had been a monthly increase in the 
business of the great majority, if not all of them. That was a very 
satisfactory state of things, and the reason why they might expect the 
bank to do still better was partly because it had been carefully nursed, and 
partly because many persons connected with it had been connected with 
the London and County Bank, which appeared to be a most successful 
hotbed for rearing excellent managers of county banks. The directors 
had been working entirely in the interest of the bank and not of them- 
selves, for they had taken no fees, and intended to take none until there 
was a dividend ; so that the prospects of the bank were intimately con- 
nected with theirown. (Cheers.) Already they had received invitations 
from more than one quarter in the district the bank intended to occupy 
to open various branches, and one of those invitations had been received 
last week to open a branch in a town where there was a good prospect of 
success. (Hear.) There had been applications for more shares than the 
bank had thought fit to allot, and there was every prospect that several 
most respectable institutions of a private nature would come into it, so 
that if all was well he hoped next year they would again show a 
large profit and greatly increased business in the branches. Of course 
bad debts could not always be avoided, but he could say what few other 
persons in a similar situation could, namely, that there was not a single 
bad debt in the concern. (Cheers.) There was every reason to believe 
that next year the directors would be in a position to declare a large 
dividend. (Hear, hear.) 

Mr. Law seconded the motion, and stated that, having been able to de- 
vote much time to the business of the bank, he had no hesitation in saying 
that they had laid the foundation of a most magnificent superstructure. 
Banks generally had a great struggle to go through before they obtained 
the confidence of the public, and of course this one had had its difficulties 
to contend with, mainly in consequence of the conduct of some of those 
who originally promoted it, but it had triumphantly surmounted them, 
and would occupy a position satisfactory to the proprietory, and creditable 
to the governing body. He congratulated the meeting on the acquisition 
of a gentleman so highly esteemed in commercial circles, and possessing 
so great ap influence as their chairman. (Hear, hear.) The directors had 
shown how much they were interested in the success of the bank by re- 
solving to take no fees until a dividend had been declared, and he thought 
that no better proof of their determination to do all they could to support 
the institution could be afforded by them. (Hear.) 

Mr. King inquired whether the bank had, under the head of expenses, 
cleared off every liability. If that was so, it was a most important feature 
in their statement, and the question of a declaration of a dividend at the 
present meeting was of very minor consequence. 

Mr. Morris inquired whether it was the fact that application had been 
made for more shares than the directors could allot. He wished also to 
know whether, under the articles of association, they had power to unite 
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themselves to any other company not connected with banking ; such, for 
instance, asan hotel company. He also called attention to the fact that 
by the articles of association the directors were empowered to pay to the 
promoters £3,500 and a commission of 10s. per share on the first issue of 
5,000 shares, and a like commission of 10s. on the second issue of 5,000 
shares. He thought that a very largesum to give to the promoters in lieu 
of expenses of registration, law costs, brokers’ charges, &c., up to the com- 
mencement of the business of the bank With respect to the remission of 
fees, he considered that the directors had behaved in a very handsome 
manner. (Hear, hear.) 

The Chairman, in reply, said that if they had wanted to make the 
account appear very large, they might add on to the expenses the amount 
taken for the rebate of the bills, which was not usual unless they declared 
a dividend. He could emphatically state that with that exception every 
expense whatever had been charged and taken out of the gross profits. 
With respect to the allotment of shares, there were about 4,300 in the hands 
of shareholders perfectly satisfactory to the bank, and they had had an 
application (he might say almost directly through himself) for several 
thousand shares if the bank were in a position to issue them. (Hear, hear.) 

Mr. Morris understood that the shares allotted amounted to 4,900. 

The Chairman explained that the directors had power to refuse to con- 
firm the allotment of shares, unless the parties applying were such as they 
considered proper parties to possess them ; they had exercised that power, 
and retained seven hundred, and would re-allot them either in the direction 
he had intimated, or in other directions. He gave the meeting a solemn 
pledge on the part of the directors and himself that the bank would engage 
in nothing whatever but banking business, even if power were given them 
by the articles of association to do otherwise. (Hear, hear, and cheers.) 
With respect to the per centage to the promoters, to which allusion had 
been made, it was true that under certain circumstances the bank might be 
called on to pay a certain per centage to them. He did not think that it 
was a righteous thing, and if there was any way of carrying on the business 
of the bank without doing so the directors would adopt it. 

The report was then unanimously adopted, and ordered to be printed and 
circulated amongst the shareholders. 

Mr. King moved, and Mr, A. D. Bird seconded, a vote of thanks to the 
chairman and directors for the able way in which they had managed the 
affairs of the bank. 

Carried by acclamation. 

The Chairman, in acknowledging the vote, said that he had little doubt 
that next year the directors would have something more substantial than 
words to offer the shareholders in return for the confidence which they 
reposed in them. (Cheers.) 

A vote of thanks, on the motion of Mr. F. King, seconded by Mr. 
Gilbert, was given to the auditors, Mr. Martelli and Mr. Percival, and a 
donation of 10 guineas each was presented to them for their valuable 
services. 

Mr. Martelli stated in reply that all the books and accounts of the 
bank were kept in the most satisfactory manner. (Hear, hear.) 

Mr. Richardson moved a vote of thanks to Mr. Tomson, the general 
manager, and to the managers of the respective branches, and in doing so 
spoke in high terms of the admirable manner in which their chief manager 
had remodelled the whole of the bank, and had produced order out of 
what was first a great state of confusion. 
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Mr. Ironmonger seconded the motion. 

Carried by acclamation. 

Mr. Tomson, in reply, stated that the position of manager of a bank 
was at all times one of great responsibility, and especially in a new insti- 
tution, where they had to repose confidence in persons to whom they were 
almost utter strangers. He believed that the directors had succeeded in 
procuring the services of a body of gentlemen of high integrity and great 
experience, who were animated with a commendable zeal for the success of 
the establishment. No exertions on the part of himself, and he was sure 
he might say his colleagues, should be wanting to secure the success of 
the bank. (Hear, hear.) 

A vote of thanks to the chairman concluded the proceedings. 





THE CITY BANK. 
THE sixteenth ordinary general meeting of the shareholders of the City 
Bank was held on the 19th January, at the London Tavern, Bishopsgate 
Street ; Mr. Peter Bell in the chair. 

The following report and statement of accounts were read :— 

“ The directors have now to inform the proprietors that the remaining 
2,000 shares of the authorised capital of the bank have been allotted upon 
the terms and conditions stated in their last report, that the premium upon 
this issue has been received in full, and that the sum of £17,820 has also 
been received on account of instalments. The accounts of liabilities and 
assets and profit and loss annexed to this report show that, after paying 
the whole of the current expenses, amounting to £14,828. 11s. 3d. (includ- 
ing an ample provision for bad and doubtful debts, and the usual half- 
yearly sum of £500 written off the building account,) allowing for rebate 
on bills discounted not yet due £8,553. 17s. 4d., and transferring to the 
reserved fund £50,000, the directors are enabled to declare the usual divi- 
dend of £6 per cent. per annum, and a bonus of £1. 10s. per share, both 
free of income-tax (these two payments being together equal to £12 per 
cent. per annum), and to carry forward to profit and loss new account the 
sum of £9,380. 19s. 8d. By the addition of the above-mentioned £50,000 
to the reserve fund, that fund now amounts to £130,000, and the directors 
are of opinion that the time has now arrived when they may take into 
congideration the expediency of allowing it to accumulate at compound 
interest. The directors have to express their regret at the decease of their 
much-esteemed colleague, Mr. William Gardner, and to inform the share- 
holders that the vacancy thus occasioned at the board has been filled by the 
election of Mr. John Campbell (of the firm of Messrs. John Campbell & Co.) 
subject to the confirmation of the present meeting.” 


Dr. LIABILITIES AND ASSETS. 
Capital paid up, viz., £50 per share on 8,000 shares ... +. £400,000 0 0 
Amount of reserved fund... ren eee ole ide ae 80,000 0 0 
Amount due by the bank on current and deposit accounts, 

bills payable, letters of credit, &c. ... on eis «. 38,525,975 9 9 
Amount received on account of new shares ... ae one 17,820 0 0 
Premium received on 2,000 new shares at £25 per share... 50,000 0 0 
Profit and loss, for the balance of that account, viz.;—Sur- 

plus profit brought forward from last half-year, £350. 15s.7d.; 

since added, £56,412. 12s. 9d. ... pa ts aoe a 56,7638 8 4 


£4,130,558 18 1 
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Cr. 
Exchequer bills, Government securities, and East India deben- 
tures, £294,099. 8s. 2d.; other debentures, £10,243. 15e.... £304,348 8 2 


Other securities, including bills discounted and Joans «- 3,268,857 0 1 
Bank premises in Threadneedle Street and Old Bond Street, 
furniture, fixtures, &c. ... ss Aidt as 30,444 15 0 


Cash in hand, at Bank of England and at call ose v 526,913 19 10 





£4,130,558 18 1 
————— 
PROFIT AND LOSS ACCOUNT. 


Current expenses, including salaries, rent, stationery, direc- 
tors’ remuneration, proportion of building expenses, allow- 


ance for bad and doubtful debts, income tax, &c. ... -. £14,828 11 3 
Amount carried to profit and loss, new account, being rebate 
on bills discounted, not yet due 8,553 17 5 


Amount transferred to reserve fund, in addition to the £80,000 








already at the credit of that account... eve ese ove 50,000 0 0 
Dividend account for the payment of a dividend, at the rate 
of £6 per cent. per annum upon £400,000, amount of paid- 
up capital upon 8,000 shares ... exe oon ove ove 12,000 0 0 
Bonus of £1. 10s. per share on 8,000 shares ... oom sit 12,000 0 0 
Undivided profit transferred to profit and loss new account... 9,380 19 8 
£106,763 8 4 





Cr. 

Balance brought down, viz.:—Surplus profit brought for- 
ward from last half-year, £350. 15s. 7d.; since added, 
£56,412. 12s. 9d... ies sve ove _ woe on £56,763 8 4 

Premium on 2,000 new shares at £25 per share, as above ... 50,000 0 0 





£106,763 8 4 


The Chairman, in moving the adoption of the report, stated that the 
earnings of the bank during the last half-year were very considerably in 
excess of any previous half-year since the bank had been established. It 
was quite true that the expenses had somewhat increased in comparison 
with what they were in previous accounts, but that arose from the circum- 
stance of their having added the expenses of their new establishment in 
Bond Street, and their having to pay for an increased establishment at the 
head office in Threadneedle Street. On the occasion of the issue of the 
new shares which it was thought advisable to issue, it was considered by 
the directors only what was due to their worthy manager, Mr. White, to 
make him a present of £2,000. (Hear, hear.) He was satisfied that what 
they had done in that respect would be agreeable to every shareholder, 
whether present or absent, for no one who knew Mr. White could be igno- 
rant of the assiduity with which he had applied himself to the business of 
the bank. (Hear, hear.) In consequence of the prosperity of the bank he 
was glad to say that the directors were able to recommend an increased 
bonus of 10s. per share, making .the total bonus £1. 10s. (Hear.) That 
amounted in round numbers to £4,000, making the per centage of profit 
for dividend equal to 12 per ceut. per annum—(cheers)—notwithstanding 
which they had carried over a balance of upwards of £9,000 to next year’s 
account. If the balance were taken into account it would show that the 
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entire earnings of the bank for the last half-year amounted to nearly 17 
per cent. (Cheers.) That must be highly satisfactory, especially consi- 
dering the limited time the-bank had been established, and the extraordi- 
nary competion in the banking world. The premium that had been re- 
ceived on the new issue of shares amounted to no less than £50,000, which 
had been carried intact to the credit account, so that the reserve fund 
now amounted to £130,000; and without exactly pledging the directors in 
regard to the future course of proceedings, it was thought that the time 
had now arrived when the reserve fund might be left to increase by its 
own accumulation. (Hear, hear.) The Bond Street branch was progress- 
ing most satisfactorily, and the accounts of the bank appeared altogether 
to be most encouraging as to its future prospects. 

Mr. Hackblock seconded the motion. 

In reply to questions from proprietors, 

The Chairman stated that the cost of the Threadneedle Street premises 
was £32,000, and of the Bond Street branch, including preliminary ex- 
penses of fitting up the offices, £5,000. He was told that the Thread- 
needle Street premises alone were worth £50,000, and he might add that 
ever since their establishment £1,000 a year had been written off the ac- 
count of the bank for the buildings. Both the Threadneedle Street pre- 
mises and the Bond Street branch were held on lease, there being about 80 
years unexpired in the first, and 30 years in the second case. 

The report and statement of accounts having been unanimously 
adopted, 

The Chairman declared a dividend of £6 per cent. per annum, with a 
bonus of £1. 10s. per share, payable on and after the 26th inst. 

Mr. Wagstaff moved that the cordial thanks of the shareholders be given 
to the chairman and directors for their able management of the bank. 
They could not receive a report like this, making their property worth 12 
per cent. per annum, without being convinced that great exertions and the 
most able management must have been shown by the chairman and 
directors. They would have laboured in vain without a good board of 
directors, and it was undoubtedly owing to them that this bank had risen 
from a mere nothing to the high position it now occupied. (Hear, hear). 

Mr. Thatcher seconded the motion, which was carried unanimously. 

The Chairman having acknowledged the vote, 

Mr. Wagstaff moved, and Mr. H. G. Brown seconded, a vote of thanks to 
the manager, Mr. White, which was carried by acclamation. 

A vote of thanks was also given, on the motion of Mr. Billing, seconded 
by Mr. Brown, to the sub-manager, the secretary, and the branch managers, 
aud the services of the auditors, Messrs. Owen, Lewis, and John Curry, 
having been also acknowledged, the proceedings terminated. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


An ordinary general meeting of proprietors in this bank was held on the 
19th January, at the offices, 27, Regent Street, for the purpose of exhibit- 
ing a statement of accounts, and transacting such other business as might 
be deemed necessary: Jasper Johns, Esq.,in the chair. The notice con- 
vening the meeting was read by the secretary, and the seal of the com- 
pany was affixed to the register of shareholders. The report and balance- 
sheet were taken as read; they were to the following effect :— 
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“The proprietors will perceive that after deducting expenses (includ- 
ing interest paid to customers), there remains an available sum of 
£191. 11s. 11d., which would enable the board to declare a dividend for 
the past half-year ‘equal nearly to 9 per cent. per annum on the capital 
called up: the directors, however, with a view to promoting the permanent 
interests of the bank, recommend that the amount be carried forward to the 
next half-year’s account. The directors have pleasure in stating that their 
expectations regarding the success of a London banking business have 
been fully realised. The premises at present occupied in Regent Street 
were opened to the public on the 1st 5 uly last, and the bank has already 
secured many valuable connections. They have also considered it advisa- 
ble to open a branch in the important district of Camden Town, hitherto 
entirely destitute of banking accommodation, and they have every reason 
to be satisfied with their prospects in that locality. The various country 
branches are progressing satisfactorily, more especially the one established 
in the city of Bristol, where a very large and remunerative business has 
already been secured.” 


LIABILITIES. 

To capital paid up ase es eee si 

To amount due by the bank on current, deposit and other 
accounts on an _— ie we ene a 152,618 10 1 

To gross profit ... oe see = oe ons eee 4,214 18 11 


£58,125 0 0 








£214,958 9 0 








ASSETS. 

Cash in hand and at call oo aia oie som oat £47,973 1 8 
Bills discounted, and temporary advances to customers... 151,004 7 4 
Bank premises, furniture and fixtures asi pee pe 4,588 19 2 
Preliminary expenses, including cost of establishing branches 9,087 14 § 
Current expenses, and interest paid tocustomers ... ove 2,304 7 0 





£214,958 9 0 





PROFIT AND LOSS ACCOUNT. 











Current expenses as above ae ove eos sos ove £2,304 7 0 
Balance of profit carried to next account see eee ees 1,910 11 11 

£4,214 18 11 
Gross profit oes eee ose eee eve eee Se £4,214 18 11 


The Chairman, in moving that the report and balance-sheet, as presented 
to this meeting, be adopted, said that seeing many gentlemen present whom 
he knew to be men of business, who were anxious to get to their particular 
avocations, he would merely make a few remarks which would be ne 
to show the proprietors what were the present and what would be the future 
prospects of this institution; and he would do this as briefly as possible. 
The report of the directors having been taken as read, he would observe 
that most of those gentlemen who were present on this occasion were aware 
of the date of the commencement of this institution; and it was necessary 
to bear this fact in mind when they perused the report which had been 
placed in their hands. In that report the directors endeavoured to show 
as clearly as possible all the liabilities and assets of the bank, together with 
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a profit and loss account, in a manner which everybody in the room should 
understand. They had gone on in a prosperous manner ever since the 
comimencement of the bank ; there had not been a single drawback which 
could kave been prevented by the attention of the general manager, Mr. 
Addison; they had had no drawback whatever. They had increased the 
number of shareholders from 125 to 208 to the present time. The confi- 
dence in the bank had extended from London into the provinces and towns 
where they were doing business, proving that their customers were becom- 
ing shareholders, thus forming that bond of unity which was a main element 
in undertakings of this character. Their first branch was opened on the 
6th of April; therefore they had simply to show the general work- 
ing of the bank for a few months. The last branch (the Regent Street 
branch) was opened to the public on the 1st July last, and when they 
showed an amount of gross profits of over £4,000, he trusted the share- 
holders would acknowledge that the bank was in a safe and satisfactory 
position. It had been throughout the endeavour of the board of directors 
to keep down every expense, but on the establishment of new branches 
there was a certain expenditure which must be incurred; but if they 
compared the expenditure incurred for this purpose with other new 
banks they would find that theirs stood in a very favourable 
position in such contrast. One of the difficulties with which the 
board had to contend was that of finding good and able men 
to conduct the branch establishments in the country. The matter 
of first importance was to get hold of gentlemen of known ability, 
and if they did not do a larger business, they would not do a bad 
business. This principle was the first element of success, especially in new 
concerns. They could have done a larger business in their position in towns 
where they had established branches, but he could assure the proprietors 
that in many instances they had refused to open accounts when they did 
not think it desirable to accept them. And here he could not refrain from 
mentioning the branch opened at Bristol, because it would be unfair to 
the manager and to the shareholders if he withheld from them the fact that 
the Bristol branch was a great success; it had gone on steadily up to the 
present time, and in ayear or so he predicted it would prove as successful 
as any branch in the kingdom. The Camden Town branch, too, was doin 
exceedingly well. He might go into details with regard to the sever 
other branches, but he hoped that the shareholders would accept his as- 
surance that they were all doing well. But if in any case where a branch 
was opened it was found, after giving it a fair trial, that it did not succeed, 
or did not pay, such branch would be closed. The: directors would not 
be led by any feelings of delicacy to delay the closing of such branch 
where it did not succeed (hear, hear) or give a fair and profitable return. 
The head office was established onthe 1st of July last; therefore 
they had only been at work six months; but the wisdom of 
the course which had been pursued was best shown by the success of 
their operations. He would not then say what was the number of accounts 
which had been opened; but they had done a very good business here, 
which had been increased by the appointment of a gentleman who had 
been for many years in the house of Herries and Co., and they had now 
@ sub-manager of the company in the person of Mr. Plater, who was a 
great acquisition in every respect. (Hear —- The board might have 
shown a larger amount of business done, if they had not exercised that 
great caution which was so necessary in times like those which had 

and which continued at thepresent moment. By the exercise of that 
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caution they had gone on with diminished profits, but they had made no 
bad debts, (hear,) and up to the present time they had discounted bills to 
the extent of £198,0U0; half of which amount had been run off without a 
single bad debt being made. (Applause). The bank had received the most 
valuable services from their general manager, Mr. George A. Addison. 
That gentleman’s ability and discretion were best proved by the statement 
which the board were enabled to make to the proprietors on this occasion. 
(Hear.) Having said thus much as to the present, he could only say that 
their prospects for the future were equally good. In the last fortnight 
they had opened 82 new accounts; and in saying this he begged it to be 
understood that he had not selected any particular fortnight, but that he 
had taken the last fortnight, because that was a fair criterion to go by. 
The directors, it would be seen by the report, abstained from recommending 
the payment of any dividend ; for this reason, that though they had made 
an amount of profits which would enable them to pay a dividend of nearly 
9 per cent , they felt it would tend more to the permanent interests of the 
institution, and be wiser altogether, to carry the amount over to the next 
half-year, and they asked the shareholders to put confidence in the board, 
who would always nurse the resources of the bank. (Hear, hear.) At their 
next meeting he had no doubt they would be enabled to declare a fair and 
respectable dividend. Of course every one who held shares in a new 
banking property must look to small dividends only in the outset. Having 
obtained so large a number of shareholders, he hoped that each would 
work assiduously to bring in customers, by which they would improve their 
own property. It might be satisfactory to the shareholders to know that 
the directors had hitherto received no fees, and he believed he might say 
that no director would receive any fee until the bank paid a dividend. 
(Applause.) He was now ready to answer ‘any questions which might be 
put to. nim, and in the meantime he begged to move that the report and 
balance-sheet now presented to the meeting be adopted. 

Lord George Paulet seconded the motion. 

Mr. Vallance asked whether the amount of profit shown was fairly 
derived from bona fide business, or whether the amount was brought up 
from other sources. 

The Chairman replied that there was nothing in the balance-sheet tend- 
ing to bring up the amount but what was founded on the fair ordinary 
business. (Hear. 

Mr. King thought that if they had paid their current expenses and 
had made a considerable profit, the proprietary might congratulate them- 
selves on this state of affairs; but if he looked to the bank, and the 
present management, and to the numerous shareholders who were spread 
about the country, he ventured to say that their prospects were more 
than usually bright. He was himself extremely satisfied with the report 
of the directors, ‘and was persuaded the shareholders would soon receive 
a substantial dividend. 

The question was then put, and carried unanimously. 

Mr. Algar moved a vote of thanks to the chairman and directors for 
ew and zeal with which they had conducted the affairs of the 


Mr. E. H. Galsworthy seconded the motion, and bore testimony to the 
clear manner in which the accounts were kept. He was glad that the 
directors had determined not to pay a dividend for a little time to come. 


He commended the board highly for their singularly judicious selection of 
their official staff. " 
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A Shareholder referred to the fact that the directors had up to this time 
received no remuneration. (Hear, hear.) ‘It was clear that the directors 
must carry out the deed, and not ask anything more. Special notice was 
due to the directors for the handsome manner in which they had put the 
matter to the shareholders. (Applause.) 

Question put and carried unanimously. | 

The Chairman, in returning thanks on behalf of the board, assured the 
proprietors that the directors would continue to exercise a cautious policy, 
by which the success of the institution as a commercial ‘enterprise would 
be secured. , 

Thanks were severally voted to the auditors, the general manager, and 
the other managers, and the rest of the officers, and to the secretary. 

Mr. Adlison acknowledged the compliment. 

Mr. Cyrus Legg moved a special vote of thanks to. the chairman, who 
he hoped would long continue to fill that position with credit to himself 
and advantage to the bank. 

Mr. King seconded the motion, which was carried with acclamation. 


The Chairman again returned thanks in courteous terms, and the meet- 
ing separated. 





LONDON AND WESTMINSTER BANK. 


Tus annual general meeting-of the proprietors of this bank was held on 
the 20th January at their banking-house, Lothbury; Mr, Alderman 
Salomons, M.P., in the chair. 

The Chairman said, I need not say we have much pleasure in seeing you 
here to present to you our report of our proceedings for the half-year and 
for the past year. The report and accounts will now be read. 

“The directors have to report that, after making provision for all bad 
and doubtful debts, paying the income tax, setting apart £2,000 towards 
the buildings of the bank, and presenting a gratuity of ten per cent. on 
their salaries to all the officers of their establishment, the net profits of 
the bank for the last half-year amount to £147,815. 18s. 6d. This sum, 
added to £27,759. 5s. 9d., the unappropriated balance of the preceding 
half-year, will amount to £175,575. 4s. 3d. Out of this amount interest on ° 
the rest or surplus fund at the rate of five per cent. per annum 
(£6,730. 11s. 6d.) has been added to such fund, which now amounts to 
£275,953. 4s. 7d. The directors now declare a dividend to theshareholders 
at the rate of six per cent. per annum, and by way of further. dividend 
out of the profits,a bonus of 12 per cent. on the paid-up capital. After 
these payments are made, there will remain a balance of £18,844. 12s. 9d. 
to be carried to profit and loss account for the current year. Since the 
last meeting of proprietors the directors have had to regret the death of 
their colleague, James William Gilbart, Esq., F.R.S. r. Gilbart was 
appointed by the directors to the office of general manager immediately 
after the foundation of the bank in 1834, and by his zeal and unimpeach- 
able integrity he greatly contributed to its success. The vacancy in the 
direction had been filled up by the nomination of Frederick Joseph 
Edlmann, Esq., subject to the confirmation of the: present meeting. The 
directors who retire by rotation are Thomas Chapman, Esq., F.R.S., John 
Peter Gassiott, Esq., F.R.S., and Henry Buckle, Esq., all of whom, being 

eligible for re-election, offer themselves ingly.’ ; 
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LONDON AND WESTMINSTER BANK, DEC. 31., 1863. 


Dr 


Proprietors for paid-up capital wed sini oe ie 
Amount due by the bank on deposits, circular notes, divi- 


dends, and other moneys payable on demand ... eee 
Rest or surplus fund ... eee noe ese eee 
Balance of profit and loss account, 30th June, 1863 
Net profits of the past half-year... oe 


Cr. 
Government stock, Exchequer bills and India bunds _... 
Bills discounted, loans to customers, and other securities 
Cash in hand ... ad ose ae aiid 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Total expenditure of the eight establishments, including 
rent, taxes, salaries, stationery, &c., with a gratuity of 10 
per cent. on their salaries to the officers of the establish- 
ment eee ose eee eee eee eee 

Amount set apart towards the buildings of the bank ‘ 

Amount added to rest or surplus fund by interest thereon 
at 5 per cent. per annum eee eee eee eee eee 

Payment of dividend now declared, at the rate of 6 per cent. 
per annum for the last half-year on the paid-up capital of 
£1,100,000 aos soo eee ove bee see 

Bonus of 12 percent. on the capital : 

Balance of profit and loss account ws Ss. 


.o 


Cr. 
Balance of profit and loss account, 30th June ‘ ove 
Gross profits of the last half-year, after paying the income 
tax, and making provision for all bad and doubtful debts 


REST OR SURPLUS FUND, 
Dr. 
Present amonnt ... 


Cr. 
Amount on the Ist July, 1863 _ oe 
Interest on ditto, at 5 per cent, per annum 


£1,000,000 0 


15,629,094 11 
269,222 13 
27,759 5 
147,815 18 





£17,073,892 8 


olaworn o& 





£2,492,412 9 0 
13,273,315 4 9 
1,308,164 15 0 





£17,073,892 8 9 





£50,151 4 
2,000 0 


6,730 11 


a on 


30,000 0 
120,000 0 
18,844 12 


£227,726 8 5 


0 
0 
9 








£27,759 5 9 
199,967 2 8 





£227,726 8 5 





£275,953 4 7 


: 


£269,222 13 1 
6,730 11 6 





£275,953 4 7 








The Chairman, in moving the adoption of the report, said—I am happy 
to see so large a meeting here to-day, and I am sure you all feel gratified 
at seeing so many old faces that we have frequently recognised amongst 
us as the staunch and old supporters of the bank. We have upon this 
occasion the satisfaction of laying before you a very satisfactory report. 
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(Hear, hear.) We have had a great increase in the business of the bank, 
as you will find very agreeably when you receive your dividend. The 
great source of our prosperity is our deposits, which, in fact, means with 
us money received and payable on demand, and which, as you will see by 
the accounts, amounts to £15,629,000. That is a million in excess of what 
it was last July, considerably more than what it was last year. Indeed, 
our business is larger and more prosperous than ever. Our profits have 
increased ; and one of the causes of that, independent of the ordinary 
result of the employment of such large amounts of money, is that we have 
been almost free from bad debts in the last year. (Cheers.) This is the 
second year in which I have had the satisfaction to mention that fact in 
connection with the year’s proceedings. This reflects great credit on the 
managers (hear, hear); and you will be glad to hear that the directors 
have made an extraordinary gift to the managers for their exertions and 
care, in addition to the 10 per cent. we have paid in past years to our 
officers. We have madethis appropriation, thereby increasing our ordi- 
nary expenditure by £5,000, which has been entirely distributed among 
the managers. We have been enabled this half-year to give a dividend 
and bonus of £150,000, making with £100,000 last half-year, £250,000 
divided in the year, being 25 per cent., or one-fourth of the whole paid-up 
capital. (Hear, ag Well, Phe old London and Westminster is not a 
bad concern, after all (Cheers.) We have not been unmindful of the 
future. Our reserve, which is indeed supplemental capital, and which 
stood at £150,000, then, four or five years ago, at £200,000, now stands at 
£275,000 (cheers) ; and besides that we carry nearly £19,000 forward to 
the profit and loss account, in the current half-year. I believe I shall be 
borne out in saying that is a satisfactory statement. (Hear, hear.) The 
only drawback in the shape of regret we have is the death of that old and 
respected former officer of the bank, and our late lamented colleague, Mr. 
Gilbart. No doubt he ought to be mentioned with respect and kindness 
by every member of the direction ; he was the first officer of the bank, and 
was decidedly attached to it. We made a fortunate selection in him. He 
was a manager of a branch bank in Ireland, and his confidence in the 
joint-stock principle was so great that he was glad to accept the offer to 
come to this bank. And he lived to see this bank become a large and 
prosperous institution, most honourable to all connected with it, and I hope 
I may say, useful to the trade of London. He had great administrative 
ability, and was consequently of great service in the book-keeping. 
He introduced a system in this establishment which made him 
popular with the officers of this bank, and which has since 
fae introduced into every joint-stock bank in London. We have 
appointed in his place Mr. Frederick Joseph Edlmann, an excellent man 
of business, and amost agreeable colleague. I will next make a few obser- 
vations with regard to the establishment. We cannot be doing this large 
business without doing it well, and it is impossible for us to do it well 
unless we have sufficient accommodation. It is necessary to increase the 
size of our banking room, and I trust that in the flourishing state of the 
concern you will agree to the £2,000 or £3,000 necessary for making such 
improvements being taken from profits instead of being made a debt for 
We have opened a branch at Lambeth, though we do not intend 
to be carried by. any competition from the system of business which we 
have found satisfactory in every respect : but we wish to keep our customers 
well together, and having taken the London and Middlesex Bank, which 
had a branch at Lambeth, we have thought it most judicious to continue 
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that branch for the convenience of our customers at that side of the water. 
We had substantial reasons for this step, and I haye every reason to hope 
that, though not a large branch, it will be a successful and remunerating 
branch of the institution. (Hear). In connection with the death of Mr. 
Gilbart, and the comparisons which are sometimes made in the newspapers, 
I take this opportunity of remarking that we are no longer a young bank; 
we are now in our third decade, and are nearly 30 years in existence; 
therefore it is not our intention to compete unnecessarily or undesirably 
with the institutions springing up around us. We are a bank no longer 
young; we are in the vigour of our existence. (Hear, hear.) We have 
struck our roots deep into the soil of the metropolis, (hear, hear), and I 
trust we shall exist for centuries to come; and whilst we wish well to all 
our neighbours and friends we shall not endeavour to take their customers, 
and I trust, on the other hand, they will not by unfair means try to get 
ours. I do not think they would go if solicited, but I regret to say that 
this course is now sometimes taken. This bank has not risen to the position 
it now occupies by such means ; we never solicited any man to leave his 
banker. I do not believe any such solicitation will ever be listened to. A 
man will not sooner leave his banker than his doctor or his lawyer when 
he is independent of both; it is only when he ceases to be so that he will 
go to others to treat his ailments or do his business. I wish to state 
publicly here that whilst we have grown up with the trade of London, in 
the same way new institutions must increase im prosperity, as there is a 
demand for banking institutions, as I believe there must be with the growth 
of London. The old London and Westminster, after 30 years of its 
existence, after passing. safely through three panics, and after having 
withstood the opposition of the Bank of England, and of all private banks, 
has become an ornament to you; and I trust it will go on for years as it 
has gone on—satisfactorily to us and to you: to us as active pro- 
prietors, and to the proprietors as silent though not sleeping partners. 
This brings me to another matter. With these increasing profits 
there is increasing responsibility on the part of those who are doing 
your business; and I hope I may say we are doing it exceedingly 
well. I shall, therefore, propose to you a resolution giving to the 
directors £2,000 a year additional remuneration (hear, hear); and I 
trust you will, in accordance with modern ideas and practice, acquiesce in 
the propriety of giving the recompense for the labour we have undertaken. 
I now move that the report be adopted 

Mr. Walter Burrell seconded the motion, and it was carried nem. con. 

The Chairman moved the election of Mr. Edlmann as a director, and it 
was agreed to. 

The retiring directors were then re-elected. 

The Chairman then moved that the remuneration to the directors be in- 
creased by £2,000 per annum. In reply to a shareholder he added that 
the directors (who numbered 15) now received £400 a year, and if the re- 
solution was carried they would receive £500, and the trustees, who had 
very responsible duties, £600 each. 

The motion was then agreed to. , 

Mr. Wheeler moved a vote of thanks to the chairman and directors. He 
was sure they had reason to thank them for their attention, and for the 
splendid dividend which had been declared. He hoped that they would 
continue to go on as they had done, and that they would all have long life 
and see the bank even more prosperous than now. 

Mr. Copeland Astbury seconded the motion, and it was carried. 
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The Chairman said—I thank you for the cordial yote of thanks you 
have agreed to. Mr. Wheeler has spoken of long life. Mr. Esdaile and I 
have had the great privilege to be directors of the bank from 1833, haying 
joined when the bank was being formed. We have been spared to see it 
in its present state of prosperity. Mr. Esdaile is still a young and vigo- 
rous man, and I trust he will be spared for many years to share our pros- 
perity. I always think it graceful that the vote of thanks to the managers 
should come from the chair, and the small amount of our bad debts is a 
proof of the care, discretion, and judgment of the managers, to whom I 


move a vote of thanks, and whose efforts have already received a substan- 
tial acknowledgment. 


The motion was put and carried. ; 

Mr. Ewings, the general manager, on behalf of himself and the other 
managers, in returning thanks, said—The managers are always pleased to 
receive these proofs of continuing confidence, and if any stimulus were 
wanting it would encourage us to persevere in our labours and in our 
endeavours to _—— the prosperity of the bank and the interests of the 
proprietors. avail myself of this opportunity to express our united 
feelings of deep regret for the decease of my predecessor, Mr. Gilbart. I 
have had the privilege of being associated with him for nearly 30 years, 
and, regarding him as a valued and intimate friend, I can bear witness to 
the kindness of his heart, to his charitable disposition, his unwearied zeal 
in your service, and his constant solicitude to improve the moral and intel- 
lectual character of every officer in our establishment, and nothing more 
characterised him than some of his late expressions to me; and in one of 
my many visits to him in his late illness he expressed to me his satisfac- 
tion that he had lived to see the London and Westminster Bank achieve 
by its great success the position of the first joint-stock bank in the first 
city in the world. I beg to thank you for permitting me to record these 
remarks to his memory. 

A Shareholder asked if a sum was not left in Mr. Gilbart’s will for a 
bust of himself to be placed somewhere in the City. He thought no more 
appropriate place for it could be found than in this bank. 

The Chairman, in reply, explained that the bequest was for a monument 
to be erected over Mr. Gilbart, but any compliment the proprietors thought 
fit to pay to the memory of the late Mr. Gilbart would be most acceptable 
to the feelings of the directors. 

Mr. H. Hill moved a vote of thanks to the chairman, which was carried 
and acknowledged ; and the meeting terminated. 





NATIONAL DISCOUNT COMPANY, LIMITED. 


Tne ordinary general meeting of the shareholders of this company was 
held on the 20th January, at the London Tavern; F. W. Russell, Esq., 
M.P., in the chair. The meeting was numerously attended. 

The report was as follows :— 

“The directors have pleasure in submitting to the shareholders the 
accounts for the half-year ending 31st December last, from which it will be 
seen that the zross profit has amounted to £73,830. 12s. 4d., and that after 
providing for the current expenditure, directors’ and auditors’ remunera- 
tion, income tax, &., and reserving £32,772. 4s. 10d. for rebate of interest 
on bills not yet due, there remains for appropriation the sum of 
£35,087. 1s. 1ld. The directors recommend the payment of a dividend 
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at the rate of 10 per cent. per annum, which will absorb £20,000, and that 
the balance of £15,087. 1s, 11d. be carried to the reserve fund, which, with 
accrued interest, will then amount to £98,499. 19s. 8d. The directors wha 
retire by rotation on this occasion are M. H. Chaytor, Esy., A. Mackenzie, 
Esq., W. J. Thompson, Esq., and J. R. Thomson, Esq., all of whom being 
eligible, offer themselves for re-election. The shareholders will have to 
elect auditors for the current year. With reference to the advertisement 
apnouncing the proposed increase of capital from two to three millions, 
the directors request your particular attention to the enclosed statement, 
containing their detailed views on this subject. The directors, whilst 
acknowledging the co-operation of many of the shareholders in extending 
the business of the Company, would again remind them that by becoming 
depositors and by recommending the principles of the Company to their 
friends they would materially aid in promoting its further progress.’ 


(A) 


BALANOCE-SHEET, 31sT DECEMBER, 1863, 


Dr. 
Capital called up, viz., £5 per share on 80,000 shares oo £400,000 0 0 
Liabilities on loans, deposits, &c. - ov we 4,315,579 11 11 


Premises’ redemption fund _ eo eee we oe 663 5 8 
Reserve fund, 30th June, 1863, £82,180. 3s. 9d,; interest to 

date, £1,232, 14s. eee ooo eee ose am eee 83,412 17 9 
Amount at credit of profit and loss account, as shown on 

Statement B «ee a sen nad one <a ane 35,987 1 11 





£4,834,742 17 3 








Cr. 

Cash, government and other securities ... pom “a woe £484,059 16 4 
Bills discounted, loans, &c. ane a ove al «. 4,306,439 18 0 
Premises in Cornhill oat es -_ on toe ove 44,243 2 11 
£4,834,742 17 3 

pes Feeeevcbe atts FORA 

(B) 
PROFIT AND LOSS ACCOUNT 
For the half-year ending December 31, 1863. 


Dr. 
Current expenses, income-tax, &c. ... sin ooo «= we (ss 4,249 12 4 
Directors’ and auditors’ remuneration .., in ee one 1,600 0 0 
Premises redemption fund rat 12113 3 


Rebate of interest on bills not due, carried to new account oh 32,772 410 
Dividend at the rate of 10 per cent. per annum, £20,000; 
addition to reserve fund, £15,087. 1s. 11d... at <a 35,087 1 11 








£73,830 12 4 








Cr. 
Gross profit during the half-year 20s eee bos .. £73,830 12 4 


“To THE SHAREHOLDERS IN THE Narionat Discount Company, 
Limirep. 
“Your directors, in submitting for your consideration the question of 
further raising the capital of the Company, and their reasons for believing 
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that such a step would most materially advance the position of the 
Company and increase the profits of the shareholders, beg in the first place 
to lay before you a resume of the progress of the Company during the last 
three years. 


























Salis & 
, 2d/3 
, g Per cent. on Rate of ; E &.8 
Half-year ending E Capital. Dividend. a3 ie 
-— 
oO 
a 3 
E i = 8 
£ Z £ 
June 30, 1861........ seseesaeee| 17,459] 9 percent. | 5 percent. | 7,825) 16,115 
December 21, 1861....... saves] 22,640] 114, 6 a 11,079] 27,477 
June 30, 1862........ io enoubead 26,626) 14 “ 6 ” 15,066} 42,915 
December 31, 1862............ 29,599) 154 = 8 * 14,185) 57,744 
June 30, 1863........... isodecd 29,457| 149, 8 a 13,457| 82,180 
December 31, 1863........+.++ 35,987| 174 m 10 + ___| 15,087} 98,500 





“Tt will thus be seen that the profits of the last six half-years show an 
increase in the rate of interest on the capital employed from 9 to 174 per 
cent, per annum, but your Directors, in the recommendation of the rate of 
dividend, have throughout been convinced that the true interests of the 
company would be best served by building up the reserve at the cost even 
of smaller dividends. In this view they have had your full support, and 
the wisdom of the course has been proved by the increased business and 
greater confidence shown from the moment that the “Reserve” began to 
assume material proportions. It may by some be considered advisable to 
wait until, by gradual increase, the reserve shall have amounted to one- 
half the paid up capital, at which time, by the terms of the deed, the 
whole of the profits become divisible among the shareholders, but your 
directors are of opinion that the time is now arriving when you may, by an 
increase of capital, anticipate that period, greatly to your own advantage, at 
the same time placing the company upon a basis which cannot fail to 
increase the growing confidence of the public, and thereby promote its 
further success. The plan which your directors submit is, that the capital 
of the company shall be increased from two to three millions, by the issue 
of 40,000 new shares, in the proportion of one new to every two existing 
shares. That these shares shall be offered in the first instance to the 
shareholders, and any shares not taken by them shall be divided among 
such of the public as may apply, it being understood that unless the whole 
be taken up no allotment will be made. That they shall be issued at a 
premium of £5 per share, which premium shall be placed to the credit of 
the reserve fund. That £5 on account of the capital and the premium 
shall be called up on each share by four equal instalments, one upon allot- 
ment and the remaining three at intervals of two months. These calls 
would be divided between the capital and reserve funds, so as to preserve 
the relative proportions between them necessary for the division of the 
entire profits. The capital of the company would then be £600,000, 
the reserve fund £300,000, and the nominal capital not called up 
£2,400,000. Your directors are aware that upon ordinary cases of the 
issue of new shares it is customary to offer them to the shareholders at a 
reduction upon the market price of the day, but as by the mode proposed 
the amount of surplus profits now necessarily carried to the reserve fund 








154 Reports of Joint-Stock Banks. 


would be released, and immediately applicable to increased dividends, they 


feel that such an increased value would be given to the present shares as — 


would of itself prove a considerable bonus. Your directors are desirous 
of avoiding any overstatement of the future benefits which they anticipate 
will arise from the additional capital, but it is evident that if, during the 
past half-year, it had been invested at five per cent. only, and the interest 
added to the profits of £35,000, it would have yielded a dividend of £15 
per cent. upon the entire capital.” 

The Chairman said the directors had very great pleasure in meeting the 
shareholders on the present occasion, and to congratulate them on the steady 
progress of the company towards the high degree of prosperity to which 
they trusted it would yet attain. (Hear, hear.) They did not then con- 
sider that anything that had yet been done was anything like what would 
yet be attained. Notwithstanding the advance in the rate of money— 
which had diminished business generally—notwithstanding that, it was a 
most gratifying thing to see that their business had not fallen back. (Hear, 
hear.) On the contrary, they had been steadily advancing, and the business 
of the company had in no degree diminished. They were still proceeding 
most satisfactorily. (Hear.) He did not think there was any person so 
captious as to object to the progress of the company. He was happy 
to say their accounts were not disfigured by the appearance of any bad 
debts. (Applause.) Let him ask them to look back a few years—let him 
refer them to the time when they first got £400,000 from the shareholders, 
and let him ask them how it had been dealt with? This £400,000 was 
now, according to the prices in the market, worth nearly £900,000 :but 
with the goodwill of the business, as now established, as well as what they 
would yet be able to make it, he did not exaggerate it in the slightest 
degree, but was under the mark, in saying that £400,000 had become, 
under prudent management, worth over £1,000,000. (Applause.) That 
sho that their affairs had been conducted with prudence and propriety. 
(Hear). He was not wrong, therefore, in saying that after conduct of this 
kind they were entitled to every confidence on the part of the shareholders. 
(Applause). He concluded by moving the adoption of the report and 
accounts. 

Mr. Chaytor seconded the motion. 

A Shareholder asked if the reception of the report pledged them to an 
opinion on the new capital ? 

The Chairman—No, no. 

Mr. Marsh said the directors were entitled to their confidence. They 
always had it, and he cordially believed they deserved it. 

The motion was then unanimously agreed to. 

The Chairman then moved the declaration of a dividend at the rate of 10 

cent. 


= a Chaytor seconded the motion, which was also unanimously 


carri 

Mr. M. H. Chaytor, Mr. A. Mackenzie, Mr. W. J. Thompson, and Mr. 
J. R. Thomson, the retiring directors, were re-elected. 

Mr. J. M. Bell and Mr. J. R. Morrison were elected auditors, at asalary 
of £100 a year each. 

After along discussion on the salary,it was arranged that the subject 
of salary should be considered at the next yearly meeting, with a view to 
increasing the salaries of the auditors to £150 per annum each. 

The meeting was then made special, to consider the propriety of in- 
creasing the capital from £2,000,000 to £3,000,000 by the issue of 40,000 
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new shares of £25 each. The plan submitted by the directors was as 
follows :— 

“That the capital of the company shall be increased from two 
to three millions, by the issue of 40,000 new shares, in the proportion 
of one new to every two existing shares. That these shares shall be offered 
in the first instance to the shareholders, and any shares not taken by them 
shall be divided among such of the public as may apply, it being under- 
stood that unless the whole be taken up no allotment will be made. That 
they shall be issued at a premium of £5 per share, which premium shall be 
placed to the credit of the reserve fund. That £5 on account of the capital and 
the premium shall be called up on each share by four equal instalments, 
one upon allotment and the remaining three at intervals of two months. 
These calls would be divided between the capital and the reserve funds so 
as to preserve the relative proportions between them necessary for the di- 
vision of the entire profits. The capital of the company would then be 
£600,000, the reserve fund £300,000, and the nominal capital not called up 
£2,400,000. Your directors are aware that tpon ordinary cases of the issue 
of new shares it is customary to offer them to the shareholders at a re- 
duction upon the market price of the day} but as by the mode proposed 
the amount of surplus profits now necessarily carried to the reserve fund 
would be released, and immediately applicable to increased dividends, they 
feel that such an increased value would be given to the present shares as 
would of itself prove a considerable bonus. Your directors are desirous of 
avoiding any over-statement of the future benefits which they anticipate 
will arise from the additional capital, but it is evident that if, during the 
past half-year, it had been invested at 5 per cent. only, and the interest 
added to the profits of £35,000, it would have yielded a dividend of £15 
per cent. upon the entire capital.” 

The Chairman in moving that the capital of the company be increased 
from £2,000,000 to £3,000,000, remarked that the directors finding they 
had arrived at a period when the prosperity of the company was no longer a 
matter of doubt or experiment, had felt it their duty to regardthe entire 
affairs of the company, and how that position, good as it was, might be still 
further improved. In acompany of this kind, resting on credit, it was most 
essential the public should not only have confidence in it, but that there 
should be an absence of any kind of doubt of the position of the company 
or of its power of meeting any of its engagements} and it was with this view 
before them that the company, on the part of its constituents, wisely came 
to the determination that they should not divide all the profits, but that 
they should reserve such an amount as would accumulate to one-half of 
the paid-up capital, and they had themselves evidence of the value of the 
arrangements by finding the confidence of the public gradually increasing 
in the company as they found the reserve rolling up. It might be a ques- 
tion whether that was the cause of the confidence, but unquestionably the 
two facts occurred together; they were concurrent, and so the principle of 
the reserve fund had been stamped by the approbation of the public at 
large, and their prosperity had gone on simultaneously with the increase of 
the reserve. (Hear). But the reserve caused this inconvenience, that the 
shareholders were deprived of receiving the entire benefit, and they must 
always be restricted, allowing that to be added to roll up the reserve. The 
directors, anxious to give them the full benefit of the working of the com- 
pany, had looked very closely to the state of the funds, and at last a scheme 
occurred to them by which they could preserve the principle they laid 
down of maintaining a reserve equal to one-half of the capital and 
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forming that reserve immediately, at the same time relieving them 
from any further demands upon the profits. This plan had been laid be- 
fore them, and he should have to go very little more into detail to explain 
its working. They now proposed that the shareholders should make this 
alteration in the capital of the company by formally raising it from 
£2,000,000 to £3,000,000; that £5 be paid upon the new capital, the same 
as on the original capital, and that there be issued, offering them in the 
first place to the shareholders, 40,000 new shares, created by this plan at 
£5 premium. The scheme would be considered an excellent one, but many 
persons conceived the premium was rather Jarge. They liked the shares 
very well, they would like the increased dividend, but they did not like to 
pay the price. (Hear, hear.) If they did not give the shareholders the 
benefit of full interest out of the premium in the first instance, and greatly 
exceeding it at the end of a short time, they would have no business to 
bring the scheme before them; and if they could not show them clearly 
and indisputably the shareholders would receive all the profit on it, they 
ought not to bring it forward; but he believed he would be able to show 
them that they would do so. The net profits of the past year were 17} 
per cent. He did not think it was safe or well to take a maximum half- 
year, but if they went back two and a half years, when the rate of money 
was low, he would take that as the starting point. The company earned 
in the two half-years referred to over 15 per cent. ; the net profit divisible 
as dividend and for the reserve fund. If they carefully considered this 
plan, he did not think he was unreasonable when he put down as his esti- 
mate of future profit no larger sum—with the increased security they 
afforded the public and the increased confidence that must result from it— 
that they would make the same profit on the larger amount of capital. 
Then what became of their £400,000? Surely they were not going to lock 
it up and not work it? He took only £400,000. He did not expect it 
would make a proportionate profit at first, though if their ultimate busi- 
ness went on advancing, the larger investment would be as profitable as 
the smaller one; but in the first instance, before the business increased, 
taking it only at 5 per cent. on £600,000, it was £30,000, and on £200,000 
it was £10,000, equal to £40,000, and they saved hereafter the interest 
which they must charge against the business, to roll up the reserve fund, 
for the reserve fund being formed to one half of the capital it did not re- 
quire any further rolling up of interest, and that was thrown into the 
profit. This showed clearly that the company would pay 14 per cent. He 
did not think he could go further. They would have 14 per cent., taking 
it in the most moderate point of view. They could not fortel the future ; 
they knew the history of the past. They had it written on the profit 
earned on £400,000; and, assuming this to continue the profit, and 5 per 
cent. on £400,000, he did not think any gentleman could say he had over- 
stated the case; and he left it to the shareholders whether the estimate 
was not a fair and reasonable one. It might be said that a large propor- 
tion of the shareholders might not be able to take up shares ; but their 
constituency were so respectable there were few of them who would not 
not be able to do so. Supposing they did not take them, then what benefit 
would the old shareholders receive! They would receive the benefit by 
the release of the profits from the opening of the reserve. They had got 
that benefit, and they had beside their proportion of the £200,000 paid by 
the parties who took up the new shares. In point of fact, it amounted to 
about £1. 13s. a share, and that was added to the shares whether they 
took the new shares or not. He hoped for their own sakes they would 
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take them, but still they must force upon them a benefit, and he oy 
they would not be angry with him for doing that. (Hear, hear.) He (the 
chairman) was free to admit the description he had heard of this plan— 
that it was a bold scheme; but whilst admitting this, he said it was a 
prudent scheme—a comprehensive scheme, yet a simple one in its cha- 
racter. It was a scheme whichevery gentleman was bound to support, and 
if they had given it as much thought as the directors had, they would feel 
its value to the company. (Hear, hear.) They commenced a new era in 
the history of the company if they accepted the boon offered them, and 
they assisted the direction into that state of high prosperity which gave 
them every possible promise of future success. (Cheers.) When the 
company was in possession of £900,000, when they considered the power, 
and weight, and great confidence it commanded, they could not over- 
estimate its value in placing them beyond competition. If they had 
hitherto shown themselves faithful stewards they had done something which 
deserved the confidence of the shareholders. (Hear, hear. 

Mr. Chaytor seconded the resolution. He was aware that objections to 
the scheme had been already urged. It had been said that it was unusual 
to issue new shares at so large a premium, and it was no use denying that 
it was so. The directors, however, saw no other course (except one he 
would allude to presently) that would carry ont the same object. 
Another objection was, that the terms offered no advantage to the old 
shareholders. But it was not so. Suppose that none of the shareholders 
took up the new shares, and that the whole were taken up by the public, 
what would be the position of the original shareholders? They would have 
contributed to the common stock £400,000 of the capital, and £100,000 to 
the reserve fund, while the new shareholders would contribute £200,000 
to the capital, and £200,000 to the reserve fund. Suppose, for argument 
sake, the Company were to be wound up, the division of capital would 
come in this way :—The original shareholders would receive back the 
whole of their paid-up capital and two-thirds of the reserve fund—that 
was £100,000 of the money which the new shareholders had contributed, 
which would be equal to £1. 5s. a share. Thus the old shareholders 
obtained a direct pecuniary benefit under the proposed arrangement. 
Another point in which they would be benefited. The Company would be 
enabled to declare immediately a dividend probably of 15 per cent.— 
perhaps more—and to all who were conversant with the operations of the 
Stock Exchange it would be obvious that the old shareholders would 
be benefited by the rise in the market value of their shares from £10 or 
£11 to £15 or more per share. It might be said that if the shareholders 
did not take up the new shares the public would not do so. Why, if a 
new Company were started with an entirely new direction, showing a 
reasonable probability of a dividend of from 7 to 7} per cent., which the 
new capital, taken at the existing rate of profit and the proposed rate of 
premium would pay, there could be no question that the shares would be 
speedily taken up, and go toa premium. Whether the shareholders took 
the shares themselves or allowed them to to the public they would 
therefore derive a considerable pecuniary advantage. But that was not 
the only benefit. As they knew, within the last few months the market 
had been inundated with schemes of a rival character, and it was essential 
that the National Discount Company should take rank as the highest 
of its class; and he was convinced that if the shareholders supported the 
board in this measure, the Company would take permanently a position 
among the first monetary institutions in this, the capital of all the mone- 
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tary institutions of the world. The only other mode by which they could 
effect the same improvement in their position would involve an alteration 
in their deed of settlement, which, after the fullest consideration, the 
directors were satisfied would be most unwise. 

Mr. G. C. Russell complained that the proposition had been brought 
forward without sufficient notice, and questioned the policy of increasing 
the capital. He contended that if they resolved upon issuing new shares, they 
ought to be offered to the existing shareholders at par; but, by way of 
compromise, moved an amendment to the effect that the new shares be 
offered pro rata to the present shareholders at £2. 10s. each premium. 

Mr. Braithwaite seconded this, and a long discussion ensued. 

Mr. Bass, M.P., said that, although he had originally dissented from the 
proposal, he had become convinced of its advantages, and intended to 
support it. 

Dr. Beattie had also, from what he had heard from the managers and 
the directors, been convinced of the policy of the scheme, against his 
previously formed opinion. 

Several of the proprietors considered that the dangers to be apprehended 
from so bold a scheme overbalanced any good that could be obtained. 

Mr. Vance said he had taken great pains to inform himself upon the 
effect of this plan, and he had come to the conclusion that the proposition 
would not only realise what had been said by the directors, but what the 
most sanguine amongst them could have hoped for. One of the prospects 
was a gain of 15s. per share, which was equivalent to 15 per cent. 
on the old and 7} per cent. on the new shares. He had employed persons 
most competent to advise him, and he felt that the advantages were of 
such a character that he should support the proposition. He hoped that 
in the event of the proposition passing, the difference of opinion notice- 
able would disappear. 

Several gentlemen put it to the directors whether a smaller premium 
might not be taken. 

Mr. Chaytor said it must be taken in its entirety, or not at all. The 
manager of the Company had given it as his opinion that the Company 
had better remain in its present position than that any change should be 
made in the rate of premium. 

Dr. Beattie said that one of the objects was to have a reserve fund to 
amount to half the capital. The benefit of such an arrangement was 
apparent. Considering the explanations that had been given, it was the 
best arrangement. 

The amendment was withdrawn, amid loud cheers, and a cordial vote of 


thanks was passed to the board of directors, when the proceedings 
terminated. 





LONDON FINANCIAL ASSOCIATION, LIMITED. 


Aw extraordinary general meeting of the shareholders of this association 
was held on the 20th January, at the Baltic, South Sea House, Thread- 
needle Street ; Mr. J. Hackblock in the chair. 

The Secretary, Mr. J. H. Koch, having read the advertisement calling 
the meeting, 

The Chairman stated that the business for which they were assembled 
was simply to confirm the special resolutions passed at the extraordinary 
general meeting held on the 1st of December last. 





























Reports of Joint-Stcck Banks. 159 


The minutes of the last meeting having been read, 

The Chairman said that the subjects of the amendment of the articles 
of association, and the raising of new capital, were so fully discussed on 
the last occasion, that he had nothing to add ; but by way of simply raising 
the question he would propose that the minutes as they stood be confirmed. 
If, however, it was considered more convenient, he would take the two 
subjects of the resolution—namely, the articles of association and the rais- _ 
ing of new capital, separately. 

Mr. Maunder thought that that would be the more convenient course, 
inasmuch as he had an objection to the second part of the resolution in 
reference to the raising of additional capital. 

The Chairman accordingly put that part of the resolution having refer- 
ence to the articles of association, which was carried unanimously. 

The Secretary then read the resolution as agreed to at the last meeting : 
—* Resolved, and carried unanimously, that the nominal capital of the 
association be increased to the sum of £2,000,000 sterling. Resolved, and 
carried unanimously, that 20,000 new shares of £50 each be issued by the 
board at such times, in such modes, and on such terms as the directors in 
their discretion deem best; that such shares be offered by them to the 
shareholders in proportion to the number of their respective shares ; and 
that so many of the new shares as are not accepted by such shareholders 
shall be disposed of to such other persons as the board shall think proper.” 

The Chairman then moved, and Mr. Peter Bell seconded, the confirma. 
tion of the above resolution. 

Mr. Maunder said that this association had been formed for the mutual 
benefit of the present shareholders. It was they alone who were interes 
and they had simply to look at it as a matter of pounds, shillings, an 
pence. They were not dealing with the future, but looked only to the 
present. It was now proposed to raise new capital, and he would amend 
that proposition by adding to the resolution, “ That the additional shares 
proposed to be issued shall not be issued at a premium.” He hoped that 
what he had to say would be received with perfect good feeling, because he 
conceived it to be equally for the benefit of them all. Supposing, as he 
presumed was the intention of the directors, that the additional shares 
were issued at a premium of £5, every one holding one hundred shares 
would pay £500 out of his own pocket, and that amount would be carried 
to what was called a reserve fund. It had been the habit of most financial 
associations to have a reserve fund, and the directors were always ringing 
in the ears of the shareholders the necessity of a reserve fund. Now, he 
for one contended that in this case there was no such necessity whatever. 
They had done exceedingly well without one, when they were not half so 
well able to pay their way as they were now, and he wished to ask what 
the uncalled-up capital was but a reserved fund? There was no occasion 
whatever to take money out of the pockets of the shareholders and call it 
a reserve fund. If they wanted money why not call up the whole of the 
capital? They proposed to call up £2,000,000; surely the remaining 
£1,000,000 was in itself a reserve fund. 

The Chairman explained that it was not competent to the hon. proprie- 
tor to move an amendment to a resolution already agreed upon. It must 
either be confirmed or rejected absolutely. If the hon. proprietor wished 
to movean amendment on any recommendation the directors might make 
he could do so at the ordinary general meeting of the eompany to be held 
in about ten days’ time. 

Mr Maunder in that case would vote for the absolute rejection of the 
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resolution submitted for confirmation. The success of all joint-stock banks 
and financial associations had originated not with the reserve fund, but 
without it, and he wished to call the attention of the meeting to the fact 
that it was not by any means advantageous to have a large reserve fund. 
In his opinion it destroyed the energy of the executive by giving them 
something to fall back upon ; it led to less care in the examination of docu- 
ments, less energy in seeking after new business; it gave them an easy seat 
to sit upon, and naturally enough they looked to it to make up for any laxity 
they had shown in carrying on business. Moreover, it was a foolish thing, for 
he put it tothe directors, who were all men of business habits, of ability, and 
capital, whether they would any one of them enter into a private partnership 
on the principle of a reserve fund. He would stake hisreputationfor common 
sense that they would not find five gentlemen in the city who would enter 
into partnership upon such conditions. What would the reserve fund in 
this case be? Simply a sum of money taken out of the hands of the pre- 
sent shareholders for the benefit of future proprietors. (No, no.) It was 
a sum of money to be taken out of the present half-year to be set aside for 
contingencies that might arise in 20 or 30, or 200 or 300 years. (Laughter, 
and “ No, no.”) Surely it was most unjust to call upon the present pro- 

rietors to provide for losses which might affect future shareholders. Let 
is give an instance of how these reserve funds operated. The Union 
Bank had just declared a dividend amounting to 15 per cent. They had 
appropriated out of the reserve fund £60,000, and had likewise added to 
the capital. The effect of that was to give the existing shareholders a 
dividend equal to 18 per cent., the additional 3 per cent. being in fact taken 
out of the pockets of former shareholders. (Hear.) Altogether the 
present shareholders of that bank were receiving something like 40 per 
cent. on the amount of erg capital, and £180,000 had been taken out 
of the reserve fund, and, as he contended, out of the pockets of former 
shareholders. It was unjust that they should take from the earnings of 
this half-year a large sum to carry on toa reserve fund, instead of dividing 
it among those who, having run all the risk of establishing the society, 
were entitled to the reward attending its success. If they must have a 
reserve fund let them take it out of capital. Let them set aside a certain 
portion of the capital at 5 per cent., and call it a reserve fund. A general 
meeting held in twelve months time might, if they chose, divide the whole 
of such fund among themselves. Even supposing a reserved fund to be 
required, such an amount as £100,000 was unnecessary, being in point of 
fact more than double all their liabilities ; yet it was proposed to create it, 
in addition to what he would term the reserve of the uncalled-up capital. 
He was still of opinion that legally he was entitled to move an amendment, 
but as the chairman had ruled against him on that point he would bow to 
his decision. 

The Chairman said that he could not accept any amendment, but the 
hon. proprietor would be at liberty to vote against the confirmation of the 
resolution. The directors wished to elicit the opinion of the shareholders 
upon this point, because they considered that a reserve fund was all-im- 
portant with a view to attracting bankers and capitalists who might wish 
to lend or deposit money with them. Thesubject had been fully discussed 
at the last extraordinary general meeting, and the sole object the directors 
had in doubling the capital was to have so large a sum paid up as might 
give the fullest confidence to depositors. Whatever might be appropriated 
in the shape of premiums would most unquestionably be placed by the 


directors to a reserve fund which would afterwards accumulate by itself. 
(Hear, hear.) 
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Mr, Morrison considered that as the board had done so admirably ever 
since the formation of the company, the shareholders could not do better 
than leave the matter in their hands. (Hear.) 

Mr, Abrahams said that it did not appear that the hon. proprietor 
heat to the issye of new shares, but rather to the mode of allotment. 

0, No. 

Mr. ‘eoch—The articles point out the mode of allotment. 

Mr. Abrahams—The resolution does not mention anything about pre- 
miums. 

The Chairman said that on the last occasion he explained very css. ty 
the meeting that in consequence of the adverse state of the money market, 
the Bank rate at that time being 8 per cent., as it was that day, it was 
considered an inopportune time to bring forward any addition to the capi- 
tal. They therefore applied for permissive powers to issue shares on the 
terms, at the time, and in the manner in which it should be deemed wise 
in the discretion of the board to do so. A resolution being passed to that 
effect, the present one was to continue that power in the hands of the 
directors or to withdraw it, No alteration could be made in the resolu- 
tion, but they having given that power to the board, if it were confirmed 
the directors would use their discretion on all these points in the way 
which, in their opinion, was best for the interests of the shareholders. 

Mr. Abrahams said that it appeared to him the only objection which 
the hon. proprietor (Mr. Maunder) had was as to the discretion left in the 
hands of the board. Virtually his observations amounted to this ; that 
the resolution for increasing the capital should be passed, but that the new 
capital should be given, pro ratd, among the shareholders. He (Mr. 
Abrahams) thought that the hon. gentleman was premature in that. All 
that they were asked that day was to issue new capital, to be divided here- 
after among the shareholders at the discretion of the board. He took 
it that the board would not issue shares at a particular premium without 
appealing again to the general body of shareholders. 

The Chairman ioe it to be understood distinctly that if this resolution 
were confirmed the directors would have full power to name the premium, 
which premium would undoubtedly form the nucleus of a reserve fund. 

A Shareholder—Does it not come to this, that this is a vote of confidence 
or no confidence in the directors ? 

Several Shareholders —Not at all. 

The Chairman—Neither shall we take it as such. 

Mr. Abrahams said the report which had been circulated in the room 
showed that the directors had brought this company to such a state of 
prosperity as was hardly ever seen before in the history of joint-stock 
companies, and in his opinion they deserved the unlimited confidence of 
the shareholders. (Cheers.) , 

Mr. Way said that all he understood from Mr. Maunder’s observation 
was that he would like the premium to go to the capital instead of to the 
reserve fund. (Hear.) It was distinctly stated at the last meeting that 
the new shares would be issued one for one to the present owners, and 
moreover. that if from death of shareholders, and their executors not 
being in a position to take them up from want of power, any shares left 
on hand should he offered to the shareholders. 

The Chairman reminded the hon. proprietor that the terms of the 
resolution had been read twice—* So many of the new shares as may not 
be accepted by such shareholders shall be disposed of to other persons, as 
the board shall think proper.’ The articles of association were per-. 
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fectly clear that any new shares should be offered pro ratd share for 
share. 

Mr. Huggins was of opinion that the number of shares left on hand 
from such causes would be very small, and certainly not divisible by any 
given amount among the shareholders. He therefore apprehended that 
all the directors had to do was simply to provide for the issue of the new 
shares at such a premium as they thought proper, always assuming that 
it would be £5, and that the profit would accrue to the shareholders in the 

egate. 
he ¢ Chairman—I quite understand that, and you have anticipated the 
answer that I was about to give. 

The resolution confirming that of the previous extraordinary general 
meeting, with reference to the issue of the new shares, was then put, and 
carried unanimously. 

In reply to a question from Mr. Huggins, 

The Chairman stated that the ordinary general half-yearly meeting for 
the declaration of a dividend and bonus would be called for the Ist 
February, but that the question as to what amount of premium the new 
shares would be issued at was under the consideration of the board. 

A cordial vote of thanks to the chairman, moved by Mr. Maunder, was 
carried by acclamation, and the proceedings terminated. 





The following report and statement of accounts were circulated in the 
room, but no reference was made to it except the slight allusion reported 
above :— 

“In presenting their first report, the directors have to congratulate the 
shareholders on the satisfactory progress which this association has made 
in the comparatively short time it has been in existence, especially having 
regard to the periods at which the capital of the association was paid up. 
After providing for the current expenses, including manager’s and direc- 
tors’ allowances, and writing off the whole of the preliminary expenses, 
and carrying forward a rebate of interest at the rate of 7 per cent. per 
annum on loans not due, there remains a clear profit of £28,765. 1s. 7d. 
Out of this sum the directors propose to pay to the shareholders a divi- 
dend equal in amount to interest at the rate of 5 per cent. per annum on 
the amounts of capital paid up, with a bonus at the rate of 10 per cent. 

r annum, being together 18s. per share, free of income-tax, and to 

orward a balance of £10,240. 1s. 7d. to the next half-year. Under the 
power contained in the articles of association, the directors appointed as 
auditors of the accounts now submitted, Mr. Richard B. Wade, one of the 
directors of the National Provincial Bank of England, and Mr. John Ball, 
of the firm of Quilter, Ball and Co., accountants. The power of appoint- 
ing the auditors now resting with the shareholders, these gentlemen offer 
themselves for election for the su ing year. Under the provisions of 
the articles of association, two of the directors retire by rotation. The 
retiring directors on the present occasion are Mr. Rennie and Mr. Bell, 
who, being duly qualified, offer themselves for re-election.” 

Dr.—To capital called up, viz., £5 per share on 20,000 shares, paid 21st 
May, 1863, £100,000; £5 per share on 20,000 shares, paid 29th July, 
1863, £100,000 ; £5 per share on 20,000 shares, paid 11th November, 1863, 
£100,000. To liabilities—Amount due on deposit receipts (including in- 
terest) and current accounts, £97,381. 14s. 9d.; amount due for expenses 
to 3ist December, 1863 (paid in January, 1864), £3,859. 7s. 2d. To 
profit and loss—Balance to credit of this account, 640. 19s.1d. Total, 
£345,082. 1s. 
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Cr.—By assets, viz., cash in Bank of England and City Bank, 
£51,630. 3s.; loans on security and current accounts, £333,451. 18s.; 
total, £435,082. 1s. 

Profit and Loss accouut: Dr.—To preliminary expenses, £2,521. 9s. 3d. ; 
to current expenses, including salaries, manager’s and directors’ allow- 
ances, advertising, stationery, and all other charges, £6,228. 9s. 5d.; to 
balance carried down, £33,840. 19s. 1d.; total, £42,590. 17s. 9d. To 
dividend, at the rate of £5 per cent. per annum, on paid-up capital, 
£5,876. 14s. 2d.; to bonus, at the rate of £10 per cent. per annum, on 
paid-up capital, £11,753. 8s. 4d.; add amount to make up dividend and 
bonus to 18s. per share, £369. 17s. 6d.; together, £18,000; to income- 
tax on this amount, £525; to balance, being undivided profits, carried 
to new account, £10,240. 1s. 7d.; total, £28,765. 1s. 7d. Cr.—By gross 
profits, £42,590. 17s. 9d. By balance brought down, £33,840. 19s. 1d. 
Deduct : Rebate of interest on loans not due, taken at £7 per cent. per 
annum, £5,075. 17s. 6d.— £28,765. 1s. 7d. Balance of undivided profits 
carried forward to new account, £10,240. 1s. 7d. 





BANK OF HINDUSTAN, CHINA AND JAPAN, LIMITED. 


An extraordinary general meeting of the proprietors of this bank was 
held on the 18th January, at the London Tavern, Bishopsgate Street, for 
the purpose of confirming a resolution for increasing the existing capital 
of the Company from one million to two millions, by the creation of 
10,000 new shares of £100 each, to be issued at £2 per share premium. 
Mr. Daniels occupied the chair. 

The advertisement convening the meeting having been read, 

The Chairman said that the Directors felt the great importance of creat- 
ing new shares on the terms proposed, inasmuch as they had found it 
absolutely necessary to have a larger capital, that the bank might be 
associated with the whole of India and China. The resolution stated that 
the shares should be issued at £2 premium, but it did not follow that they 
should not be put out at a higher premium. He then read the resolution, 
which was to the following effect :— 

“ Resolved,—That the existing capital of the company be increased 
from one million sterling to the amount of two millions sterling, by the 
creation of 10,000 new shares of £100 each upon the terms following: 
1. The new shares shall be issued at £2 per share premium. 2. Of the 
10,000 shares 8,000 shall be offered in the proportion of four new 
shares for every five present shares to the shareholders appearing upon 
the register on the 15th day of January next, and the remaining 2,000 
shares shall be reserved for special allotment by the directors at the same 
premium to any person they think fit. 3. A deposit of £3 per share, 
together with the premium of £2 per share, making a total of £5 per 
share, shall bepaid upon application, and no application from shareholders 
resident in the United Kingdom shall be received subsequent to the 28th 
day of January next, nor from shareholders resident in India subsequent 
to the 28th day of January next, nor from shareholders resident in India 
subsequent to the 30th day of March next, after which day the share- 
holders not applying shall be considered to have renounced their right to 
an allotment. 4. Any shares not so applied for shall be dealt with in the 
discretion of the directors. 5. No preference or priority as regards. 
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dividends or otherwise over the shares in the now existing capital shall 
exist in favour of the new shares, and in the declaration of dividends the 
same shall be computed and paid rateably upon the capital from time to 
time paid up. 6. That an extraordinary meeting of shareholders be 
called to ratify and confirm the preceding resolution, and that notice 
thereof be given to the x wediee en by advertisement, and by circular 
letters. 

A Shareholder considered that the directors by that resolution would 
be compelled to issue the shares at £2 premium, and no higher. 

The Solicitor said that if the resolution were passed the directors would 
be compelled to issue the shares on the terms specified and no other, but 
if the shareholders thought fit they could recommend the directors to 
reserve the shares until after the general meeting. The resolution must 
either be passed in its entirety or rejected. 

The Chairman said that the resolution had been drawn up in accordance 
with the articles of association, and suggested the propriety of the 
—- passing it, and leaving the question to the discretion of the 
boar 

Some further discussion ensued, and the resolution was ultimately 
carried unanimously. 





THE IMPERIAL BANK, LIMITED. 


Tue third ordinary general meeting of the shareholders of this bank was 
held on the 18th January, at the London Tavern, for the purpose of 
receiving the report of the directors for the half-year ending the 31st 
December ult., and for the election of directors. Mr. James Dickson 
presided. 

The following report and accounts were read :— 

“ Pursuant to the provisions of the articles of association the directors 
have now to submit to the shareholders for their adoption the accompany- 
ing statement of account and balance-sheet for the half-year ending the 
31st of December, 1863; together with the auditors’ report thereon. 
From the profit and loss account, it will be observed that, after defraying 
the current charges of the bank, amounting, inclusive of directors’ remu- 
neration, and provision for bad and doubtful debts, to £4,620. 9s. 9d. 
and deducting the sum of £1,908. 10s. 8d. for rebate of interest on bills 
discounted and not yet due, there remains an available balance of 
£9,613. 15s. 4d. The directors recommend that a dividend at the rate of 
5 per cent. per annum, free of income tax, for the six months ending 31st 
December, 1863, be declared, payable to the registered shareholders of the 
bank at that date, which will require the sum of £5,000: that the sum of 
£3,000 be appropriated to a reserve fund; and that the balance, £1,613. 
15s, 4d., be carried forward to credit of profit and less new account. The 
retiring directors, John Alfred Chowne, James Dickson, Robert Diggles, 
and Samuel Bolton Edenborough, Esquires, being eligible, offer them- 
selves for re-election. The present auditors, George Broom and Peter 
Broad, Esquires, also retire on this occasion from office, and offer them- 
selves for re-appointment. The directors have the gratification to 
announce that the bank was on Ist November last admitted to the clearing- 
house ; and that the business continues to make steady and satisfactory 
progress. 














4 
é 
hy 
(4 
i 














PR sees SLIT 





Reports of Joint-Stock Banks, 165 
LIABILITIES AND ASSETS. 


Dr. 
Capital paid-up 55 .. £199,950 0 0 
Amount — i: the hank on ‘current, deposit, and: other accounts 606,439 7 11 
bg sy of premises fund, £100; six mune interest on 

ditto £2 ... 102 0 0 

Balance of profit and loss account to 30th J une, £4, 012. "8. od. ; 

gross profit for the half-year, £16,227. 4s. 6d., making a 

total of £20,239. 11s. 8d., less interest paidto Terre 

£4,096. 158. 11d. at soe Pew oop 16,142 15 9 








£822,634 3 8 


Cr. 
Consols and India Debentures .., ove oap asp on «=—6 £19,984 9 7 
Bills discounted, loans to customers, &c. 





eee se eos 657,545 3 2 
Cash in hand, at the Bank of England, andatcall .. ... 119.119 16 11 
Bank premises, furnjture, and fixtures ... alk wine poe 22,584 14 0 
Preliminary expenses __ ,,, pees ies Sa.) ae. ifaaan 4,000 0 0 
£822,634 3 8 
——as 
PROFIT AND LOSS ACCOUNT, 
Dr. 
Current expenses, including i rent, directors’ remu- 
neration, and allowance for bad debts ae is £4,620 9 9 
Amount carried to profit and loss new account, being rebate 
on bills ve not yet due — 1,908 10 8 
Payment of — at the rate of 5 per cent. er annum, for 
the last half- oe eee eee see 5,000 0 0 
Amount carried to i tebdeval fund ws io She oop 3,000 0 0 
Profit and loss new account pen ona on os"... ies 1,613 15 4 
£16,142 15 9 
Cr. 


Balance brought down ... ove ore ose “te «» £16,142 15 9 





£16,142 15 9 





The Chairman, in moving the adoption of the report, said he ventured 
to hope that they would agree it was a very satisfactory one. During the 
last six months their gross profits had becn £16,227. 4s. 3d., against £10,056 
for the first half of 1863. The increase in the last six months was over 
six per cent. No doubt the high value of money had assisted them, but 

not to any great extent, as it only. commenced in November, and if money 
rose of course they had to pay higher rates to their depositors, and their 
customers did not hood their balances so high if money stood at seven as 
if it stood at four per cent. He mentioned this, as he was satisfied that 
they would have had a satisfactory statement even if money had been 
low. They had had a large increase of current deposits. A feature in 
their history in the last six months was their admission to the clearing- 
house. The gentlemen managing that department did not admit young 
establishments to it until they had become established institutions of the 
country, and had a business sufficientiy large to justify their admission. 
This bank satisfied them on these points, and on the Ist of November they 
were admitted to the clearing-house, and they at once received many new 











166 Reports of Joint-Stock Banks. 


accounts from friends who had stood aloof because they were not a clear- 
ing bank, and were not able to afford all the facilities any joint-stock bank 
in London could. After a good deal of consideration they had decided on 
opening a branch at Pimlico, which they were aware was a large and in- 
creasing neighbourhood, without any banking facilities. Their arrange- 
ments were all made, and they would commence business forthwith. They 
had taken a place in avery conspicuous position for the purpose. He did 
not think he need trouble them with any further remarks. The directors 
had every confidence in the establishment, and would use their best efforts 
to promote the interests of the undertaking, He asked the shareholders 
to co-operate with them in this, and from so many individual efforts they 
must obtain a large aggregate. In asking them to do this, moreover, he 
was only asking them to promote their own interests and increase their 
dividend. He moved that the report be adopted. 

Mr. Westly seconded the motion. 

Mr. John Mitchell thought too large a sum had been set aside for the 
reserve fund, otherwise they might have divided seven per cent. They 
divide seven per cent. and leave a balance of over £2,000. Unless there 
was some substantial reason for this he would move an amendment that 
the dividend should be at the rate of seven per cent. 

The Chairman said that they adopted what they considered the safest 
course. For a young bank, it was a great thing to have the public confi- 
dence. It waa not desirable to divide the last shilling, and a great deal of 
weight was placed upon a reserve fund. They had commenced a reserve 
fund, and it would be more for the interest of the bank to do so than to 
divide a large sum. 

Mr. Mitchell—You have still £2,000. 

The Chairman—We do not think it desirable under any circumstances 
for so young a bank to divide so large a sum, 

The amendment not having found a seconder, fell to the ground, and 
the motion for the adoption of the report was unanimously agreed to. 

A Shareholder asked what amount of remuneration to the directors was 
included in the sum of £4,600. 

The Chairman — £1,000. 

A Shareholder—What amount were they entitled to under the articles 
of association ? 

The Chairman—£2,000. 

In reply to a question from Mr. Thomas, 

The Chairman said the formation of a reserve fund was only now com- 
menced for the first time. He then moved the declaration of a dividend 
at the rate of five per cent. per annum for the half-year, payable on the 
26th inst. 

This motion was unanimously carried. 

In reply to a Shareholder, 

The Chairman declined to say the amount of bad debts that had been 
made, but they were very small in amount. The working expenses of the 
bank had been considerably reduced. 

Messrs. J. A. Chowne, James Dickson, Robert Diggles, and J. B. Eden. 
borough, the — on, were then severally re-elected, and Mr. 
George Broom and Mr. P. Broad were re-appointed bank auditors. 

Thanks were then voted to the directors and manager, and the proceed- 
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BANK OF LONDON. 


Tue sixteenth ordinary general meeting of the shareholders of this bank 
was held on the 21st January, at the London Tavern, Sir. J. V. Shelley, 
Bart., M.P., in the chair. 

The report was as follows :— 

“The directors have the satisfaction of submitting the annexed state- 
ment of accounts, showing that the balance of profit upon the operations 
of the bank for the past half-year amounts to £61,394. 12s. 3d. After 
payment of the current expenses, including a gratuity to the clerks of the 
establishment of 10 per cent. upon the amount of their respective salaries, 


making ample provision for all bad or doubtful debts, and allowing for 


rebate of interest on bills discounted not yet due, there remains for 
disposal the sum of £35,530. 7s. 6d. The directors declare a dividend at 
the rate of £10 per cent. per annum, and also a bonus of £1. 5s. per share, 
being at the rate of £5 per cent. per annum, both free of income tax, and 
they transfer £12,000 to the reserve fund, which, by such addition, is in- 
creased to £112, 000. The balance, viz,, £1,030. 7s. 6d,, is carried to the 
credit of the profit and loss account of the current half- -year.” 


Liabilities and Assets, December 31st, 1863. 
Dr. 
Capital paid up... oon oes ats sien sue -- £300,000 0 0 


Reserve fund ~— aia = — “ts -.» 100,000 0 0 
Amount due by the bank on current, “a and other 
accounts ... ee 4,179,294 5 O 


Amount carried to credit of " profit. and. loss “account, 
£92,672. 7s. 11d.; less amount paid to customers for 











interest on their balances, £31,277. 1ds. 8d. a on 61,394 12 3 
£4,640,688 17 3 

Cr. 

Investments, viz. :— 
In Government securities, India bonds, &c. ... o» £210,053 18 8 
Ditto in freehold premises in Threadneedle Street, ‘Tet at a 

rental yielding 4 we cent, £40,000; freehold premises in 

the occupation e bank, £35,000 -- pe os 75,000 0 0 
Bills discounted, loans, &c. tea mn ose aa o 3,738,463 1 9 
Cash in hand and at call .. - oa 616,557 8 1 
Lease and buildings at Charing Cross branch, ‘farniture, &e. 614 8 9 





——-—_ - 


£4,640,688 17 38 








Profit and Loss Account for Half-year ending December 31st, 1863. 


Half a year’s current expenses at head office, and Charing 
cross branch, bad and doubtful debts, directors’ remunera- 


tion, &c. ... -» £15,828 0 6 
Rebate of interest on bills discounted not or due, carried to 

profit and loss new account... eee aes ace 9,836 4 3 
. Charing-cross branch lease account — 200 0 0 
Dividend for the oo at the rate of £10 dove cent, per 

annum... ‘ % ae san sam 15,000 0 0 


Carried forward ... ee -» £40,864 4 
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Brought forward... one eee 40,864 4 9 
Bonus at the rate of £5 per cent, Per annum, | or £1. 5s. per 
share 7,500 0 0 
Half-year's interest ‘on the reserve fund at £4 per cent, per 
annum, £2,000; amount now added thereto, £10,000 bes 12,000 0 0 
Balance carried to profit and loss new account ey ie 1,030 7 6 
£61,394 12 3 
Cr. 
Balance of profit brought from last half-year, £606, 15s, oak ; 
ditto for current half-year, £60, 787, 16s. 11d. rer £61,394 12 38 
== 
RESERVE FUND ACCQUNT, 
Dr. 
Balance = er. sre wep os oop tee se oye ~=—« £112,000 0 0 
—————— 
Cr. 
Amount from last half-year a oss te mes -» £100,000 0 0 
Additions brought down pee pee on ote me 12,000 0 0 








£112,000 0 0 





The reading of the report was received with strong marks of approval 
and approbation. 

The Chairman, in moving the adoption of the report and accounts, said 
he was glad to have to present to them in the name of the directors so good, 
so pleasant, and so flourishing an account. He had on several previous 
occasions the pleasure of saying to the shareholders that the accounts they 
presented to them showed on that particular half-year an increase over any 
previous half-year. He had now the pleasure of again saying that the 
business of the last half-year had far succeeded that of any previous half- 
year. In consequence of the success that had attended their undertaking 
they had been able to declare an increase of from 10 per cent. to 15 per 
cent. (Hear, hear.) This was most gratifying to all the shareholders, 
and it must be so, especially to the directors, who had the management of 
the concern from the beginning; and he thought they might fairly say, the 
result of this half-year’s business, and the position the bank now occupied, 
was aclear and distinct proof that the cautious course which the directors 
had pursued from the first had been one to which that success might be 
attributed, and they had aright to anticipate by perseverance in that course 
of proceeding they might look forward to the continuance of that pros- 
perity in the future. ‘ear hear.) Looking at the corresponding period 
of last year, they would obserye that there was an increase in the busi- 
ness of a million; and this had enabled the directors to give to the share- 
holders the amount of dividend to which he had alluded, and, in addition, 
to augment the reserve fund from £82,000 to £112,000, made out of clear 
profits. (Hear, hear.) This, he hoped, was a proof that the course which had 
been pursued was a wise one, and, as the results showed, such as ought to be 
persevered in. (Hear,hear.) They had lately seen great and sudden fluctua- 
tions in the value of money, and those fluctuations might at any time create 
momentous consequences. Therefore, in the management of a great 
monetary institution like that which the Bank of London had now become, 
he was sure they would agree with the directors, that it was of primary 
importance that they should look specially to their reserve, and the re- 
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sources of the bank, so as thereby to maintain its strength and the con- 
fidence it enjoyed in the estimation of the public. (Cheers.) He thought 
that on these occasions’ the chairthan of 4 meeting; when he had a good 
account t6 present to his proprietors, need not trouble them with many 
6bservations. The accdtnts were before them, and he trusted they were 
satisfactory. In conclusion he begged to move that the report now read 
be received and adopted. 

Mr. Frith (a director) secondéd the motion: 

Mr. Russell, after inquiring whether it was the inténtion of the directors 
to propose an increase of the capital, said he entirely concurred in the 
remarks of the chairman, in reference to the favourable position of the 
bank, which he was happy to know was second to none. More especially 
did this appear to be the case when he looked at the amount of the reserve 
fund. If he understood it rightly that fund now amounted to more than 
87 per cent., and it had been made exclusively out of profits. In that 
course he hopéd the directors would continue as far as possible; for it was 
too much the fashion ih the present day to issue shares at enormous and 
excessive premiums ;—at premiums that would not be justified under any 
circumstances, unless the concern stood in the very highest state of pros- 
perity. He believed the Bank of London could say what no other bank 
in the metropolis could say—namely, that the whole of the reserve fund 
was made out of surplus profits, and out of nothing else. No sums of 
tnoney had been paid to the reserve fund out of prémiums on shares, and 
he trusted the directors would have the moral courage to resist the temp- 
tation should it ever arise of taking any other course than issuing new 
shares to the proprietors at par. (Laughter, and cries of “Oh.”’) Thus 
they would get a very handsome bonus, to which, if they would permit him 
to say it, they were justly entitled. (Renewed laughter and ironical 
cheers.) There was a time when the shareholders did not receive a 
dividend, and if there were one thing which more than another gave him 
confidence in the board, it was that at a time of pressure they had declined 
to pay a dividend when they could not afford it. As to the present 
dividend, he was convinced in his own mind that it was the smallest they 
would ever be called upon to receive. (A laugh.) The profits of the bank 
were nearly 24 per cent., but they were dividing only 15 per cent. Look- 
ing then at the amount of the deposits, and thefact that they had been 
established only eight years, and that they had a reserve fund of 37} per 
cent., made entirely out of profits, whilst the London and Westminster, 
the bank which stood highest among the high had a reserve fund of only 
27} per cent., which they had occupied 30 years in accumulating, and had 
made some of that reserve out of premiums on shares. (Cries of “No.’’) 
He was of opinion that the position of this company was unparalleled. 
The bank was admirably managed, and he believed the time was not far 
distant when their shares would be worth £200 a piece. Before resuming 
his seat, he must also be allowed to observe that nothing gave him more 
unmixed satisfaction than to find that the directors had acted so gener- 
ously and liberally towards the clerks, thus allowing all parties to share in 
the prosperity of the institution. (Cheers.) 

The Chairman deprecated the introduction of matters relating to the 
profits and system of management of other banks. With regard to the 
London and Westminster, he only hoped the Bank of London would follow 
in its wake. 

Mr. Tanner indignantly denied the statement made by Mr. Russell with 
regard to the issue of new shares by the London and Westminster Bank. 
These shares were issued at par. 
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Mr. D. W. Palmer deprecated the allusion that had been made to the 
London and Westminster Bank, and said that a most kind and generous 


feeling was expressed by the chairman of that bank at its late meeting- 


towards every kindred establishment in London. (Hear, hear.) They 
had done wisely in following in their steps in increasing the pay of their 
officers. (Hear, hear.) 

The Chairman said, in reply to the several observations made at the 
other side of the table, that no one on that side of the table had any other 
thought than to entertain the highest possible respect for the directors of 
the London and Westminster Bank, and when he hoped to follow in their 
wake, he meant to follow them in their career of success. (Hear, hear.) 
As to any particular course they might have adopted, not being acquainted 
with what had been done, he could not offer an opinion on it. All he 
could say was, when the period arrived when the capital of the company 
should be increased, and the mode in which it should be carried out, he 
ventured to think the subject might be safely left in the hands of the 
directors, who had from the first managed the concern, and placed it in 
the high position it occupied. (Hear, hear.) All he would say was, on 
the part of the directors, that in looking into this matter their object would 
be to maintain the character it had hitherto sustained for caution, and 
looking to the interest of the bank itself rather than to the interest of in- 
dividual shareholders. For his own part he felt bound to say, it did not 
enter into his imagination that it would be a wise or prudent course to 
issue new shares at par. (Hear.) Of course all those matters were to be 
considered by the board, and he begged the proprietors clearly and dis- 
tinctly to understand that the course they had laid down at the beginning 
was tlie one they would most strictly adhere to, namely, to place the bank, 
as regards the public, in the highest possible position. That was the 
motive power by which they were actuated in the important questions 
they had to decide. He asked them to place sufficient confidence in the 
directors, and to leave those matters in their hands, with an assurance 
they should look to the interests of the bank in any decision they should 
come to. 

The motion for the adoption of the report was unanimously agreed to. 

A dividend at the rate of 10 per cent., also a bonus of £1. 5s. per share, 
being at the rate of 5 per cent, per annum, was then declared, payable on 
and after the 28th. 

On the motion of Mr. Bone, seconded by Mr. Jalland, the sum of £1,000, 
in addition to their present allowance, was voted to the directors. 

The Chairman thanked the shareholders for this vote of confidence on 
his behalf and on behalf of his fellow-directors. 

A sum of £50 each was voted to the auditors for each audit. 

Mr. Frith, the deputy chairman, then moved a vote of thanks to the 
officers of the bank, especially Messrs. Marshall and Allen. 

Mr. Marshall briefly returned thanks. 

Thanks were then voted to the chairman and directors, and the business 
of the meeting was brought to a close. 





THE LONDON JOINT-STOCK BANK. 


Tue general meeting of the shareholders of this company was held on the 
ay January, at their bank, Princes Street ; Mr. William James Lancaster, 
in the chair. 
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The following report and accounts were read :— 

“Tt will be seen from the annexed statement that during the six months 
ending the 31st ultimo, the bank has made a net profit of £80,573. 5s. 8d., 
of which the directors have appropriated £61,500 to the payment of the 
usual dividend, at the rate of 12} per centum per annum, with a bonus of 
8s. per share, and have carried £19,073. 5s. 8d. to the credit of the guarantee 
fund. That fund is also credited with the accrued interest, and debited 
with £7,786. 10s., to cover the depreciation in value of the government 
securities held by the bank since July, and now amounts to £279,579. 19s. 8d. 
In pursuance of the notice given by advertisement on the 19th of Novem- 
ber, the directors have taken the preliminary steps to bring in during the 
ensuing session of parliament a bill for modifying some of the provisions 
of the deed of settlement of the company. Their object is to remove the 
restrictions which limit the application of the guarantee fund, and to obtain 
for the shareholders the power of authorising the directors to transfer from 
time to time to capital account a portion of the said fund, whenever it 
shall in their judgment exceed what is necessary for the purposes for 
which it was originally established. The fund in question has attained its 
present proportions by the almost uninterrupted accumulation of reserved 
profit and interest throughout the entire period of the bank’s existence, 
and the directors are of opinion that it may now be advantageously dealt 
with in the manner contemplated, so as to bring a desirable addition to 
the active capital of the bank, and increase rateably the amount paid up 
on each share, still leaving on the account a sufficient balance to accumulate 
as before for future contingencies. "When the necessary powers shall have 
been obtained, it will be the duty of the directors to call a special meeting, 
at which the subject will be brought practically before the shareholders. 
The directors who go out of office on this occasion are, William Blount, 
Esq., George T. Brooking, Esq., William James Lancaster, Esq., John J. 
Silva, Esq., and Sir John M‘Taggart, Bart., all of whom, with the excep- 
tion of Sir John M‘Taggart, offer themselves for re-election, and Sir John 
W. Smith, K.C.B., a duly qualified shareholder, has given the necessary 
notice, and offers himself as a candidate to supply the vacancy occasioned 
by the retirement of Sir John M‘Taggart, Bart. The dividend and bonus, 
free from income tax, will be payable on and after Friday, the 29th inst.” 

Dr. 

Capital paid up, viz., 60,000 shares at £10 each__.... -- £600,000 0 0 
Amount due by the bank a aie oie ii «s- 14,056,731 9 10 
Amount of guarantee fund 30th June, 1863, £264,505. 12s 4d., 
six months’ interest on ditto, at £3 per cent. per annum, 
£3,967. 11s. 8d—£268,473. 4s.; less decrease since the 
valuation, 30th June, 1863, in the market value of 

Government securities held by the bank, £7,786. 10s. ... 260,686 14 0 
Undivided profit for the last half-year, £189. 18s. 7d. ; 

amount carried to profit and loss account, £149,765. 12s. 4d. 149,955 10 11 





£15,967,373 14 9 





Cr. 
Exchequer bills and Government stock ae vee --- £1,165,721 6 6 
Cash, loans, bills discounted, and other securities... ee 13,858,927 8 3 
Building, furniture, &c., in Princes Street, £36,350; ditto, 
Senet as. ee! me 42,725 0 0 





£15,067,373 14 9 
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PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, proportion of building expenses, directors’ 
remuneration, bad debta, income tax, &¢. ..: oss ies £26,805 13 3 
Amount carried to profit and loss new account, being rebate 
of interest dn bills discounted; not yet due pies a 42,576 12 0 
Dividend account for the payment of half a year's dividend, 
at the rate of £12} percent. per annum upon £600,000, 





amount of paid-up capital upon 60,000 shares... ae 37,500 0 0 
Ditto, for the payment of a bonus of 88. per Share ... eee 24,000 0 0 
Amount carried to the guarantee fund és de ke 19,073 5 8 

£149,955 10 11 
———— 

Cr. 

Balance brotight down .:: £149,765 12 4 


Undivided profit brought forward fron thé last half-year es 189 18 7 





£149,955 10 11 





The Chairman then declared a dividendof £12. 10s. per cent. per annum 
on thepaid-up capital, and a bonus of 8s. per share, and proceeded to move 
the adoption of the report; He said that it had not been the practice of 
the directors of this bank to make any comment at their meetings of the 
shareholders upon the report and statement of accounts, because they had 
always felt that they were placing them in the hands of men of business, 
who were perfectly competent to judge of their merits or demerits. He 
wished, however, upon the present occasion to make a few remarks 
upon the position of the bank. He was happy to inform them that 
during the past half-year their profits had been almost as large as 
during any half-year which had elapsed since the formation of the 
bank. That had enabled the directors to declare what he thought must be 
considered a very handsome dividend. Not only had it enabled them to 
divide 20 per cent. in the course of the year on the paid-up capital, but to 
place (only for a short time he hoped) the sum of £19,500 to the credit of 
the guarantee fund. It had been for some time the opinion of the directors 
that with the greatly increased and increasing liabilities of the bank they 
ought to have a larger capital. (Hear.) In other words, that they ought 
not to allow this great superstructure to rest entirely on its own credit, 
but to have as their chief corner-stone a solid substantial paid-up capital. 
(Hear.) There were two or three modes of accomplishing this, but after 
much deliberation the directors have come to the conclusion that the most 
equitable mode of dealing was to transfer from the guarantee fund some of 
the reserve profits that had accumulated. When this bank was first estab- 
lished, the most sanguine of its promoters never could have anticipated 
the success it had achieved ; they never could for a moment have antici- 
pated that during the 27 years of its existence they would have realised 
profits amounting to £2,250,000, and have actually paid to the shareholders 
£1,964,000, besides accumulating the sum of £279,000 as a guarantee fund. 
(Hear, hear.) Under these circumstances, and not anticipating such 
results when the deed of settlment was framed, there were very stringent 
measures taken as regarded that fund, in consequence of which they were 
unable to take anything from it except for the equalisation of the dividend. 
The directors had therefore determined to make an application to parlia- 
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ment for permission to make the transfer. He hoped that the time was 
not far distant when the directors would meet the proprietors again, and 
propose to them a very considerable addition to the value of their shares 
by transferring the guarantee fund to the capital, and he had every confi- 
dence that such a proceeding would meet with the hearty concurrence of 
the proprietors. 

The motion for the adoption of the report having been seconded, 

Mr. Hopkinson inquired whether in the expenditure allowance had been 
made for a bonus to the working staff? The profits had been not only 
large but enormous, and looking at the fact that the competition for good 
bank officers largely impinged upon the bank, and that every effort had 
been made by other banks to procure the assistance of a staff which had 
been trained in it, he thought it was but natural that the working staff 
should expect to share in the prosperity of the bank. Both on the ground 
of the value of their services, and on that of the undoubted ability of the 
bank, they ought to take some steps to make the servants and officers of 
the establishment feel practically that the prosperity of the shareholders 
would be shared by themselves. He was induced to make these remarks 
by noticing the course pursued in other establishments. Only the other 
day a gentleman who occupied the office of manager of a bank was pre- 
sented with £2,000, and a bank, the shareholders of which met that day, 
had announced an increase of 10 per cent. on the salaries of its officers. 
He did not see, under the circumstances, how a bonus could be withheld 
from the officers of this bank, and he felt convinced that there never was 
a staff which more deserved such a recognition of the value of their 
services. 

Mr. Knight dissented altogether from the remarksof the hon. proprietor. 
He thought this was a matter which ought to be left in the hands of the 
directors, and he had every confidence in their paying the servants of the 
establishment well. There appeared to be a popular move in this direc- 
tion, and it looked very much as if it came from the particular friends of 
the class in question. If the shareholders had any confidence whatever 
in the directors they certainly ought to leave this matter to their 
discretion. 

The Chairman, in reply, said that it had been and was the practice of 
the directors of this bank, in the last week of every year, to meet and dis- 
cuss the merits of each clerk in the establishment, when those thought 
worthy of reward had an increase of their salaries. The directors con- 
sidered that that was the best principle upon which to act. (Hear, hear.) 
There was no difficulty in supplying the vacancies caused by any deserters 
from the establishment. 

Mr. Billing expressed his dissatisfaction that, notwithstanding the large 
amount of business done, the shareholders would receive less dividend 
than at the corresponding period last year, while the item carried over to 
the guarantee fund would pass away altogether as an asset available for 
division. That was notin accordance with their practice hitherto. If 
£6,000 had been taken from the £19,000 to be carried to the guarantee fund, 
it would have enabled the directors to give a 10s. bonus, as they did last 
year, and he did think, considering the high rate of interest and the faci- 
lities offered during the last few months for multiplying money, it was not 
too much to expect that the same bonus should be declared as last year 
He wished to know whether the £14,000,000 due by the. bank included 
deposits and expenses as well ? 

The Chairman considered it inexpedient to enter into details, but the 
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sum in question did include both. As respected the amount of profit the 
hon. proprietor had overlooked the very large sum carried to rebate, and 
the high rate of interest had only been obtained since the middle of 
November last. The whole of that profit would be carried to this 
half year. The directors did not feel disposed to increase the dividend 
beyond 20 per cent., which they thought a very handsome amount. (Hear, 
hear. 

Th motion for the adoption of the report having been seconded, was 
put and carried unanimously. 

The next business of the meeting was the re-election of the retiring 
directors-—Messrs. W. J. Lancaster, W. Blount, G. T. Brooking, and J. 
Silva ; as also the election of Sir J. W. Smith, K.C.B., in the room of Sir 
J. M‘Taggart, Bart., who had retired. 

The Chairman put the whole of the names in one resolution, and de- 
clared it to be carried ; but was interrupted by loud cries of “ No, no,” 
“Who is Sir J. Smith,’ “ Put the negative.” 

In reply to the questions with which he was assailed from all parts of 
the room 

The Chairman said that Sir J. Smith was a gentleman who had 
rendered very important service in the commissariat department, and the 
directors considered that he was a very eligible candidate. He really did 
not know how long Sir John had been a shareholder, but at all events a 
sufficient time to enable him to comply with the terms of the deed of 
settlement. 

Mr. Billing said that if the directors were to elect as well as to nominate 
the candidates, the shareholders might just as well stay away altogether. 
(Loud cheers.) 

The Chairman said that the reason he did not put. the negative was that 
there was no other candidate. He believed that Sir J. Smith had been 
about 42 years in her Majesty’s service in the commissariat department, 
and had distinguished himself greatly in the Crimea. The Government 
had shown their appreciation of his services by creating him a Knight 
Commander of the Bath. 

Mr. Knight could not see how the services of Sir John in the Crimea 
could be advantageous to the shareholders of this bank. (Hear, hear.) 

Sir J. Smith said that the only claim he had was the fact of having been 
engaged in the management of financial operations to the extent of 
£30,000,000 sterling, during the last five years, and he thought that the 
vigilance and management necessary to conduct such an enormous expen- 
diture in the manner it had been, without the defalcation of a single 
shilling, notwithstanding that the officers in the department gave no 
security, was a proof of administrative ability in the management of 
financial affairs. Not only had he obtained the approbation of the Secre- 
tary of State, but on his voluntary retirement a short time ago he had 
received the distinguished honour, at the hands of Her Majesty, of a 
K.C.B. He laid claim to financial knowledge as respected commercial 
operations in all parts of the world, and nothing would give him greater 
pleasure than to place that knowledge at the disposal of his colleagues, 
under whose able management the bank had risen to such a pitch of 
prosperity. 

- Blount returned thanks on the part of the directors nominated at 
the meeting, and assured the shareholders that the confidence placed in 
them would be repaid by their earnest attention to the business of the 
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Sir J. Smith then rose to return thanks, but was met by cries of “ You 
are not elected ;”” “ How long have you been a shareholder ?”’ the interrup- 
tion being so great that he was unable to address the meeting. 

The Chairman said that no other gentleman had offered himself and 
given the necessary notice. The board highly approved of Sir John Smith 
as a director, and believed that, inasmuch as they had a West-end branch 
at Pall Mall, he would be able to exert his influence in that part of the town, 
so as materially to increase the business of that branch. In point of fact, 
that was one of the main reasons which induced them to support his elec- 
tion. He reminded the meeting that, although the directors did not 
nominate any gentlemen to fill a vacany at the board, yet collectively they 
held one-twelfth of the bank, and surely it was more to their interest 
than that of any one else that a proper person should be nominated. 

Several shareholders complained that the meeting was being overridden 
by the board, and eventually the manifestation against Sir John Smith 
became so strong, that the chairman consented to put it to the meeting 
whether Sir John Smith should be elected. 

A large number of hands were held up against him, and the chairman 
declared the motion for his election to be lost. 

Mr. Larnach, one of the directors, demanded a poll to take place at 
once. (Cries of “No, no.”) He assured the meeting that he had known 
Sir John Smith 28 years, and that he was one of the best men of business 
he knew, and would be a very great acquisition to the board. He was 
proceeding to address the meeting amidst much interruption, when 
_ Mr. Billing rose to order, and stated that the deed of settlement required 
a certain time to elapse before a poll. 

Mr. Larnach—Then I demand that it shall be taken as soon as the deed 
of settlement permits. 

The Chairman asked if this day week, or even this day month, would 
suit the meeting. © 

Mr. Knight pointed out that thirty days’ notice was required for any 
other gentleman to offer himself. It ought, therefore, to be a longer 
time. 

Several shareholders called upon Sir J. Smith to resign his claim and 
retire at once, and at length. 

Sir John Smith stated that he was entirely in the hands of the meeting 
and of the directors. It seemed to be the wish of the meeting that he 
should withdraw, and he did withdraw accordingly. At the same time he 
must say that in offering himself as a candidate he considered that he could 
have brought to the bank great financial experience ; he explained that 
the only reason why he had not made more a public announcement of his in- 
tention of becoming a candidate was from peculiar and delicate motives 
connected with his appointment. He should have done so if it had not 
been likely to compromise his interests in respect to his retirement. He 
could not help saying that he regretted very much that the recommenda- 
tion of the directors had not proved acceptable. 

Mr. Hodgkinson understood that there was still a vacancy on the 
board. 

The Chairman did not understand that Sir John Smith had withdrawn 
from the ballot. 

Sir John Smith—I am quite in the hands of the directors. 

The Chairman—Then, gentlemen, shall we fix the ballot for this day 
two months ? 

Several shareholders—There is no ballot to be taken. 
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Mr. Hoxley—What the shareholders understand is, that Sir John Smith 
has withdrawn for the present, and there is a vacancy at the board, and 
that Sir John, or any other shareholder who is eligible and gives the neces- 
sary notice, can come forward as a candidate. (Hear, hear.) 

The Chairman—Then it is understood that a meeting shall be called 
within two months, but not within six weeks, for the purpose of electing a 
director to supply the existing vacancy. 

A cordial vote of thanks, moved by Mr. Britten, and seconded by 
Mr. Hodgkinson, was given to the chairman and directors for the ability 
and attention they had shown in conducting the affairs of the bank ; and a 


vote of thanks having been also given to the manager, the proceedings 
terminated. 





THE ALLIANCE BANK OF LONDON AND LIVERPOOL 
(LIMITED). 


Tue third ordinary general meeting of the shareholders of this bank was 
held at the London Tavern on the 22nd January; J. A. Daniell, Esq., in 
the chair. 

Mr. Clowes, the secretary, read the report and statement of accounts as 
follows :— 

“The annexed statement of accounts, which the directors have now the 
pleasure of submitting to the shareholders, shows an available balance for 
the half-year ending the 31st December last, of £26,689. 15s. 5d., which, 
with the addition of £243. 16s. 11d., brought forward from the previous 
half-year, makes a total of £26,933. 12s, 4d. The directors propose to 
apply £16,000 in paying a dividend, at the rate of 6 per cent. per annum, 
for the half-year, free of income tax, which gives 15s. per share on the 
original 20,000 shares, and 2s. per share on the new shares issued in July 
last, and after placing £2,000 to the reserve fund there will remain 
£8,933. 12s. 4d., to be carried forward to the next account. The directors 
have to report that the whole of the new capital of £1,000,000 in 10,000 
shares, resolved in July last to be issued at a premium of £5 per share, 
has been subscribed for, and it is proposed that the £50,000 received for 
the premiums be transferred to the reserve fund. A favourable oppor- 
tunity having arisen for the establishment of a bank in Manchester a 
branch of this bank was opened there on the 1st of this month, and the 
directors have every reason to believe that the step they have taken 
will be attended with success. It will be observed from the notice conven- 
ing the meeting that it is proposed to change the name of the company ; 

ling it in future, ‘ The Alliance Bank, Limited,’ and omitting the words 
‘of London and Liverpool.’ ”” 


Balance-Sheet, December 31st, 1863. 


Dr. 
Capital paid up ove vo _ = ae w- £595,745 0 0 
Amount due to customers on current, deposit, and other 
accounts, circular notes, letters of credit, &c. sis 2,788,093 7 11 
Reserve fund a eee ose oe oon eee ae 2,000 0 0 
Rebate iat 


‘ “a ‘i ni “ one sls oti 15,186 10 3 
Premium on new shares ... 


ave oa ose one oes 50,000 0 0 
Profit and loss balance 30th June, 1863, £243. 16s. 11d. ; 

net profit for half-year ending December 31st, 1863, 

£26,689. 15s. 5d. eee eee ove eee oe ove 26,938 12 4 





£3,477,958 10 6 
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Cr. 
Cash in hand at Bank of England and at call me ww. £347,657 17 11 
Bills discounted, loans to customers, &c. -- 98,088,483 13 5 
Buildings, furniture, bank fittings, &c., at Lothbury, South- 

wark, Liverpool and enema aie i = 32,206 14 6 
Preliminary expenses... eae ove ‘eo oe 9,660 4 8 


£3,477,958 10 6 





PROFIT AND LOS8 ACCOUNT, 


Current sagan, including salaries, nen, ne for 


bad debts, &c. .,, ose a aie £9,754 6 3 
Interest on current and deposit accounts eee eee eve 19,223 17 10 
Rebate on bills discounted not yet due ... oe eee oe 15,186 10 3 
Reserve fund 50,000 0 0 


Dividend account for payment of dividend of 15s. per share 
on 20,000 shares, £15,000; ditt» for payment of 2s. per 
share on 10,000 new shares, £1,000; amount carried to 
reserve fund, £2,000; balance carried to profit and loss new 








account, £8,933. 12s. 4d, ee as ove ney: ae 26,933 12 4 
£121,098 6 8 

Cr. 
Balance 30th June ose £243 16 11 
Gross profits for half-year ending 31st December, 1863. 70,854 9 9 
Premium on new shares .., ee 50,000 0 0 





£121,098 6 8 








The Chairman, in moving the adoption of the report,said—Gentlemen, the 
report and statement of accounts will express to you the present, I hope I may 
say, flourishing condition of our bank. (Hear). In moving the adoption 
of the report, I wish to make afew observations with reference tothe accounts 
themselves, and to the mode which the directors have thought fit to deal 
with them, and which I trust will meet with your approbation. In the first 
place, we must consider our bank as rather in its infancy, and what we have 
done in the past half-year is, I hope, rather an earnest of future operations 
than a limit, as it were, to the profits which may arise from them. (Hear, 
hear.) You will observe, gentlemen, we have confined the dividend to the 
rate of 6 per cent, perannum. We do so rather as a matter of caution than 
as a matter of necessity. (Hear). As you will likewise observe, the balance 
itself, as carried over, will be a proof of the truth of my observations with 
regard to the rebate. You will observe it has been rebated to a very large 
amount, namely, 7 per cent., which was the existing rate at the Bank of 
England at the time this account was closed. That amount, gentlemen, 
will really in itself give nearly as great a dividend as we have now to place 
before you. (Hear, hear). It stands to reason, therefore, if we had availed 
ourselves of what we should not have done, but what is done in some banks, 
who do it constantly, there would be a large balance to our credit had we 
thought fit to present you with a larger amount; but you will all agree with 
the directors in the opinion that it would not be right in so young:a bank 
to press too heaviily on their assets (hear, hear), and it was most desirable 
to keep as readily available as we can such a balance as will assist us in 
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our future operations. (Hear.) But we consider this is the first half-year’s 
account; and as we are carrying over so large arebate and considerable an 
amount on account of business transactions, we may look for a different 
position of our affairs when the whole year is made up. (Hear) Thisis only 
for the half-year, and one might say it was 6 per cent. on account. (Hear, 
hear). We have placed 2,000l. already to the account of the reserve fund, 
which, with the 50,000/. raised by premiumson shares, and 2,0001. disposed 
of on the last account to the same fund, leaves us a reserved fund now of 
54,000/., which I think is a most worthy condition for a bank which has 
been so short a time in existence as this bank has been. (Hear, hear). One 
or two other points I would wish to mention. I would refer to our having 
opened a branch at Manchester. I should say the original intention of the 
‘company was to have a branch at Manchester, as well as at Liverpool, but 
it was not thought desirable at the time. Our capital was very trifling, 
and was indeed being collected quarterly, and as that was so it was felt that 
we should not launch into anything that would cause us trouble, or which 
we should not be able to carry out in an efficient manner. (Hear). But we 
do consider now, with the capital we have acquired, and which is 
being acquired, we shall have sufficient means for some time to 
carry out the three branches in a satisfactory manner. We have 
likewise at Manchester acquired the assistance of three gentlemen 
who are acting as a committee, and whose names will be presented 
to you for election at the proper time ; for, by the articles of association, 
they are only directed to act as authorised after a period of six months. 
They now merely act as agents for us, subsequent to this meeting. Ishould 
say, however, on one point—namely, “ current expenses, including salaries, 
stationery, provision for bad debts, &c.’”’—that that is rather a stereotyped 
thing than anything else. I think it right to say we are not in the dilemma 
of having a bad debt. (Cheers). Therefore, there was no necessity for it, 
and that is very much owing to the excellent care and prudence of our 
managers. (Hear, hear). We have likewise a branch in the Borough, which 
there was some little doubt about at a former meeting, whether it would 
be successful or not. Iam happy to say it is so far successful that it more 
than pays its expenses. (Hear). We have likewise acquired the valuable 
services of Mr. Bevington, a gentleman very well known in the district, and 
who has come to our board as a director, and particularly attends to that 
branch, and is able to assist us there, and ultimately, I trust, will be of 
great aid to us. (Hear, hear). One other point I must come to, and that is 
with regard to the extraordinary meeting in reference to the directors’ 
remuneration. You well remember at the last meeting expressions were 
made use of by certain parties upon the clause in the deed of settlement 
which named the directors, and gave them the power or naming their own 
salaries. But though this clause had been passed they left it quite in the 
hands of the shareholders to name the salaries the directors sLould be 
allowed. I think it would be better if it were named for a year; for we 
should then know how to carry it out better in the accounts. (Hear, hear). 
The only other point is in the alteration in the name. You know the bank 
is now called the Alliance Bank of London and Liverpool, and very wisely 
80, 80 long as it wasconfined to Liverpool alone. We have had from our Liver- 
pool friend very material, I will not say assistance, because they form an inte- 

al part of the whole concern, but we have derived great advantage from the 
joint action of the branch then made with the full concurrence of the 
London and Liverpool boards ; and as Manchester is to be one of the sites 
of action, and a very valuable one, we thought it better to call it the 
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* Alliance Bank.’”’ (Hear.) We had originally intended to open a branch at 


“Manchester. There is a sort of triangular action between Liverpool, 


Manchester, and London, which will of itself be of the greatest possible 
value to the bank. (Hear, hear). I beg to move the adoption of the “a 

Mr. Elin seconded the motion, which was carried. 

The Chairman then rose to declare the dividend, when 

Mr. King said that it must be a very flattering thing to the directors to find 
that in so large a meeting as the present the statement of accounts had been 
received in so satisfactory a manner. It was sometimes saidthat comparisons 
were odious, but to all such flourishing institutions as the London joint-stock 
banks the observation did not apply. He had observed in some other banks, 
the meetings of which had just been held, that though the deposits were 
nearly the same, being about £3,000,000, the rebate had been put as low as 
£10,000, while in this bank it was put at £15,000, which clearly showed 
that the directors took a most moderate view, and did not in any way desire 
to make it appear to the shareholders that the affairs of the bank were in a 
more flourishing condition than they really were. (Hear, hear.) He thought 
that having received so very satisfactory a report, they were bound not to 
pass it sub silentio, because when their prosperity became known, it would 
undoubtedly increase their business, and people removing their accounts to 
other banks would go to the Alliance. The directors had done most wisely in 
increasing the capital, thus affording to customers the greatest amount of 
accommodation. The shareholders ought to be exceedingly obliged to the 
directors (hear, hear), for he believed that under their able management 
the Alliance would take a leading part in the banking world. 

In reply to a question from Mr. Henry Dunphy, 

The Chairman stated that the directors had made arrangements for 
acquiring commodious premises adjoining their own. He did not know 
whether they would be purchaseable, but there would be no difficulty in 
leasing them. 

The dividend, as stated in the report, was then declared by the chairman, 
and it was unanimously agreed that £50 each should be presented to the 
auditors, Messrs. Harmood Banner and G. H. Jay, for their valuable 
services. 

This being the whole of the business of the general meeting, it was 
then made special for the purposes stated, an 

On the motion of Mr. Chapman, seconded by Mr. King, it was unani- 
mously agreed that the sum of £4,000 per annum be set apart for the 
salaries of the directors. 

The Chairman then moved, and Mr. Elin seconded, the repeal of the 
clause in the articles of association which defined the name of the bank, 
and it was agreed that there should be substituted for the former name 
that of “ The Alliance Bank (Limited).”’ 

A very cordial vote of thanks to the Chairman, the directors, and the 
manager (Mr. Thomson), was then given for their excellent management of 
the bank, to which its prosperity was attributed, which having been 
responded to by the Chairman and Mr. Thomson, the meeting separated. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 
Tue 21st ordinary meeting of the proprietors of this bank was held on 
the 25th January, at their house, 73, Cornhill, to receive the report of 
the directors, and for ordinary business ; Sir J. R. Robertson occupied 
the chair. 
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The following report and statement of accounts were read :— 

“ The directors have to submit to the proprietors the usual statement of 
the accounts of the bank, showing a balance of profit for the half-year of 
£25,627. 18s. after providing for current expenses and estimated losses. 
The directors have to report that, in terms of the resolutions passed at the 
last meeting for increasing the paid-up capital of the bank, 4,655 shares 
were taken by the proprietors then on the register, 286 shares have been 
sold at a preminm, yielding £1,059, which they propose to add to the 
reserve fund, and there remain 59 shares to be disposed of. The directors 
having received encouragement to extend the operations of the bank to 
South Australia, have made arrangements for opening a branch 
at Adelaide, the capital of that thriving colony. The balance at 
credit of profit and loss account would admit of an increased rate of divi- 
dend, but the directors consider it would be more for the interests of the 
bank to augment the reserve fund. They, therefore, recommend that 
the sum of £25,627. 18s. be applied as follows, viz.:—To the payment of 
a dividend at the rate of six per cent. per annum, free of income tax, on 
£500,000, £15,000 ; towards the reduction of bank premises and furniture 
accounts, £1,000; to the reserve fund, £8,831. 1s. 3d.; which, with the 
premium on new shares (£1,059), will then amount to £35,000, leaving a 
balance of £796. 16s. 9d. to be carried forward.” 























LIABILITIES. 
a capital... eee ove oe “ep soe -- £598,160 0 0 
sits ... a ae i ae “i 782,203 3 7 
vil ayable and other liabilities sie — ot pia 138,094 9 8 
tion ... os ee eee eee ove coe 72,176 G 0 
cea fund — are pee oe po ‘ue ane 25,109 18 °9 
Premium on new shares ... ae eee 1,959 0 0 
Amount carried to profit and loss account vee eee 37,516 19 3 
£1,654,319 11 3 
ASSETS. 
Bills receivable, (including the estimated value of those 
overdue), loans on security, cash at bankers’, &c. . «. £,478,464 2 9 
Specie and bullion . er eee coe eee - 116,414 3 2 
Bank premises and furniture ‘i = — ‘iis ‘iit 59,441 5 4 
£1,654,319 11 3 
——— 
ion PROFIT AND LOSS ACCOUNT. 
Current expenses in Melbourne, Sydney, and ae £9,181 2 1 
London, including directors’ remuneration and income-tax . 2,757 19 2 
« 
£11,889 1 3 
Balance __... * ° ove eee eve eve ove 25,627 18 0 
£37,516 19 3 
Cr. 
Amount brought down ... ove eve ove ove we £37,516 19 3 





The Chairman moved the adoption of the report, and that the dividend 
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of six per cent. per annum be declared, and in doing so he expressed his 
willingness to answer any questions that might be put to him. They had 
endeavoured to lay before the proprietors the accounts as plainly as they 
could, and he believed, under all the circumstances, they were favourable 
and satisfactory. 

Mr. Morris seconded the motion. He believed they had not only turned 
the corner, but were arriving rapidly at success. At Midsummer they 
added £9,696 to the reserve fund, and this half-year they had added £8,851 ; 
making £18,000, or with the premium on the new shares £19,000, and they 
had only divided in the time £30,000; in adopting this course he thought 
the directors had acted wisely, There was the item of £1,000 a year 
towards the reduction of bank premises and furniture ; how long were 
they to continue making that reduction ? 

A Shareholder asked why were the 59 shares unsold of the new issue ? 

The Chairman, in reply to the last question, said because the directors 
waited for their price, which they would no doubt get, now there was to 
be no war with Germany, and money was not so tight. As tothe £1,000, 
they proposed to continue that reduction till the bank premises stood at 
the figures they would absolutely bring if sold. 

In reply to another shareholder, 

The Chairman said there were differences of opinion as to the amount to 
which the reserve fund should arrive before the dividend was increased. 
but the matter was one that had better be left at present in the hands of 
the directors. (Hear, hear.) 

The report was then adopted. 

Mr. Morrison moved that the retiring directors—Messrs. Howe, 
Thompson and Watson—be re. elected. 

Mr. Balderson seconded the motion, which was carried. 

On the motion of Mr. W. Hill, seconded by Mr. T. James, the auditors— 
Messrs. J. H. Stemmetz and J. H. James—were re-elected. 

Mr. Tilson, in moving a vote of thanks to the chairman, said that. it 
was his opinion that in the present state of their affairs it was far better 
to continue to increase the reserve than to declare larger dividends, and 
he thought that the directors had acted very wisely in adopting that 
course ; but he believed, however, that the time would shortly come when 
their reserve would be completed and a higher dividend be declared. 
Nothing was so prejudicial to the interests of the company as to have a 
fluctuating dividend, and therefore whilst increasing the capital, it would 
be unwise to increase the dividend. 

The motion was carried, and the chairman having briefly acknowledged 
the compliment, the proceedings terminated. 





THE JOINT-STOCK DISCOUNT COMPANY (LIMITED.) 


Tue first ordinary general meeting of the shareholders of this com 
was held on the 25th J eaneen th the London Tavern; Mr. TW. 
Henderson in the chair. 

The following report and statement of accounts were read :— 

“In presenting their first report to the shareholders, the directors have 
to congratulate them on the present position and future prospects of the 
company. In accordance with the articles of association the directors now 
submit to the proprietors the annexed statement of accounts, exhibiting 
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a gross profit, since the company commenced business, of £98,118. 6s. 6d. 
The experience of ten months, since the formation of the company, has 
satisfied the directors that the measures adopted by them in purchasing 
the established business of Mr. Wilkinson has proved highly advantageous 
to the company. Every bill he then held was paid at maturity. The 
shareholders will observe that the profits of the company, and the pre- 
mium obtained on the shares, have enabled the directors at once to 
write off the entire cost of the purchase of the business, as well 
as the preliminary, ordinary, and extraordinary expenses of working the 
company into its present state of efliciency; also to carry over to interest 
new account the large sum of £35,060. 13s. 7d. as rebate on bills not due, 
and still to appropriate £17,988. 7s. 7d. as the nucleus of a reserve fund. 
After completing all these satisfactory provisions, the directors have 
declared a dividend on the paid-up capital of the company at the rate of 5 
per cent. per annum, payable on and after Monday, the Ist of February 
next. 


Balance-sheet for ten months ending December 31st, 1863. 


Capital, 80,000 shares, £5 paid, £400,000 ; less unpaid calls, 
£3,430 =a... ‘ii om eee ai ae e .- £396,570 0 0 
Amount due on loans, deposits, &c., &c. ae oe 2,686,777 14 11 
Amount carried to profit and loss account (which includes the 
premium received on shares), after making full allowance 
for bad and doubtful debts... ‘i on am ve 98,188 6 6 


£3,181,536 1 5 


—— 
TE 


Cr. 
Investment in Three per cent. Consols (£333,318. 11s. 7d. 














Stock) cost ene eee eee coo ose eee .. £310,077 14 3 
Bills discounted, advances, &c. ... eis ee on ..- 2,770,970 4 8 
Lease, fixtures, furniture, &c. ... pon on pan oan 2,750 0 0 
Cash at bankers’ ... rok pes am ail pen ee 97,738 2 11 

£3,181,536 1 5 
—— 
PROFIT AND LOSS ACCOUNT 
Current expenses, including salaries, rent, stationery, adver- 

tisements, directors’ fees, depreciation in value of lease, 

fixtures and furniture, &c,_ ... sib ina pen poe £8,138 8 10 
Rebate on bills discounted, not yet due, carried to interest 

new account dis in ai lid mame sme ee 35,060 13 7 
Amount paid Mr. J. F. Wilkinson for the purchase of his 

business .. me va it was ae at ee 25,000 0 0 
Amount paid for premium of assurance on Mr. Wilkinson’s 

life dais on eee tbe ies eae eae éas 243 15 0 
Amount paid for preliminary expenses ... eee nee oe 4,000 0 0 
Dividend at the rate of 5 per cent, per annum ie eee 7,767 1 6 
Amount carried to reserve fund ... “= ale ons ose 17,869 7°7 

£98,188 6 6 

Cr. 


Balance of gross profits brought down ... eee ite . £98,188 6 6 
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The Chairman, in moving the adoption of the report and accounts, said 
the directors had very much pleasure in meeting them for the first time, 
and they ventured to hope the accounts which they were now enabled to 
submit to them would give satisfaction. The accounts themselves were 
so short, so clear, and so simple, as to require very little from him in the 
shape of further explanation. There were one or two points, however, that 
could scarcely be wellembraced in the report or accounts themselves, and 
with the permission of the shareholders he would detain them a few 
minutes merely to make a few passing remarks on the various items of the 
accounts as they presented themselves. Let him (the chairman) express 
the regret of the directors that circumstances had prevented them circulat- 
ing the accounts amongst the shareholders previous to the meeting. They 
were only signed on Friday last, and upon this occasion they had not been 
able to do it, but they would take proper measures at the next meeting, 
and on all future occasions, to circulate the accounts several days previous 
to the meeting. (Hear, hear.) Looking at the balance-sheet the first thing 
to be noticed was the capital paid up of £40,000, that was two issues of 
400,000 shares each. On the other side of the account they would observe 
they had invested the capital in Consols, and he should like to detain them 
afew minutes to explain the reasons for that. The amount invested in 
Consols was about £400,000. Seeing the great amount of confidence they 
enjoyed, the policy they resolved to adopt, at least in the early stages of 
the Company, was to conduct the business as much as possible on the funds 
of their clients and constituents, and to keep their capital as a reserve, in 
case of panic or pressure. (Hear, hear.) In cases of panic such as those of 
1847 or 1857, bills of a first-class character, to which they confined them- 
selves as much as possible, were difficult to realise, excepting at an enormous 
sacrifice, whereas if they had the capital in Consols they could realise it in 
an hour’s notice, at least on not very ruinous terms. There was this 
advantage beside, this investment would go a great way to establish them 
in high credit, and in a class of high position. He had reason to know 
that the public knowledge of what had been done in this respect had brought 
them agood deal of business, and had contributed very much to the extent of 
their operations. He hoped the shareholders would concur in the policy 
which had induced them to invest so large an amount. Bills discounted 
amounted to nearly £3,000,000. That was an amount of business which 
greatly exceeded their expectations, and it was still going on satisfactorily, 
and in the next half-year he hoped to show a considerable advance upon that. 
(Hear, hear.) The amount carried to profit and loss was £98,188. With 
reference to this, allow him to explain that one half of it arose from pre- 
mium on shares, and the other half from profit on business. Coming to 
the profit and loss account, they had first debited current expenses £8,138. 
Some of these were expenses which would not occur in succeeding half- 
years, and they looked forward to making some reductions. (Hear.) The 
rebate on bills discounted amounted to £35,000. This was at the rate of 
6 per cent. This rate bore heavily on the present half-year, but they 
looked forward to a profit on it in the next half-year. The next item was 
the sum of £25,000 paid to Mr. Wilkinson. When he (the chairman) was 
first invited to join the company, he looked upon this payment with some 
degree of diffidence and hesitation, but having some experience of Mr. 
Wilkinson’s services and his knowledge of business, and looking also to 
the statement in the report, he now thought they had made a good bar- 
gain. This had been all written off in the half-year, for they felt they 
would not be following a sound policy if they distributed any exceptional 
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amount in the shape of a dividend, but that it would be more conducive 
to the welfare of the company if they commenced with a dividend which 
they might hope they should be able to maintain in future years. (Hear, 
hear.) They had also paid off £4,000 preliminary expenses, declared a 
dividend of 5 per cent., and carried £17,988 to the reserve fund. He 
hoped the accounts would not be considered unsatisfactory. He was bound 
to tell them the company was going on well, and if they continued to 
support the directors they would be able to place before them in future a 
good account of their property. 

Mr. Brown seconded the motion. 

Mr. Ebdon asked how much was the dividend on the old, and how much 
on the new shares? 

The Chairman—3s. 4d. on the oid, and 6d. on the new shares. 

A Shareholder asked whether the balance of £98,000 was at any single 
private bank ? . 

The Chairman said they had their bankers, 

The report was then agreed to. 

On iw question that the auditors, Messrs. Ford and Judd, be re- 
elected, 

Mr. G. Morris moved that the remuneration of the auditors be raised to 
£200 a year, which was seconded and unanimously agreed to. 

Mr. Ford returned thanks, and explained that the duties of audit pre- 
paratory to the present meeting had detained their auditors frequently 
until 10 or 12 o’clock at night. 

Thanks were then voted to the chairman and directors, and in conclu- 
sion a special vote of thanks to Mr. Wilkinson, manager of the company, 
was proposed and carried unanimously. 

Mr. Wilkinson returned thanks, promised renewed exertion, and ex- 
horted the shareholders to bring as much deposit business to the concern 
as possible. Their capital being all locked up in consols, their hopes of a 
dividend must mainly depend on the amount of deposits upon which the 
company was able to trade. 

The proceedings then terminated. 





METROPOLITAN AND PROVINCIAL BANK. 


Tue ordinary general meeting of the proprietors of this bank was held on 
- 26th of January, at the London Tayern; Lord Fermoy, M.P., in the 
chair. 

The following report and statement of accounts were read :— 

“The directors have now to present to the shareholders the accounts of 
the bank for the half-year ending the 31st December last, showing, after 
the payment of interest on current and deposit accounts, a balance of 
£14,633. 5s. 11d. The shareholders are already aware that, by a recent 
decision of the Court of Chancery, the bank has sustained a considerable 
and exceptional loss. The whole amount, however, and the attendant legal 
expenses, have been fully provided for and written off against the profits 
of the half-year ; notwithstanding which the directors are still enabled, 
after deducting the usual proportion of preliminary expenses, to recom- 
mend a dividend at the rate of £5 per cent. per annum (free of income 
tax), and to carry forward the sum of £1,874. 6s. 11d. to the profit and 
loss new account. Since the last report, branches of the bank have been 
opened at 86, Oxford Street, Woolwich, Macclesfield, and Hammersmith, 
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and the directors have every reason to be satisfied with the progress they 
have respectively made. The directors who retire by rotation are—The 
Right Hon. Lord Fermoy, M.P., R. J. Blyth, Esq., and Thomas Campbell, 
Esq., all of whom are eligible for re-election. The auditors also retire at 
this meeting, and are eligible for re-appointment.” 


Statement of Accounts, Dec. 31. 


Dr. LIABILITIES; 
ee a ee oe £200,000 0 0 
Reserve fund account (£6,504. 1s. 3d.) Consols __... ieo 6,000 0 0 


Amount due by the bank on current, deposit and other accounts 784,108 13 1 
Surplus profit last half year, £1,507. 12s. 8d.; balance of profit 

and loss present half-year (after paying interest on current 

and deposit accounts) £13,125. 138. 3d. oti bie al 14,633 5 11 





£1,004,741 19 0 





————— 
Cr. ASSETS. 
Investments—Consols, East India debentures, City bonds, &c. 58,210 0 0 
Bills discounted, loans, &c. is pi an as a 829,646 3 11 
Freehold property, buildings, furniture, bank fittings (head 
office and branches), and preliminary expenses «ss i 21,931 11 10 
Cash in hand and at call (head officeand branches) .. — :.. 94,954 3 3 
£1,004,741 19 0 
————— 
Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses, including salaries, rent, stationery (head 
office and branches), directors’ remuneration, bad debts, &c. 8,183 19 0 
Amount written off preliminary expense account... we 925 0 0 
a tng of dividend at rate of 5 per cent. per annum bee 3,650 0 0 
Balance transferred to profit and loss (new account) ... eee 1,874 611 
£14,633 5 11 
—————— 
Cr. 
Balance of profit and loss obe bas bes ves ve «= £14,633 5 11 
RESERVED FUND ACCOUNT. 
Amount brought down... bas pe ont a eee £6,000 0 0 
——<— 





The Chairman, in moving the adoption of the report, said—It now 
becomes my duty, gentlemen, to make my official statement, and wind up 
with the usual resolution. It gave me sincere pleasure on former occasions, 
when occupying the chair, to congratulate the proprietors on the success of 
the institution during the past six months, and I have the same pleasing 
duty to perform to-day. The institution has been equally flourishing 
during the last six months, and equally successful, with one inconsiderable 
exception—the directors have placed it before you in their report, and 
called attention to the circumstance ; I allude to a decision of the Court of 
Chancery against the bank. Now this event is one which we must all 
deplore ; but it is satisfactory to us, and will be satisfactory to you, I am 
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sure, to know that that loss incurred by the bank in this case has been 
comparatively inconsiderable, and that we, in a practical, and I hope bank- 
like manner, closed the loss at once; we have written it off, and after pro- 
viding for that and all other bad debts we find that there is out of our 
earnings sufficient, after writing off a sum of preliminary expenses, to 
‘pay our usual dividend of five per cent., and we concluded that it being 
your property, the proper place for it was your pockets. That being the 
case, we propose to give you the usual dividend of five per cent. Having 
disposed of that matter, I wish to say a few words on the case to which I 
have already alluded. I suppose that in nine cases out of ten in the 
ordinary business of life where things go wrong, or indeed go right, if a 
man had to go through them again he would do them differently. In all 
commercial transactions, especially in banking transactions, however well 
carried out, the officers even of a bank must in a great measure depend on 
the honour and good faith of those they do business with. No doubt it is 
to be deplored that in this case they had in the first place to deal with 
ladies, in the second place with ladies who were under the protection of the 
Court of Chancery, and in the third place (and it is a circumstance I deeply 
deplore,) that there was concerned in the matter a gentleman who was then 
a member of the board: Notwithstanding these circumstances, I think 
when you look into the merits of the case you will find the transaction was 
‘ done in the ordinary way of business, and that we have more to blame our 
fortune than any of our officers for its having come out in an unsuccessful 
way. We may probably feel it our duty to carry the matter further, but 
after we have formed an estimate of the absolute loss, we find it amounts 
to £1,400, and after we have completed the possible expenses attaching 
thereto, we find that the whole sum amounts to £2,400, and we have written 
that off, and yet been able to pay you your dividend. I may say on the 
part of my colleagues and myself that if anybody suffers through this trans- 
action, no member of the bank suffers so much as the directors, for if 
anybody’s emolument has been clipped by it it is ours, inasmuch as we 
have consequently not appropriated to ourselves the remuneration we were 
entitled to under our articles of association; in fact, we may in a manner 
be said to have written it off our own salaries. (Hear, hear.) At your 
last half-yearly meeting, more than one of the honourable proprietors 
called my attention and that of the board to the subject of branches. I 
told the proprietors at that time the subject was under the consideration 
of the board, and we came to the conclusion to adopt cautiously the principle 
then suggested. We have, therefore, opened branches of the bank, 
some in the country and some in the metropolis. I am happy to say the 
branches are all proceeding as well and as prosperously as new branches can 
be expected, and with regard to one branch in particular in which I take 
a great interest, it having been started at my suggestion—I mean the Ox- 
ford-street branch—that is doing a most excellent and promising business. 
(Hear, hear.) During the last half-year we have been admitted to the 
clearing-house. Now that of course is a subject of gratification to every- 
body connected with the bank ; but I may add it is not only agreeable to 
ourselves but it must be convenient and agreeable to other banks in London, 
as our business has been increasing to such an extent that if we were to 
keep out of the clearing-house it would operate to the manifest inconve- 
nienge of the other banks in the City. Since our last general meeting one 
member of the board (Mr. Stevens) had left us, having gone abroad. He 
leaves a vacancy in the board, and we think it is desirable to keep that 
vacancy open forthe present. According to the articles of association three 
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of the directors retire by rotation. With regard to my other colleagues, I 
trust that you will see no reason to depart from the course which is usually 
pursued with regard to retiring directors. You must, I am sure, be aware 
that in performing the duties of a director of a bank under ordinary cir- 
cumstances,where it is an old-established concern, much time and attention 
is required, and in a new bank, struggling for business, and pushing itself 
among the commercial community, the duties must be much more onerous. 
I trust with regard to my colleagues you will think fit to re-elect them, but 
with regard to myself you probably will be aware that I in conjunction 
with four of my present colleagues was one of the oldest directors on this 
board. The bank has been at work for two years, but before that there 
was a great deal of business to be done in introducing it to the public. The 
Metropolitan and Provincial Bank was the first one started on the principle 
of limited liability, and therefore it took a long time to set it on its legs, 
and for 12 months we were occupied before it started ; therefore I can claim 
upon behalf of myself, some of my colleagues, and the: secretary, three years 
instead of two years’ service. I allude to this, because it is a good, and 
right, and safe practice whenservants have had a considerable period of 
labour and hard work that they should rest; therefore I am about to ask 
you that, whilst you elect my colleagues you will allow me to goon one 
side at present. You are aware that besides being a banker I am 
something else. Whilst I have been the chairman of the bank I have en- 
deavoured to do my duty to the bank (hear, hear,) and your approval shows 
me you have watched me with indulgence. If I have not done the very 
best, I have done the best in my power. I have from the beginning held 
the helm whilst we were passing through the shoals, the rocks, and the 
quicksands of our early existence ; and I leave the Metropolitan and Pro- 
vincial Bank in good smooth water, with a clear blue sky above it. I trust 
you will not think I am about to abandon my position unfairly, or that I 
am not doing my duty to you when I ask you very earnestly to allow me 
to retire for the present, leaving my place to be filled hereafter. Under all 
the circumstances of the bank, with its increasing branches and business, 
the chairmanship becomes more onerous than hitherto, and will require the 
attendance of some one in the chair, day by day, who can watch your in- 
terests firmly and honestly. Whilst I have no doubt as to my firmness or 
my honesty, yet I feel it may be more advantageous that the business of 
the bank should be closely watched by one trained in the difficult science of 
commerce, and I think the interest of the bank would be thus served by the 
election of such an one. In leaving the bank it is a subject of congratu- 
lation that I leave it in prosperity and in smooth water. I took from the 
first a deep interest in this as the first bank started on the limited 
liability principle, and I have seen it established and prosperous; and it 
is also a subject of congratulation to me that I have never had any 
accommodation of any kind from the bank, which I believe will be one of 
the most flourishing institutions in the City of London. I move that the 
teport be adopted. 

Mr. Rendle seconded the motion. 

Mr. Taylor said that the sum of £3,650 would not pay a dividend of 
5 per cent., unless 50 per cent. less than was actually due upon the reserve 
shares were left unpaid. 

The Chairman said that with regard to the question of dividend, 5 per 
cent. had been paid upon all the calls received. 

Mr. Taylor—My calls have been paid properly, but I have not received 
my dividend in accordance with what I have paid. 
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The Chairman—The last call was only made a few months ago, and 
the dividend upon it was not yet due. 

Mr. Elsworthy thought that the accounts were perfectly correct, and Mr. 
Taylor was wrong with regard to the dividend. 

Mr. Burton; in reply to a shareholder, said that the preliminary ex- 
penses still remaining unpaid were somewhere about £15,200. About one- 
twentieth was written off each half-year. They could do no more, as it was 
provided by the articles of association that the whole amount should be 
paid off in ten years. 

Mr. Harris said that in his opinion the accounts were jumbled together 
and unintelligible, and he should therefore like to know what the ex- 
penses of the late action actually were, and the amount which had been 
set apart for bad debts. 

Mr. Dunphy asked why the rebate was not rectified, 

The Chairman said that the same plan of making up the accounts had 
been adopted in all other banks in London. It was not usual to publish 
the details, but any shareholder could get what information he required 
by applying at the bank. 

Mr: King said, that with reference to the bad debt in question, it ap- 
peared to him that, now they had swallowed it, the larger it was the better 
it was for the bank, inasmuch as they knew they would have that amount 
next half-year to increase their dividend. He thought that the proprietors 
would all agree that it was good policy not to add to the board at present. 
For working purposes it was now quite large enough, and it would be 
unwise to increase it until they could get men of commercial standing who 
would bring credit to the bank. 

Mr. Johus did not consider that the loss which the bank had sustained 
was exceptional. It was one which occurred to banks in the ordinary 
course of business, and, therefore, strict inquiries ought to be made for 
the purpose of ascertaining how it had occurred. It could not, as had been 
suggested, be considered an inconsiderable loss, as it would have paid to 
the shareholders an additional dividend of nearly 5 per cent. If such an 
important matter were allowed to pass quietly they would not be doing 
their duty to themselves in looking after the board. If this debt had 
been caused by neglect on the part of the manager or in consequence of 
bad legal advice, they certainly ought to find out where the fault was. 
They ought clearly to understand how this great loss occurred, and if the 
accounts appeared at all misty the matter ought to be cleared up. 

A shareholder said that the proprietors at his end of the room were per- 
fectly satisfied with the accounts which had been laid before them, believing 
them to be as straightforward as those of any other bank. With regard 
to the loss which the bank had sustained, he might say that he did not 
regret it, as it was a most useful lesson in the early career of the bank. 

Another shareholder thought the loss would have been a very good 
lesson to the bank had it been smaller. He, however, thought that Mr. 
Burton, the manager, was not to blame, the case having been what he 
could only term a swindle against which it was impossible to guard. With 
regard to the progress which the bank had made, he called attention to the 
fact that it was superior to the so-called pet bank—the Alliance—whose 
capital and business was three times that of this institution, whilst its 
profits in comparison were not so large. 

The Chairman said that there was one circumstance connected with the 
debt which had not been mentioned—that was, the fact of a gentleman 
who was mixed up with it being at the time a director of the bank. 
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For that misfortune, however, the board were not responsible. With 
regard to their solicitor, the board having investigated the case, had conie 
to the conclusion that there was not the slightest fault upon his part. The 
misfortune could not possibly have been foreseen at the time. Anybody 
who had read the proceedings in the Court of Chancery must have seen 
that there was a most lamentable want of appreciation of facts. The 
manager was most positive in testifying what he thought were the facts of 
the case, but others were quite as positive on the other side. The board 
had, however, come to the conclusion that their manager’s version of the 
affair was the best of the two. The misfortune having occurred, the board 
thought they had done a right thing in boldly bringing it before the pro- 
prietors, and writing it off immediately. With regard to the dividend, he 
wished it to be clearly understood that the 5 per cent. was paid on the 
old shares from the 1st of July last, and the 5 per cent. on the new - 
shares from the date that calls were due. That would give 7s. 6d. on the 
old shares, and 6s. 10d. on the new shares. 

The report was then unanimously adopted, and a dividend declared in 
accordance with the recommendations contained therein. 

Mr. Gilpin, M.P., said that he should do all in his power, as he had no 
doubt the proprietors would do, to promote the re-election of Lord Fermoy, 
who he hoped would pass over all personal feelings and be guided by the 
interests of the institution. But if other engagements compelled him to 
retire from the board, he for one should most deeply regret it. He con- 
cluded by moving, “That Lord Fermoy be re-elected a director of the 
board.’ , 

Mr. Deeley seconded the motion, which was carried with acclamation. 

Lord Fermoy said that nothing could be more gratifying to him than 
the manner in which the resolution had just been received by the meeting. 
But he must say that the step he had taken had been taken after mature 
deliberation, and it would be impossible for him to do justice to the insti- 
tution and devote to it the necessary attention which it required. He 
thanked the proprietors for the manner in which they had re-elected him, 
and their expression of good opinion and confidence in him. .There were, 
however, he said, plenty of gentlemen on the board without him, and he 
therefore thought it better that he should adhere to his resolution to 
resign. 

Mr. Gilpin said that the resolution for the re-election of the chairman 
having been carried, that gentleman would now have to send in his resig- 
nation in another way. 

The retiring directors having been re-elected, 

Mr. Dunphy said that steps ought to be taken for the purpose of induc- 
ing gentlemen of commercial standing to join the bank. That was the 
great defect under which they were at present labouring. 

A vote of thanks having been accorded to the directors, 

The Chairman announced that the dividend would be made payable on 
and after the 2nd of February. 

The meeting was then made special for the purpose of amending the 
articles of association with the view to doubling the qualification of the 
directors, of enabling the shareholders to vote after having held their 
shares three months, instead of as at present six months, and also of giving 
to the directors power to increase the capital of the company. 

In reply to.a question, 

The Chairman announced that the present qualification of the directors 
was only twenty shares, and it was proposed to increase it to forty. 
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The necessary resolutions for effecting the required amendment of the 
articles of association having been adopted, 
The proceedings terminated in the usual manner. 





LAND MORTGAGE BANK OF INDIA (CREDIT FONCIER 
INDIEN). : 


Tue second extraordinary general meeting of the company was held on 
the 27th January, at the London Tavern, Bishopsgate Street Within, Mr. 
Laing in the chair, for the purpose of confirming or otherwise the sub- 
joined resolution passed at the meeting held on the 11th inst. :— 

“ Resolved—That the board of directors for the time being of the com- 
pany be, and they are hereby authorised and empowered to make such 
arrangements on behalf of the company as they may think fit with any 
other company or companies, established, or to be established, with objects 
analogous to those of this company, to act as agents for, or for the manage- 
ment of any part of the business of any such other company or companies, 
or for the use of offices or establishments for the purposes of any such 
other company or companies, on such terms as to remuneration either by 
commission, per-centage, or by contribution towards the expense of this 
company or otherwise, as they may think fit; and that this resolution be, 
and be considered as a special resolution of the company when duly con- 
firmed; and that the memorandum and articles of association be considered 
gs altered and amended by the introduction of this provision, so as to 
give effect thereto.” 

The Secretary having read the advertisement and resolution as above, 

The Chairman said that as the object of this resolution had been so 
fully explained at the meeting held a fortnight ago, at which it was 
unanimously adopted, he felt that he need not detain gentlemen’s valuable 


pond but would simply move that the resolution be adopted and con- 
firmed. 


Carried unanimously. 

The Chairman again rose, and said that before the meeting separated he 
begged to state that which might be very interesting to many who were 
present. He had received his first letter from Mr. Fitzwilliam, who had 
only just arrived at Calcutta, and had therefore no time to enter into 
details, but nothing could be more gratifying than that gentleman’s recep- 
tion at Calcutta, from which he (the chairman) would read one or two 
passages. The writer mentioned the very cordial reception he had met with, 
not only at Calcutta but from the members of the government, who felt that 
this company was calculated to develope to a vast extent the resources of 
the country, and moreover to rescue the proprietors of land, &c., from the 
rapacity of usurers. As regarded profits hereafter to be made, there 
was but one opinion, that the undertaking would return large profits to 
the shareholders. As an instance of the interest which was felt by the 
Indians, one of the Rajahs was having the papers relating to registration 
and transfer of property in British India translated into Hindostanee. 
He believed that the passing of those laws would be of great value to this 
undertaking, especially as to the registration of mortgages. 

Mr. Capel moved a vote of thanks to the chairman and directors, which 
was carried unanimously. 

The Chairman briefly replied, and the meeting separated. 
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THE CONSOLIDATED BANK (LIMITED.) 


Tue ordinary general meeting of the proprietors of this bank was held on 
the 27th January, at the London Tavern ; Mr. T. A. Hankey in the chair. 

The following report was submitted :— 

“The directors beg leave to submit the statement of accounts and 
balance-sheet of the Consolidated Bank, Limited, for the half-year ended 
Slst December, 1863. Since thgir report of the 22nd July, and by virtue 
of the powers conferred on them by the deed of settlement, dated 10th 
August, 1863, the directors have availed themselves of an opportunity of 
bringing about an amalgamation between this company and the old-esta- 
blished banking firm of Hankey and Co., whose business(dating back nearly 
200 years) has been incorporated with that of the Consolidated Bank. 
The result of this arrangement has proved in every way satisfactory to the 
board, and has not only fully justified, but has also rendered desirable, the 
increase of capital by which it was accomplished. The accession of so 
extensive a business and connection at once convinced the board that the 
banking-house in Lombard Street was wholly inadequate for its accommo- 
dation ; and it was, after mature deliberation, determined to purchase the 
freehold premises in Fenchurch Street, occupied by and belonging to 
Messrs. Hankey, to which the united business was removed on the 1st inst. 
In connection with this amalgamation, Messrs. Thomas Alers Hankey and 
Frederick Alers Hankey, two of the members of the firm, have consented 
to become directors. The meeting will be asked to confirm the nomination 
of these gentlemen, as well as that of Messrs. James Alexander Bannerman, 
and Alexander Struthers Finlay, M.P., who (as reported at the last meeting) 
had been invited, as qualified shareholders, to seats at the board. The 
directors have likewise to report that they have engaged the services of 
Mr. W. C. Boore, as manager of the bank in London. This gentleman 
has for thirty years been actively engaged in banking business, both in 
London and the provinces. The capital of the bank allotted to date con- 
sists of 149,407 shares, on which there has been paid up, atthe rate of £4 
per share, the total sum of £597,628. The accounts now submitted will 
show that the net profits of the bank, for the half-year ending 31st of 
December, 1863, (after deducting current expenses, rebate of interest on 
bills not yet due, interest due to customers, income tax, and making provi- 
sion for bad and doubtful debts), amount to the sum of ... £49,842 1 0 

To which may be added—balance left unappropriated 

on June 30... oa oa ee ae was -. 7,368 3 5 

Premiums on shares allotted during the half-year -- 1,21710 9 








Making a total of... ee one --- £58,427 15 2 





From which it is proposed to carry to the reserved sur- 
plus fund ; from profits, £18,782. 10s.; premiums on 
shares, £1,217. 10s.; total, £20,006. To declare a 
dividend for the half-year, at the rate of 10 per cent. 
per annum, and a bonus of 1s. per share (being an 
additional 2} per cent. per annum) free of income tax, 
making a total sum of £37,351.15s. To carry forward 
to the next account, £1,076. Us. 2d... aa ove £58,427 15 2 





“In conformity with the provisions of the deed of settlement, Messrs. 
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James Alexander Bannerman, Alexander Struthers Finlay, M.P., Thomas 
Alers Hankey, Frederick Alers Hankey, John Peirse Kennard, John 
Cunliffe Pickersgill, and Benjamin Wilson, retire as directors, but being 
eligible, offer themselves for re-election.” 


Balance-sheet, December 31st, 1863. 


LIABILITIES. 


Capital paid up, viz., 149,407 shares at £4 each ove ; 0 
Amount due by the bank upon current, deposit, and other 
accounts ... a esi ian at de aad ww. 4,006,558 3 2 
Balance of profit and loss account, brought forward from 
June 30th, 1863 ... i ae ose os ove w- 7,368,558 3 5 
Premiums on shares allotted during the half-year... a 1,217 10 0 
Balance, being gross profit for the half-year ending 31st 
December, 1863 (after allowance for bad and doubtful debts 
and payment of interest to customers), carried down aon 81,897 16 10 


- £597,628 0 





£4,694,669 13 5 








ASSETS. 
Investments in government stocks—viz., Consols and New 

Three per Cents. eae ose ee at eee --- £144,326 9 6 
Cash in bank, at Bank of England, and at call jaa oe 791,578 7 7 
Bills discounted, loans, and other securities... pre eo 3,743,453 17 3 
Bank furniture at Manchester... ia a ae oe 1,068 4 7 
Current expenses in London and Manchester, directors’ 

remuneration, income tax, &c, on ae ase o 14,242 14 6 





£4,694,669 13 5 
pce nite ad 
PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, rent, taxes, &c., in London and Man- 

chester, directors’ remuneration, income tax, &c. ... a £14,242 14 6 
Rebate of interest on bills discounted, not yet due... po 17,813 0 2 
Proposed dividend for half-year, at 10 per cent., per annum, 

and bonus of 1s. per share on 149,407 shares ... oe .. 987,351 15 0 
Amount carried to reserve surplus fund :— 
From profits, £18,782. 10s. 0d,; from premiums on shares 

allotted, £1,217. 10s... i tae om a om 20,000 0 0 
Balance carried forward to next account ois one aa 1,076 0 2 





£90,483 10 3 





Dr. 
Balance ee rofits, brought down _... - oa -. £81,897 16 10 
Balance brought forward from 30th June, 1863 a as 7,368 3 5 
By premiums received on shares allotted dine ie ie 1,217 10 0 





£90,483 10 3 











The Chairman said— Gentlemen, in moving that this report be adopted, 
permit me to make a few observations, and they shall, I promise, be very 
few. I suppose I am not wrong when I anticipate that the statement of 
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the half-year’s account you have just heard read cannot but be received 
by you with the most lively satisfaction, and I confidently hope this re- 
port may be the harbinger of many other reports in time to come of in- 
creased prosperity. The report is satisfactory, not only as a statement of 
profit and loss for the half-year resulting in a handsome dividend, but it 
is equally satisfactory as evidence that we have successfully laid the foun- 
dation of a large and profitable concern in its amalgamated form under the 
title of the Consolidated Bank. Opportunities have not been wanting in 
the last six months to carry out a further amalgamation, and I do not 
know where they would have ended if we had wished to carry them out, 
but we deemed it wiser for the present to allow time for the present amal- 
gamations to settle and mature. (Hear, hear.) I will not endeavour, for 
it is not my object, to raise your expectations for the future, but during 
the short time of our experience as an amalgamated bank there have been 
so many indications of business rising in various quarters that I have no 
hesitation in saying that as time goes on our business will increase very 
materially. You are aware that on this board there are members of both 
the late banking firms of Messrs. J. Hankey and Company and Messrs. 
Heywood, Kennard and Company, and our only object is to assimilate the 
working of this bank to those of the private banks, and to unite with it 
all the advantages of the joint-stock banks. I have now to invoke the 
cordial support of all the shareholders of the bank to increase its connec- 
tion in every way in their power. We are a large and influential body, 
and our power is considerable. If you do your part the directors will do 
theirs, and the result will no doubt be very satisfactory to you in time to 
come. I beg to move that the report be adopted. 

Mr. Kennard seconded the motion, and it was carried unanimously. 

Mr. Pickersgill moved that the nomination by the directors of Messrs. 
J. A. Bannerman, A. 8. Finlay, M.P., T. A. Hankey, and F. A. Hartkey, 
as directors of the company, be confirmed. 

Mr. Smith seconded the motion, which was carried unanimously. 

On the motion of Sir H. Young, seconded by Mr. W. Reeves, the re- 
tiring directors were re-elected. 

Mr. Steinmetz moved the re-election of Messrs. D. Chadwick and W. 
Cooper as auditors, and that their remuneration should be fixed at £50 
each. 

The motion having been seconded and carried, 

The Chairman, in moving the nextresolution, that a dividend at 
the rate of £10 per cent. per annum be declared on the capital, and a bonus 
of 1s. per share, free of income tax, payable on and after the 5th February 
in London and Manchester, observed that this represented a dividend of 
£12. 10s. per cent. on the actual profits, but that taking the whole general 
profit of the bank into consideration, it amounted to no less than 17} per 
cent. (Cheers.) 

The resolution was carried unanimously. 

In reply to a shareholder, 

The Chairman stated that the directors would take into consideration 
the propriety of sending the reportof the bank to the shareholders the day 
before the meeting, and he also stated that the sum carried to the reserve 
fund was the first that had been so carried to it in the amalgamated form 
of the bank. That fund would be greatly increased year by year. 

Mr. Seabag inquired how the item “ premiums on shares allotted during 
the half-year” arose. 

The Chairman explained thatit arose in consequence of the Manchester 
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Bank having been in the habit occasionally of appropriating unallotted 
shares to persons in consideration of their bringing valuable accounts to 
the bank. Power has been reserved to the directors to distribute the un- 
allotted shares, and they took very good care that the bank received a 
valuable return for them. 

A Shareholder—Are the shares allotted at the marketable rate ? 

The Chairman—They are allotted at such a premium as the board think 
desirable in the interest of the bank; and those that have been allotted 
were only allotted to such as brought valuable accounts. 

In reply to a further question, 

The Chairman said that there remained about 50,000 unallotted shares. 

Mr. Seabag thought that it was very detrimental to the interests of the 
bank that there should be so many unallotted shares in the hands of the 
directors, they having, at the same time, power to allot them under the 
marketable price. A large number of shares had been brought into the 
market, depressing the price, and giving rise to most unfair remarks. He 
had been so struck by some of these remarks that he ventured, the other 
day, to call upon the directors in consequence of some fabulous amount 
having been said to have been allotted to some house in Manchester, when 
he was informed that the statement was untrue. He thought the position 
and influence of this bank were such that they could attract the best 
accounts without resorting to any such practices, and in his opinion, it 
would be wiser on the part of the board, and more to the benefit of the 
proprietors, to discontinue perpetually issuing shares as an inducement 
to people to bring accounts. The amalgamation had been a great benefit 
to them all, but he protested against the issue of shares otherwise than in 
the straightforward way of putting them out at the market price. (Hear, 
hear.) It was to be remembered that persons might bring accounts one 
dayf a valuable nature, and if they found other banks would give them 
better terms, they might take them away the next, in which case the 
allotment of shares would be a simple loss to the bank. (Cheers.) 

Mr. Turner, M.P., as one of the directors of the Manchester Bank, 
thought that the hon. proprietor who had just spoken had discovered a 
mare’s nest. He had alluded to the item of £1,217. 10s. premium on 
shares. That allotment was made by the Manchester Bank, and no such 
allotment had been made since the amalgamation. (Cheers.) He thought 
the shareholders might confide in the directors that they ‘would not abuse 
such a power, which had, indeed, never been exercised in Manchester but 
for the manifest advantage of the bank. It was the old bank in Manchester 
which originated the amalgamation, and he did not think that they had 
made any great blunder in allotting the shares to the banking companies 
of Messrs. Hankey and Co.,and Messrs. Kennard and Co., which re- 
presented their capital in the Consolidated Bank. (Cheers.) The wisdom 
of the policy pursued was manifested by the immense rise in the price of 
the shares, and the shareholders he was sure would have confidence in the 
directors, and accept their assurance that such a power would only be 
exercised to promote the interests of the bank. (Cheers.) 

Mr. T. Rao had every confidence in their directors, but he could not help 
thinking that it would be advisable to have some understanding with the 
directors that they should not issue shares under the market price, so as 
to prevent the market being affected. (Hear, hear.) 

Mr. Spurling thought they were labouring under a mistake as to a large 
number of shares having been allotied to a few people, and inquired how 
many shareholders there were now in the concern as compared with the 
number at the last half-yearly meeting ? 
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Mr. Rice replied that the number had nearly doubled, there being now 
over 700 as compared with 350 on the 30th June last. (Cheers.) 

The Chairman having risen to reply, 

Mr. Seabag expressed himself quite satisfied with the explanation given 
by Mr. Turner, it being evident that the use to which the directors would 
put the unallotted shares was for the promotion of future amalgamation. 
(Cheers.) He was quite willing that they should be left in the hands of 
the directors for that purpose. (Hear, hear.) 

The Chairman understood that the shareholders had sufficient confi- 
dence in the discretion of the directors to leave the disposal of the 
unallotted shares in their hands to deal with them in the interest of the 
bank. (Cheers.) 

On the motion of Mr. Seabag, a cordial vote of thanks to the chairman ~ 
and directors was carried by acclamation, and the proceedings terminated. 





THE UNION BANK OF IRELAND. 


ANNEXED is a statement of accounts submitted to the proprietors at the 
half-yearly ordinary meeting of the Union Bank of Ireland, held on the 
28th January. 


Statement of Accounts, to 31st December, 1863. 


LIABILITIES, 
Capital paid up “ me oe on oe --- £219,405 0 0 
Deposits and Tanne accounts cee eve eee eee .. 145,281 5 0 
Seven-day and other bills, &c. aie pe eis és ann 14,962 18 1 
Balance of profit and loss... soe ove ee coe ess 4,i26 1L 9 
£384,775 14 10 
——— 
ASSETS. 
Cash at London bankers, branches and agents, and loans on 
interest at call and short notice cos oes eve w- £96,535 10 1 
Government and other securities ... ° we. =: 17,447 14 2 
Bills discounted, balances due on current accounts, &e. eo. 257,614 13 5 
Bank premises and furniture, anes aii coin chase-money of 
Dublin new premises... * on ese eee 5,879 15 6 
Preliminary expenses a nn ies iit _ we 7,298 2 8 
£384,775 14 10 
——— 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges at London and branches, including rent, salaries, 
interest paid on deposit and current accounts, &c.  ... .. £4,51417 3 
Balance carried to profit and loss (new account) eee ove 4,126 11 9 


£8,641 9 0 


Cr. 
- Balance from last statement £823 7 1 
Gross profit for half-year to 31st December, after et making pro- 

vision for bad and doubtful debts ois or 7,818 1 11 


£8,641 9 0 


The report has been adopted. 
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THE WEST OF ENGLAND AND SOUTH WALES DISTRICT 
BANK. 


Tue twenty-ninth annual general meeting of the proprietors of the West 
of England and South Wales District Bank, held at the banking-house of 
the Company, in Bristol, on the 15th day of January, 1864; Mr. Jerom 
Murch (Mayor of Bath) chairman of the board of directors, in the chair. 
The following report was read :— 
“ Bristol, 15th January, 1864. 

“Your directors have much pleasure in presenting a report which they 
trust will be satisfactory to the proprietors. The general increase of busi- 
ness in the West of England and South Wales, had led the directors for 
some time past to consider whether they were not called upon to supply 
the obvious want of banking accommodation in various parts of the dis- 
trict. It will be remembered that at the last annual meeting your directors 
reported the establishment of two branches; one at Clifton, the other at 
Llanelly, and the purchase of a business at Kingsbridge. At each of these 
branches, the expectations then formed have been fully realised. During 
the past year further efforts of the same kind have been made. Branches 
have been established successively at Exmouth, Crediton, Weston-super- 
Mare, Hereford, and South Molton, and the business of the old bank at 
Ross, under the management of their late acting partner, Mr. MacDougall, 
has been obtained on desirable terms, thus forming, with the new branch at 
Hereford, an important link of connection between Gloucester and South 
Wales. It may be noticed that the selection of places in Devonshire has 
been influenced not only by the actual want of accommodation in certain 
towns, and by the probability that other recently established banks would 
be anxious to supply it, but also by the firm footing which the West of 
England Bank has undoubtedly obtained in Exeter, Barnstaple, Plymouth, 
and Kingsbridge: this consideration applies with great force to other 
parts of the district. Both in the West of England and South of Wales, 
the influence already acquired by this bank encourages your directors to 
occupy such ground as may fairly be deemed eligible. One result of this 
extension of enterprise must not, however, be forgotten, viz., the slight 
present diminution of profits occasioned by the outlay for new branches. 
Considering this circumstance, the directors congratulate the proprietors 
on the general statement they are now able to present; and they trust 
that when the business of the various places selected is developed, and 
when the co-operative energies of the proprietors are brought to bear more 
fully upon the interests of the bank, there will be still further ground for 
satisfaction. In connection with efforts of this kind, and with the general 
business of the undertaking, it is now necessary to mention an event 
which has already become known—the retirement of Mr. Bates from the 
office of general manager. When it is remembered that Mr. Bates had 
filled this office from the very formation of the bank, a period of nearly 
thirty years, the proprietors will scarcely be surprised, either that he was 
anxious to rest from his arduous labours, or that the board considered it 
their duty to mark their high sense of the ability, energy, and faithfulness 
which have so long characterised his services. They are convinced that 
they have only anticipated the wish of the proprietors by voting Mr. 
Bates a present of £2,000, and a retiring pension of £1,000 per annum, 
whilst they have requested him also to fill a vacancy in the direction, 
caused by the retirement of Mr. Francis Tothill. The regret of your 
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directors in lusing Mr. Bates from the office which he had filled for so long 
a period, has been certainly diminished by the circumstance that they 
were able to appoint as his successor a gentleman of whose fitness they 
have had most satisfactory experience. In Mr. Gilbert they have reason 
to believe they will find a general manager able and willing to promote the 
interests of the bank to the fullest extent. Another appointment, that of Mr. 
Dester, as sub-manager, will be received with satisfaction by all who are 
aware of his efficiency at the Swansea branch, and of the fact that he has been 
nearly twenty-four years in the service of the company. A dividend has 
been paid for the half-year ended the 30th June last, at the rate of 8 
per cent. per annum, free of income-tax, and your directors now declare 
a dividend at the same rate for the half-year ended 3lst December ; and 
by way of further dividend out of the profits, a bonus of 5s. per share, 
free of income-tax ; leaving a balance of £160. 16s. 11d. to be carried to 
the reserve fund. The statement of the account is as follows :— 


Balance Sheet, 31st December, 1863. 

Dr. 
Amount due by the bank on deposits, notes in circulation, and 

all other liabilities ae sa nie <a _ ... £2,111,320 12 0 
Proprietors : — For capital, £625,000 ; reserve fund, 

£112,413, 18s, 3d. ; unpaid dividends, £553. 3s. 3d. ; Christ- 

mas "dividend, now declared, £25,000; bonus, now de- 

clared, £12,500 ... on a al ‘sale aes 775,767 1 6 


£2,887,087 13 6 
Se emer ay SeNERI ARN 
Cr. 
Government securities, £187,420. 18s.; cash on hand at head 
office and branches, £187,337. 16s. 5d.; cash at bankers 
and bill brokers, £82,350. 16s.10d. .. -- £457,109 11 
Bank premises at Bristol, Aberdare, Axbridge, Bath, Bridg- 
water, Cardiff, Clifton, Exeter, ‘Gloucester, Kingsbridge, 
Newport, Pontypool, Taunton, and Tredegar sea ose 51,556 18 
Other securities, one bills discounted, loans to cus- 


tomers, &c. ~* ... - Sits one a za ee 2,378,421 3 


£2,887,087 15 


PROFIT AND LOss, 

Dr. 
Total expenditure at head office, and the twenty-six branch 

banks, including rent, taxes, salaries, &c.  ... es --- £36,604 18 8 
Amount of dividend at the rate of £8 per cent. per annum, 

free of income-tax, for the half-year ended 30th June, 1863, 

£25,000 ; amount of dividend at the same rate, for the half. 

year ended 31st December, 1863, £25,000 ; bonus at the 

rate of £2 per cent., £12,500 ... cu Saal ise sie 62,500 0 0 
Balance carried to the reserve fund... ies ous ae 160 16 11 


£99,265 15 7 

Cr. | 
By gross profits of the year, after payment of the income-tax, 

and making due provision for all bad and doubtful debts .... £99,265 15 7 


£99,265 15 7 
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Reserve fund at 3lst December, 1862 ... one ine woe £219,258 1 4 
Balance of profit and loss... oe ae me ae eam 160 16 11 


Reserve fund at 3ist December, 1863... oe am -e £112,413 18 8 


At the close of the proceedings it was resolved :—1st—That the report 
now read be approved, and printed for circulation amongst the proprie- 
tors. 2nd—That Mr. William Tothill, jun., Mr. Richard Francis George, 
and Mr. John Bates, be re-elected directors of this bank. 3rd—That the 
thanks of the proprietors be given to the directors for their valuable ser- 
vices during the past year, and that in consideration of their increased 
labours, the annual allowance to the board be raised from £1,000 to 
£1,500. 4th—That this meeting most gladly adopt the grateful acknow- 
ledgments which the directors have recorded of the obligations of the 
bank to Mr. Bates, the retiring general manager, for his long, able, and 
successful services, and they trust that he will be spared many years to 
continue his efforts in the office to which he has been this day elected. 
5th—That the thanks of the meeting be given to Mr. J. P. Gilbert, the 
geueral manager; Mr. J. Dester, the sub-manager; and to the managers 
of the various branches, for the zealous discharge of their arduous duties. 


2 
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HALF-YEARLY REPORTS OF THE JOINT-STOCK BANKS. 


Ir is scarcely necessary to state that the full consideration of the 
half-yearly reports of the joint stock banks and discount 
companies cannot for the present be entered into. For the in- 
stant it will be sufficient to present our readers with the com- 
plete details of these proceedings, which they will find in another 
part of the Bankers’ Magazine, and leave them to peruse the mass 
of information which the periodical statements of these 
establishments furnish. From the highest to the lowest they 
afford abundant cause for congratulation, the dividends in every 
instance being of a character to show that the directors and 
managers have not been unmindful of the interests of their 
proprietors. 

All the old establishments exhibit increasing business with 
larger distributions, and the risk that was supposed to be 
likely to arise from competition appears to have vanished into 
thin air. No one can look at the balance-sheets of the London 
and Westminster Bank, the London Joint-Stock Bank, the 
Union Bank of London, Bank of London, and the City Bank, 
without being astonished at the results of business, the position 
of deposits, and the encouraging state of the reserve funds. The 
dividends are as good, and in some cases better, than they ever 
were before, and, with their increasing growth, the future, it is 
predicted, will be still more favourable. 

Turning from these to the new joint-stock banks, the majority 
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of reports are satisfactory, even of those which have only re- 
cently been brought into existence. The larger establishments, 
the Alliance, the Imperial, and the Metropolitan and Provincial, 
have each severally made progress ; the Alliance and Imperial 
particularly, but the Metropolitan and Provincial has plenty of 
room before it to stretch out business connections and secure 
them. The smaller banks, by their statements, indicate that 
they have been doing business, and if the profits do not warrant 
the declarations of dividends, they have laid the foundation of 
future prosperity. The period of dear money and straitened 
resources in some quarters has had a favourable effect upon 
returns. Banking profits, if they have not in special instances 
been so general as in times of ordinary activity, were never 
better, on the average, than during the last three months. 

The reports of the National Discount Company and the Joint- 
Stock Discount Company could not have been more encouraging. 
The dividends, together with the accounts exhibited, show that 
they are transacting an important and lucrative business. 
Their prospects, also, like those of the banks, are decidedly in 
the favourable direction, and it does not seem probable that 
competition will prove very injurious in this department. 


a 
> 


THE POSITION OF THE MONEY: MARKET. 


THE present position of the money market shows that affairs 
will still be greatly guided by the export of gold to India and 
the East. The equivocal situation of the Bank of France, which 
continues to require a large supply of bullion, assists likewise 
to keep things in a very fluctuating condition. It is quite ap- 
parent, from what is passing around, that we shall have high 
rates of money ruling up to the middle of the spring, if not 
beyond that time, in consequence of the cotton movement and 
the other engagements entered into for produce. Besides, 
pressure in some shape or other must arise from the calls 
which will be coming due on the various enterprises, and unless 
the weather for the harvest shall prove satisfactory we shall 
have gloomy prospects ahead. The range in rates has been 
extreme throughout the last few months ; but, nevertheless, it is 
curious to notice how well the confidence of the public has been 
supported under a strain that would at any other time have 
been most disastrous. Last month the Bank reduced the rate 
of discount from 8 to 7 per cent.; this month, January, the 

have been compelled again to return to their old terms, wit 

the probability of going further in the unfavourable direction. 
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On Wednesday, the 20th of January, the Times remarked on 
the advance as follows -— 

“The Bank of England rate of discount, which was lowered from 
8 to 7 per cent. on the 24th ult., has this morning again been raised 
to 8 per cent. Up to the close of business there was no account of 
any corresponding movement on the part of the Bank of France, and 
it is upon the action of that establishment in checking the existing 
drain of bullion from Paris, together with the determination or other- 
wise of our cotton buyers to continue sending orders to India, Egypt, 
and Brazil, that the question of the necessity for a prolongation of the 
existing terms, or even of a further advance, must entirely depend. 
If by artificially depressing the discount-market at Paris so as to keep 
up prices of foreign stocks and produce, the Bank of France contrive 
to stimulate consignments of both to that country, they must continue 
to lose their specie, and if they trust to replace it by purchases on 
this side, they must be prepared to pay the terms to which they force 
us, and still, in the end, to have to adopt a pressure that would have 


-been much shorter and less injurious at the outset.” 


The Morning Herald thus referred to the alteration :— 

“The Bank directors suddenly on Wednesday, January 20, advanced 
the rate of discount from 7 to 8 per cent., at which point the minimum 
will stand until further notice. The movement was generally looked 
for either to-day or to-morrow, owing to the outflow of bullion, and 
even now it is scarcely thought the rise will check the adverse current. 
Although the amount of bar gold purchased this afternoon was but 
£125,000, if the rate had not been placed at the advance upwards of 
£300,000 would have gone, and it is a question whether the remainder 
may not be taken to-morrow. Already, altogether, upwards of 
£700,000 has been withdrawn in the week, and this, in the face of 
the absorption of general arrivals and even private supplies, shows 
the strong character of the drain. It is generally assumed that the 
effect will be to compel the directors of the Bank of France to enhance 
their terms, and if this shall be the case it may aggravate the state of 
things existing in Paris. The great feature to be noticed on the 
present occasion, as it was before when the Bank minimum stood at 
8 per cent., is the remarkable confidence manifested by the public, 
who seemingly believe that no panic such as was experienced in 
former times can again occur. The remittances are known to be 
principally for France and the East,. and since silver is being rapidly 
exported its place must be supplied, and this leads to the continuous 
purchases. The important question to be solved is to what further 
extent may engagements for cotton both in India and other places 
interfere with a speedy restoration of our bullion resources, because on 
the fulfilment of these will depend in a great degree a return to ease 
in the money market. It was rumoured this afternoon that there 
was a probability of the Bank of England going to 9 per cent., to- 
morrow, but it was not very generally credited, though there can be 
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no doubt that if prospects in the morning were unfavourable they 
would not hesitate to do so if it were considered essential. Notwith- 
standing it may be pretty well understood that this stringency will 
continue for some time longer, it is believed that the majority are so 
thoroughly prepared for it as to induce the expectation that no serious 
embarrassments will follow.” 


& 
> 





THE NEW FRENCH LOAN. 


Tue Monitewr of the 14th January, published the following decree, stating 
the conditions of the new loan :— 
Paris, Jan. 13. 

“ Napoleon, by the grace of God and the national will, Emperor of the 
French, to all present and to come, salutation. 

“Upon the report of our Minister of the Finances, in accordance with the 
law of December 30, 1863, we have decreed, and do decree as follows :— 

“ Art. 1—Our Minister of the Finances is authorised to proceed by 
public subscription to the alienation of the sum of Three per Cent. Rentes 
necessary to produce a capital of 300 millions of francs, and a supplementary 
capital which will not exceed 15 millions, conformably with the dispositions 
of the law of the 30th of December, 1863. 

“ Art. 2.—The said Three per Cent. Rentes shall be emitted at the rate 
of 66f. 30c., with enjoyment of interest from the 1st of January, 1864. 

“ Art. 3.—The dotation of the amortisation shall accrue, beginning from 
January 1st, 1865, of asum equal to the hundredth part of the nominal capital 
of the Rentes which shall be created in execution of the law of December 
30th, 1863, and emitted in virtue of the present decree. 

Art. 4.—The Minister of the Finances is charged with the execution of 
the present decree. 

“Done at the Palace of the Tuileries on the 12th January, 1864. 

“ NAPOLEON. 
“ By the Emperor, 
The Minister of the Finances, Achille Fould. 


DECREE. 


“ The Minister of the Finances, considering the Imperial decree, dated 
this day, decrees the following :— 


“ Art. 1.—From Monday, January 18, to Monday, January 25, following 
inclusive (comprehending therein Sunday, the 24th), the public will be 
admitted to subscribe to the loan of 300 millions authorised by the law of 
Dec. 30th, 1863. 

“ The subscriptions will be received—In Paris and in the department of 
the Seine: at the Central chest of the Treasury; at the chest of deposits 
and consignations, Rue de Lille; and at the mayories of the 20 arron- 
dissements. 

“In the Departments other than that of the Seine: at the chest of the 
general and private receivers of the finances. 

“ (The receivers of the departments specially designated by the receivers 
of the finances, shall be required to receive requests for subscriptions, in 
order to transmit them, in compliance with the conditions determined by the 
instructions given to the receivers of the finances, under the orders of whom 
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they are placed.) The bureaux destined to receive subscriptions shall be 
opened every day (including Sunday, January 24), from nine o’clock in the 
morning until three o’clock in the afternoon. 

“ Art. 2.—The Three per Cents. are emitted at the rate of 66f. 30c., 
with interest to count from the Ist January, 1864, that is to say, that 
when engaging to pay the sum of 66f. 30c. at the epochs stipulated by 
article 6 of the present decree, the subscriber shall receive an interest of 
3f. per cent., of which the first term of arrearage shall be paid on the 1st 
April, 1864. 

“ Art. 3—No subscription will be received of less than 6f. of Rente. 
Above that sum the subscriptions will be received for 10f. of Rente, and 
the multiples of 10f. Each subscriber must, at the moment of subscription, 
as a provisional guarantee of the engagements which he contracts with the 
Treasury, deliver in coinasum double the amount of the annual interest 
of the Rente for which he subscribes. Thus, for 6f. of Rente the payment 
exigible will be 12f.; for 10f. of Rente, 20f., and so on. The subscriptions 
shall be stated by means of the delivery of a stock receipt to the bearer, 
and in conformity to a copy subjoined thereto. 

“ Art. 4.—If the whole of the subscriptions exceeds the sum of Rentes to 
be created to produce the capital of 300 millions and the supplement of 15 
millions determined by the law of December, 30, 1863, a proportional 
reduction will be made on all the subscriptions. Nevertheless, the sub- 
scriptions of 6f. of Rente shall not suffer any reduction, and the superior 
subscriptions shall not be reduced below that sum. 

“ Art. 5.—An official advertisment will make known the rate of pro- 
portional reduction. No account shall be taken in the repartition which 
may be effected in the subscriptions reducible of fractions which will give 
a right to less than 50c. of annual Rente, and the fractions of 50c.’and 
above shall be reckoned as 1f. of Rente. The subscribers of 300f. of Rente 
and above, can demand after the 30th of January the reimbursement of 
the portion of their payments corresponding with the reduction of their 
subscriptions. 

“ Art. 6—The payment of the loan shall be effected as follows: one- 
tenth immediately (in which will be included the payment made asa 
provisional guarantee), and the surplus will be spread over ten equal monthly 
portions exigible on the 21st of each month from the 21st February to the 
21st November, 1863. The quarterly arrears of Rente falling due April 
1, July 1, and October 1, 1864, will be received in alleviation of the terms of 
the loan falling due on the 21st of the preceding months. 

“ Art. 7.—At the moment of the subscription payments in anticipation 
will be received for irreducible subscriptions of 6f. of Rente and for the 
integrity of the capital. After the repartition payments in anticipation 
will be received, whether for the integrity of one or of several terms, or 
for the complete delivery of the certificate of the loan, whatever may be 
the amount. Every payment in anticipation shall be entitled to a bonus 
as discount calculated at the rate of four per cent. per annum. This bonus 
will run from the 26th January for the payments in anticipation effected 
on the coupons of 6f. of Rente. The faculty of receiving discount may 
be eventually suspended by a decision of the minister, inserted in the 
Moniteur. 

“ Art. 8.—Starting from the day fixed by the official advertisement for 
the repartition the provisional receipts will be exchanged, at the chests of 
the accountants where the subscriptions shall have been received, against 
the certificates of loan to the bearer, with the power of making them 
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nominative. Every person having a right to a certificate of loan will 
receive a reimbursement of the sum paid by him exceeding the tenth 
determined, and by article 6 shall belong to the Rente which will be allotted 
to him by the repartition. He may abandon that excess as payment 
in anticipation of the other terms of the loan, in which case the discount 
of four per cent. will be placed as a bonus for him to commence from the 
closing of the repartition. Every bearer of a provisional receipt who, at 
the date of the 15th March, 1864, shall not claim the excess returnable to 
him of the tenth shall constitute a part of what shall be allotted to him, 
and shall be considered as affecting that excess, and come under the term 
of bonification of the discount determined in the preceding paragraph. 

“ Art. 9.—As soon as the last portion of the loan will be paid, whether by 
anticipation or by expiry, the free certificates will be replaced by the 
deliverance of nomination inscriptions of Rente or to the bearer. The 
holders of certificates of 500f. of Rente and above, may reclaim partial 
inscriptions in proportion to their payment, and for the amount of Rente 
corresponding to each term. However, the first tenth, remaining in the 
treasury as a guarantee for the subscription, and until the definitive pay- 
ment in the terms of the loan, will not give him a right to the deliverance 
of partial inscription. 

“ Art. 10.—In case of delay. in the payment of a term due over a month 
the debtor shall pay, as of perfect right and without previous notice, in- 
terest to the Treasury at the rate of five per cent,, starting from the eighth 
day after the expiry of that term. In default of payment due for the 
space of one month the amount of the certificate will become exigible in 
toto. Besides this, the minister can declare the bearer to have forfeited 
his right, and he can effect a sale of the Rente represented by the certifi- 
cate for the reimbursement of the sum due to the Treasury. 


“ AcHILLE Fou.p. 
“ Done at Paris, Jan. 12, 1864.” 


a 
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NEW DANISH LOAN. 


A Danis loan for £1,200,000 stock, bearing 5 per cent. interest, at the 
price of 93, was announced on the 12th January, by Messrs. C. J. Hambro 
and Son, in the following form :— 


DanisH Loan ror £1,200,000 Stock, 
Bearing 5 per cent. Interest. 


Messrs. C. J. Hambro and Son beg to announce that, in conformity with 
the authority given by the Danish Diet, and sanctioned by his Majesty 
King Christian IX., on the 21st December last, his Excellency the Minister 
of Finance, M. Monrad, Knight Commander of Dannebrog, and President 
of the Privy Council, has authorised them to offer for public subscription 
a loan for £1,200,000, bearing interest at 5 per cent. per annum. 

The subscription price is £93, say ninety-three pounds, payable as 
follows :—10 per cent. on allotment ; 10 per cent. 18th February ; 10 per 
cent. 18th March ; 20 per cent. 18th April; 20 per cent. 18th May; 23 per 
cent. 20th June; Total 93. 

A discount at the rate of 5 per cent. per annum will be allowed on the 
payment in full of the above instalments. Provisional certificates will be 
issued to parties paying in full. 
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Any failure in the specified payments forfeits all previous instalments. 

The interest commences on the 1st January ; and will be payable half- 
yearly, on the 1st January and Ist July, by Messrs. C. J. Hambro and Son. 
The necessary coupons will be attached to the bonds. The bonds will be 
divided as follows :—A 200 bonds of £1,000 each, £200,000; B 400 bonds 
£500 each, £200,060 ; C 8000 bonds of £100 each, £800,000; £1,200,000. 

The sinking fund will be 1 per cent. per annum of the nominal amount 
of the loan, together with the interest saved; and will be applied to the 
redemption of the bonds, by means of purchases, as long as the price of 
the stock is under par, and by drawings by lot when at or above par. 

The Danish Government reserves to itself the right of redeeming the 
whole, or part, of the loan, at par, on or after the 1st July, 1874, six months’ 
notice being previously given. 

The subscription list will remain open until two o’clock on the 16th 
instant. 

70, Old Broad Street, January 12, 1864. 


<> 
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FRENCH SAVINGS BANKS. 


Tue Moniteur publishes a long report of the operations of the savings 
banks for the year 1862, addressed to the Emperor by M. Behic, Minister 
of Agriculture, Commerce, and Public Works. This document is, as usual, 
divided into six tables. The first enumerates the banks authorised down 
to the 31st December, 1862, amounting in all to 478, of which 19 were 
authorised during the year, but 450 only had been in actual operation. 
The second table gives the number and seat of the savings banks in each 
department, as well as of their branch establishments, with the capital of 
their dotation and reserve funds, expenses of administration, &c. The 
total resources of the banks amounted on the 31st of December, 1862, 
after deducting expenses of administration, to 11,326,260f., showing an 
increase of 641,232f over the previous year. The number of branch estab- 
lishments was 318, being 113 more than at the close of 1861. The third 
table shows that the number of accounts open on the 1st of January, 1862, 
was 1,302,790, and as 232,606 new accounts were opened and 156,216 
closed during the year, there remained on the 21st December of the same 
year, 1,479,180, showing an increase of 76,390. Comparing the number 
of accounts with the total population, there was at the close of 1862 one 
depositor for every twenty-seven inhabitants, whereas the proportion in 
the previous year was 1 in 28. At Paris, the number of depositors was 
247,814, being 1,981 more than in 1861; the increase in Lyons was 2,384 ; 
in Marseilles, 1,701, and at Bordeaux, 1,040. The total amount due to 
depositors by the 450 banks, on the 1st January, 1861, was 402,146,399f., 
and on the 3lst December of the same year, 424,200,669f., showing an 
increase of 22,063,263f.,or nearly 6 per cent. The average sum due to 
each depositor on the 3lst December, 1862, was 307f. 58c. to 308f. 57c. at 
the same date in 1861. The departmental averages exceed the general 
average in 62 departments, and fall short in 29; Vaucluse presenting the 
highest (490f. 70c.) and the Seine the lowest (204f. 50c.) In Paris the 
total of new deposits in 1862 was 22,988,233f., being 1,104,518f. less than 
in 1861. There was also a considerable diminution at Rouen and other 
manufacturing towns, but the total sum due to depositors was higher in 
1862 than in 1861 in every town except Rouen, where it diminished 
96,862f. The fourth table classifies the depositors according to the sums 
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due to them. There are 1,024,413 accounts of 500f. and under; 
171,444 between 500f. and 800f. ; 105,996 between 800f. and 1,000f. ; 15,395 
of 1,000f. and upwards, liable to reduction in three months, and 1,902 
exempt from reduction by law. The fifth table classes the depositors 
according to their occupations. There are 75,037 operatives, with deposits 
of 14,381,578f.; 37,813 domestics, with 6,051,244f.; 12,086 clerks and 
shopmen, 2,074,777f.; divers professions, 50,183, with 12,182,365f. ; 304 
mutual benefit societies, with 164,075f.; and 37,624 minors, with 
4,552,252f. The sixth table shows the inscriptions of rente purchased for 
depositors during the year; those purchased ex officio, to reduce deposits 
within the legal limit, produce an interest of 19,963f. belonging to the 1,952 
depositors ; while those purchased at the request of the depositors produce 
378,591f., belonging to 9,422 persons. The total of the inscriptions held 
by the bank for depositors on the 3lst December, 1862, produce 322,612f., 
belonging to 12,496 persons. The minister concludes his report by 
eulogising the zeal and intelligence displayed by the administrators of the 
savings banks and their branches in all parts of France. 
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THE AUSTRALIAN AND EASTERN NAVIGATION COMPANY. 


Tue Australian and Eastern Navigation Company, Limited, appears 
to be remarkably well supported. The capital is £2,000,000 in 
40,000 shares of £50 each, with power to increase. The deposit on 
application is tobe £1 per share, and a further deposit on allotment 
of £1 per share. The first call of £3 per share will be made three 
months after allotment ; subsequent calls will not exceed £5 per 
share, and will not be made at intervals of less than three months 
from the date of a prior call. The directors are all first-class men, 
and the names of the bankers and brokers indicate that the project 
will be exceedingly well supported. The enterprise is founded on 
the basis of an amalgamation of the Black Ball, Eagle, and the White 
Star lines of packets sailing from Liverpool to Melbourne, the services 
of the agents, both here and abroad, having been secured on satisfac- 
tory terms. The main object is to establish between England and 
Australia a line of auxiliary screw steamers of large capacity and of 
economical but sufficient power, which the promoters have proved 
can be profitably employed in the trade. These steamers are to 
be worked in connection with the clipper ships belonging to the above 
lines ; and it is proposed to employ smaller vessels on the coasts of 
Australia and New Zealand. Itseems arrangements have been made 
by which the steamers Great Britain, Royal Standard, and Great 
Victoria, now on their voyages, will, as they respectively arrive in 
this country, pass into the hands of the company at valuations to be 
fixed by arbitration. With the view of at any time taking advantage 
of the Eastern freight markets, and the conveyance of passengers or 
troops, the vessels will be constructed of a size and capacity to meet 
those requirements. 
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LONDON, ITALIAN, AND ADRIATIC STEAM NAVIGATION 
COMPANY. 


THE prospectus of the London, Italian, and Adriatic Steam Naviga- 
tion Company comes out under encouraging auspices, with a capital 
of £500,000 in 10,000 shares of £50 each. The directors include 
experienced individuals, several of whom have already been connected 
with steam enterprise. The deposit will be £1 per share on applica- 
tion, and a further payment of -£2 per share on allotment. Indeed 
the undertaking is the extension of the Mediterranean route which 
has for some time past been in full operation, and four vessels, the 
Alexandria, Clotilda, Italia, and Venetia will be taken over, the basis 
of a profitable business being immediately established. The price for 
the purchase is to be agreed upon by arbitration, and to be accepted 
in the shares of the company. The objects are—the establishment 
of a line of screw steamers between London and the ports of Genoa, 
Leghorn, Naples, Messina, and Palermo, to sail with undeviating 
regularity at intervals of not less than ten days, and of lines suited 
to the wants of the trade between London, the Greek, Adriatic, and 
other ports in the Mediterranean. No promotion money or other 
outlay beyond the necessary expenses incurred will be paid, the 
undertaking seeming altogether to be bond fide. 





BANKING IN CHINA. 


Proposats have been issued by Mr. Montgomery Martin for estab- 
lishing the Imperial Bank of China. It is to be incorporated with 
limited liability ; the capital is fixed at £1,000,000, with power to 
increase, divided into 20,000 shares of £50, the first series to be 10,000 
shares, and to possess priority of claim on subsequent issues. Branch 
banks, with boards of local directors composed of British and Chinese 
merchants, will be formed at Hong-Kong, Canton, Shanghae, Foochoo, 
Tientsin, and at such other cities as may from time to time be deemed 
advisable. It is announced that the authorisation of the Govern- 
ment at Pekin has been solicited, by which the specie notes of the 
Imperial Bank of China will be receivable in payment of customs 
duties and at the tax offices throughout the empire. 
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THE UNITY BANK. 


THERE was a numerous meeting of the Unity Bank shareholders at the 
Guildhall Coffee-house, on the 19th January, when some curious revela- 
tions took place with regard to the position of that effete establishment, 
and its successor, the London and Middlesex Bank. All kinds of charges 
were alleged in the management of both institutions, and several were of 
such a serious character that they will require every explanation. It must 
be confessed that the delay in calling a meetingof the London and Mid- 
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dlesex proprietors has created doubts as to the administration of its 
affairs ; but after what transpired, it will be necessary for the directors to 
consult the proceedings to be adopted for a liquidation. Annexed is the 
resolution passed by the Unity Bank shareholders :— 

“ Resolved—That as the directors of the Unity Bank have so long and 
unnecessarily delayed the publication of its affairs and the distribution of 
the assets, a public meeting be convened on the 2nd day of February next, 
at this house, and that notice be given to the directors to produce the se- 
parate ledger of the Unity Bank, which is stated to contain all the trans- 
actions since the London and Middlesex Bank has been acting as the Unity 
Bank’s bankers, as also any further information they may possess respect- 
ing the bank and its affairs.” 


& 
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THE AFFAIRS OF THE LONDON AND MIDDLESEX BANK. 


Ir is understood that, through the management of the London and West- 
minster Bank, represented by Mr. Ewings, the whole of the liabilities of 
the London and Middlesex Bank have run off, leaving it in a much better 
situation than it could have been supposed. The banking engagements of 
this establishment, like those of the Commercial Bank, which, when taken over 
by the London and Westminster, were arranged by Mr. Ewings, having 
been so satisfactorily adjusted, will clear the way for the final liquidation ; 
but it is feared that the shareholders will not be satisfied with the conduct 
of the directors or the manager of the London and Middlesex Bank, when 
the meeting for the consideration of general affairs shall take place. 
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THE MANAGER OF THE LONDON BANK OF SCOTLAND. 


Ir appears that Mr. B. Williams, the manager of the London Bank of 
Scotland, was twenty-six years at the old and influential banking house of 
Messrs. Barnet, Hoare and Co. He is well known in city circles for his 
untiring and persevering advocacy of the contraction of business hours, 
and was elected one of the committee on the Saturday half-holiday 
movement. 
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MAURITIUS LAND AND AGENCY COMPANY. 


Tue prospectus has been issued of the: Mauritius Land and Agency Com- 
pany, with a capital of £250,000, in 12,500 shares of £20 each. The object 
of this undertaking is to develop the land resources of the island of 
Mauritius under the aid and encouragement of the International 
Financial Society. The annual exports of the last five years have exceeded 
£2,500,000, and the colonial budget for many years past has shown a 
surplus. Arrangements have been made for placing the first issue of the 
debentures upon a satisfactory footing, and the management will be 
vested in the board of directors in London, assisted by a board in the 
Mauritius. 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for 50,00,000 rupees in bills on India, took place at the 
Bank of England, on the 6th January. The proportions allotted were— 
to Calcutta, 27,00,000 rupees; to Bombay, 21,00,000 rupees; and to 
Madras, 2,00,000 rupees. The minimum price declared was as before, 
1s. 113d. per rupee on Calcutta and Madras, and 1s, 113d. on Bombay. 
The applications within the limits amounted to 370 lacs. Tenders on 
Calcutta at 2s. will receive about 13 per cent.; on Bombay, at 2s. O4d., 
about 34 per cent. ; on Madras, at 1s. 11Zd., about 60 per cent.; and all 
above these prices in full. ; 

Further biddings for 40,00,000 rupees took place on the 20th January. 
The proportions allotted were—to Calcutta, 21,00,000 rupees ; to Bombay, 
17,00,000 rupees ; and to Madras, 2,00,000 rupees. The minimum price 
declared was as before, 1s. 114d. per rupee on Calcutta and Madras, and 
Js. 113d.on Bombay. The applications within the limits amounted to 
247 lacs. Tenders on Calcutta at 2s, 0id. and upwards will receive in full, 
and nothing will be allotted at lower rates ; those on Bombay at 2s. 03d. 
will receive about 9 per cent. ; on Madras, at 2s. 03d., about 42 per cent. ; 
and all above these prices in full. 
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FAILURES IN THE SILK TRADE. 


At a meeting, on the 25th January, of the creditors of Mr. J. P. Moll, 
silk broker, of Old Broad Street, who recently suspended, a statement 
was submitted showing liabilities to the amount of £12,045, and assets 
estimated at only £1,984. At the same time it was stated that Mr. 
Moll failed in 1857, when his estate was wound up under inspection, after 
which he commenced his present business. About three years ago he was 
induced, with the assistance of a house in Manchester, to purchase large 
quantities of raw silk. The house in question advanced him money to pay 
for the purchase of this silk and also for having it thrown. For nearly 
three years he had paid this house a very heavy interest and commis- 
sion for the accommodation given to him, but instead of his anticipation 
of profit being realised, nearly all his sales had resulted in loss. The 
creditors were much dissatisfied with many of the recent transactions, and 
resolved to administer the estate in the Court of Bankruptcy. Meetings 
were also held on the same day of the creditors of Messrs. W. Chappell and 
Son, silkmen of Coventry, of those of Mr. W. Perkins, ribbon manufac- 
turer of Coventry, and of those of Mr. E.S. Ratliff, silk throwster of 
Brandon, near Coventry. The liabilities of Chappell and Son were stated 
approximately at £40,566, and the assets at only £12,584. In this case it 
was explained that atthe beginning of 1861, when they last took stock, the 
firm had a capital of £4,000, in addition to which the senior partner 
possessed freehold property of a similar value. This property has 
since been mortgaged to the Coventry and Warwickshire Bank, who 
are creditors for upwards of £10,000. The senior partner has drawn 
nothing out of the partnership for more than two years, and the junior 
partner’s drawings had been only between £300 and £400 a year, so that 
the failure is attributable entirely to heavy losses. As there are liabilities 
amounting to about £57,000, the result of which cannot be known for some 
time, Messrs. Chappell felt themselves unable to make any acceptable 
offer, and it was therefore resolved that the estate should be placed in the 
Bankruptcy Court in order to be dealt with under the 110th section of the 
Act. In the case of Mr. Perkins the liabilities were stated at £5,081, and 
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the assets at £2,871. It was mentioned that Mr, Perkins previously 
suspended payment in 1861, when he paid a composition of 17s, 6d. in the 
pound, and that subsequently he has been supported almost entirely by 
the Messrs. Chappell. It was resolved to wind up this estate in 
bankruptcy unless a composition of 10s. in the pound could be secured 
to the creditors. In the case of Mr. Ratliff the liabilities were 
shown to be £8,552, and the assets £4,293, and it was explained 
that this also was one of the houses which had been supported 
by Messrs. Chappell, and which necessarily stopped when their 
failure was announced. Messrs. Chappell had negotiated bills upon Mr. 
Ratliff amounting to £10,478, and as they held silk of Mr. Ratliff’s of 
the value of £4,661, this silk would belong to the holders of these bills, 
and could be held for equal distribution among them; for the difference 
they would, of course, rank with the other creditors. Mr. Ratliff com- 
menced business without any capital of his own, with some money bor- 
rowed from relatives, who now rank with the unsecured creditors. His 
deficiency as to £1,200 arose from Messrs. Chappell having overdrawn 
upon him to that extent, and as to the balance from losses on the sale of 
silk during the past two years. An offer of a composition of 8s. 6d. in 
the pound, at 3s. at two months, 3s. at four months, and 2s. 6d, at six 
months, was accepted by the creditors, 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 
CASHING COUNTRY BANK NOTES. 


Srr,—As a reader of your useful Magazine, will you allow me to ask the 
following question :— i 

Is a country banker at liberty to cash his notes, when presented for 
payment, either in gold or Bank of England notes, at his own convenience 
or pleasure ? or can the holder of the notes, if he please, demand payment 
in gold? 

In Grant’s Laws of Bankers and Banking this statement is made :— 

“ At common law,a tender in Bank of England notes, of a debt, has 
been held to be a good tender, if the creditor does not object to receive notes 
in payment.” 

This would seem to imply that in all cases the creditor has the power of 
insisting on payment in gold. Yours obediently, 

ENQUIRER. 

[If our correspondent will read through Grant’s comment on the subject 
we think he will find his question answered. ] 





BARCLAY’S PATENT INDELIBLE PAPER. 


11, Abchurch Lane, January 20, 1864. 
Srr,—We beg to call your attention to the enclosed certificate of Dr. 
Letheby, who has been consulted by us in reference to Mr. Barclay’s 
Patent Indelible Paper. Mr. Barclay by his groundless assumptions is 
unsettling the minds of many bankers, and we submit that by inducing 
them to trust in an imaginary security a serious injury is inflicted upon 

banking interests. 
We are, Sir, your obedient servants, 
Braves, East, & Buapes. 
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41, Finsbury Square, January 20, 1864. 
To Messrs. Blades, East, & Blades. 

GENTLEMEN,—I have to report to you that I have made experiments on 
the cheques prepared by, and bearing the name of “ Barclay’s Patent 
Indelible, London,” and as you will see by the specimens sent, there is no 
difficulty in completely erasing, or rather dissolving out the writing, with- 
out altering the colour or texture of the paper, and without leaving a 
trace of the writing, or of the action of the solvent. 

In the year 1837, I made similar experiments with Stevenson’s paper, 
which is identical with Barclay’s, andI have still by me the original docu- 
ments of that time. The paper is charged with Ferrocyanide of Manganese, 
which can be entirely removed from the cheque, as the enclosed specimens 
show, without altering the texture of the paper. 

I am therefore of opinion that in skilled hands the paper of Barclay, like 
that of his predecessor Stevenson, affords no real protection against falsifi- 
cation and fraud. 

I remain, 
Gentlemen, 
Yours, &c., 
(Signed) Hy. Leruzsy, M.B., M.A., &c., 


Professor of Chemistry in the College of 
the London Hospital, and Chemical 
Analyst and Medical Officer of Health 
for the City of London. 





PAYMENT OF SALARIES. 


Srz,—I beg the use of a small space in your excellent journal to direct 
the attention of its readers to a subject upon which I have had my notice 
often forcibly directed during my experience in business, and which has 
also a claim upon bankers in common with others: I allude tothe custom 
of paying clerks their salaries quarterly instead of monthly, as in my 
opinion it would be always better to do. My reasons are chiefly found in 
the necessity these long payments induce in clerks who are dependent on 
their £100 to £150 per annum, of contracting debt, which is always a 
burden and drag upon their resources,or at least of losing the power of 
paying cash for their domestic and personal requirements, which in 
often forces them into improvident and reckless expenditure. any 
clerks of the class I have named, and indeed of every class, are habitually 
improvident; but on the mass of them the “once a quarter” acts very 
injuriously, and I hope to see it abandoned in course of time by all public 
bodies who have a large staff of clerks and employés. 

Bank managers and directors are generally very willing to adopt any 
step which is intended to conduceto the prosperity of their numerous officials, 
and I feel assured those who have not yet followed this measure would 
soon recognise the justice of it when placed under their consideration. 
They are at the same time wealthy enough to be above allowing a trifling 
loss of interest to stand in the way of improvement. 


Tam, &., 
Once a Monta. 
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Hotes of the Month, 


Deata of Frrer, tHe tare Hererorp O1p Bank Cierx.—Robert Walton 
Fryer, who was committed to take his trial at the Hereford sessions, on several 
charges of embezzlement, was found dead in his bed on the 14th December. 
He was seized with fainting fits on the previous day, which continued over 
Sunday. On Monday a medical certificate was obtained to the effect that 
Fryer’s life was in danger from his confinement. The visiting justices, on the 
faith of the certificate, consented to take bail for the prisoner ; but he was too 
weak to be removed from the prison to private apartments. He received 
medical and other attention, but he sank from sheer exhaustion, 





Deats or Sir Ricnarp Piumprre Guiyn, Bart.—We have to announce the 
demise of the above baronet, son of Sir Richard Glyn, Bart., created in 1800, 
who was an alderman‘of the City of London, and served the office of Lord 
Mayor in 1798, by Mary, daughter of Mr. John Plumptre, M.P., of Tredville, 
Notts. He was born on the 13th June, 1787, and succeeded his father in April, 
1838. ‘He was brother of Mr. George Glyn, M.P., and head of the eminent 
banking firm in Lombard Street. We believe the baronetcy devolves upon his 
nephew, Captain Richard Glyn, son of the late Mr. Robert Glyn, elder brother 
of Sir Richard. 





Worcester City anp County Banx.—The business of the Ludlow and 
Tenbury Bank was on the 14th January amalgamated with the Worcester City 
and County Banking Company, and branches of that establishment have been 
opened at Ludlow and Tenbury, under the management of Mr. John Cran- 
stoun, who has for many years successfully filled the office of managing 
director in the Ludlow aa Tenbury Bank. 





Gratiryinc TestTimon1aAL.—The directors of the West of England and South 
Wales District Bank embraced the opportunity afforded them by the annual 
gencral meeting to accede to the wishes expressed by the gentlemen at the head 
office and the branches to assemble as many of the staff as could be spared to 
meet and present to Mr. John Bates, the retiring general manager, a testimonial 
expressive of the high esteem and regard they entertained for him. The pre- 
sentation took place on the 15th of January in the evening, when a dinner was 
prepared by the host of the White Lion, Bristol, to which about 80 sat down. 
The chairman of the Board of Directors (Jerom Murch, Esq.,) presided, and 
he was supported by several members of the Board. Mr. Dester occupied the 
vice-chair. After dinner various toasts were proposed, and the chairman in pre- 
senting the testimonial, spoke in terms of high eulogy of Mr. Bates, gracefully 
alluding to the fact that that gentleman had been general manager at the 
bank for a period of nearly thirty years, and expressing his gratification that he 
would still retain office as a director. The testimonial, which consisted of a 
very handsome salver, tea-tray, coffee-pot, and tankard, all of solid silver, with 
a magnificent timepiece, were displayed on a sideboard ; on the salver and tea- 
tray were the following inscription ;—‘“‘ Presented to Jo' n Bates, Esq., on his re- 
tirement from the office of general manager of the West of England and South 
Wales District Bank, which he held for upwards of 29 years, by the direc- 
tors, managers, and clerks of the establishment, in testimony of the regard they 
have for his talent as a banker, and for his straightforward and unflinchin 
integrity as a man.—15th January, 1864,” Mr. Bates suitably replied, an 
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expressed his hearty and sincere thanks for the handsome present which had 
been made him. The meeting was of a most harmonious character, and the 
reception accorded to him must have been peculiarly gratifying to Mr. 
Bates. 


— 


Lebiebo. 








The Law of Limited Liability in its application to Joint-Stock Banking, 
Advocated. Wuuittaker & Co., Ave Maria Lane. 

Tuts little work goes fully into the question of banking by limited liability, 

and we think the author has treated the subject with ability. Being com- 

plete master of the topic, he deals with the details in a satisfactory manner, 

and is evidently impressed with the conviction that banking by limited 

liability will be a great success. 
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BANKING OBITUARY. 


_ On the 25th December, at Richmond Road, Bansbury, Mr. Edward 
Payne, formerly cashier at Messrs. Goslings and Sharpes, aged 60. 
On the 28th December, at Sussex Road, Holloway, Mr. William Rishton 

Wright, of the Bank of England, aged 35. 

_On the 12th January, at Gloucester Villas, Brixton, Mr. Benjamin 
Hanbury, for fifty-six years in the Bank of England, aged 85. 
_ On the 23rd January, Mr. Thomas Allen, manager of the Hampshire 
Banking Company, Romsey, Hants. 








MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of 
anuary :— 
Mr. J. P. Moll, Old Broad Street, silk broker. 
Messrs. W. Chappell and Son, Coventry, silkman. 
Mr. W. Perkins, Coventry, ribbon manufacturer. 
Mr. E. 8, Ratliff, Brandon, silk throwster. 
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MONTHLY CHRONOLOGY. 


January 10.—Her Royal Highness the Princess of Wales gave birth to a 
Prince at Frogmore. 


19.—Suspension announced of Mr. J. P. Moll, silk broker, of Old Broad 
Street, with liabilities amounting to upwards of £12,000. At a subse- 
quent meeting of the creditors, it was resolved that the estate should be 
administered in Bankruptcy. 


19.—Failure of Messrs. W. Chappell & Son, silkmen of Coventry, with 
£40,000 liabilities. 


19.—Stoppage of Mr. W. Perkins, ribbon manufacturer, Coventry, with 
£5,000 liabilities. 
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19.—Suspension of Mr. E. 8S. Ratliff, silk throwster, of Brandon, with 
debts amounting to £8,500. At ameeting of the creditors, a composition 
of 8s. 6d. in the pound was accepted. 


20.—Intelligence received of the rejection by Denmark of the ultimatum 
presented by Prussia and Austria. 

20.—The directors of the Bank of England raised the minimum rate of 
discount from 7 to 8 per cent. 

24.—News received of the refusal of Prussia and Austria to grant time 


to Denmark to call together and consult the Rigsraad, previous to the 
outbreak of hostilities. 


Bank Movements. 
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BANK MOVEMENTS. 


The East London Bank, Limited, opened branches on the Ist January, at 
31, High Street, Shoreditch, near the terminus of the Great Eastern Railway, 
under the management of Mr. J. W. Duncan, from the London and West- 
minster Bank; and at No. 97, High Street, Whitechapel, under the manage- 
ment of Mr. John C. Ralston. 





It is understood that Mr. John Thornton, late secretary to Government, North: 
west provinces of India, and Mr. George Worms, of the firm of Messrs. G. and 
A. Worms, have joined the board of the Scinde, Punjaub, and Delhi Bank 
Corporation, Limited. 


The directors of the National Bank have taken the house 54, High Street, 
Camden Town, as the temporary offices of their Camden Town branch, during 
the building of a suitable banking-house at the corner of Park Street. Business 
= on the 4th January, under the management of Mr. Edward A. 

aston. 


The Hammersmith branch of the Metropolitan and Provincial Bank has been 
opened under the management of Mr. J. H. Lewis. 


The directors of the Consolidated Discount Company notify the commence- 
ment of business at No. 4, Abchurch Lane. 


The Mercantile and Exchange Bank have purchased the bankirg premises of 
Messrs. Heywoods and Co., 4, Lombard Street, and will remove there as soon as 
the necessary alterations are completed. . 


The following has been issued by Messrs. Hankey :—‘‘ Banking House, 7, 
Fenchurch Street, 28th December, 1863. Messrs. Hankey beg to inform their 
friends that on and after Ist January next their business will be conducted 
under the title of ‘The Consolidated Bank,’ but that all cheques drawn on 
Messrs. Hankey, or bills payable at their house, may be passed as usual, and 
will be paid as heretofore.’ 





It is announced that arrangements have been made for bringing out a London 
Credit Foncier (Limited) for Great Britain and Ireland, and th 
directors, &c., will be immediately published. 
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Mr. A. Petrocochino, of Messrs. Rodoconachi, Sons & Co., Mr. Antonio Ralli, 
of Messrs. A. Ralli & Co., and Mr. P. C. Ralli, have joined the direction of the 
Imperial Bank. 


It is announced that Mr. Sheriff Cave has been elected a director of the Bank 
of Wales. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF JANUARY. 


Tue progress of events, financial and commercial, has not been very en- 
couraging. The Bank directors, after reducing the terms of discount tem- 
porarily to 7 per cent., have again been compelled to raise them to 8, and 
it is feared this will not be the highest quotation. It seems to be imagined 
in some quarters that we are approaching a period of relatively dear 
money, and that, for the next year at least, any reduction will scarcely 
take place. If we can avoid acrisis, and it is probable we may, from the con- 
fidence everywhere exhibited that things will come right, it will show that, 
notwithstanding the drain of specie, the public have regulated their con- 
cerns with much prudence. The Bank of France has been a buyer of gold 
to a great extent recently, Messrs. Rothschild and Messrs. Raphael assist- 
ing in carrying out the principal engagements. With the exports to India 
and Egypt on the scale of magnitude lately announced, there is reason to 
believe that between this and March the strain upon the market will have 
proved exceedingly severe. The intelligence from India and China as to 
the position of the foreign exchanges is anything but favourable, and it is 
not improbable the next mail or two may bring us accounts of mercantile 
embarrassments either at Bombay or Calcutta. The lowest rate in the open 
market is 8 per cent., and with present appearances the tendency will in all 
probability still be upwards, unless very large Australian and American 
arrivals are forthwith received. 

The business in the English funds has not been important, though the 
transactions have produced some fluctuation. The range has of course 
been principally in the downward direction, through the state of the 
money market and the political differences in Germany. Consols almost 
now rank at the lowest point of the month, ard the market wears a very 
heavy appearance. Exchequer Bills remain dull, owing to the full rates 
ruling for discount. 

In Foreign securities there has been great depression. It was to be 
expected, from the clouds which have been visible in various quarters. 
Nevertheless, no serious disasters have arisen, though prices have steadily 
receded throughout the month. The tendency at the last moment is 
decidedly towards flatness; Turkish, Greek, Spanish and Mexican having 
suffered the greatest depreciation. 

The market for Railway shares is extremely sluggish, and no activity 
has at any period been apparent. The speculators for the present avoid 
this class of security and are more inclined to encourage miscellaneous pro- 
jects. These, though they increase, still float at a premium, and it is mar- 
vellous how well they are supported. 

Joint-Stock Bank shares have in the majority of cases advanced. That 
was to be expected in consequence of the favourable reports presented at 
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the late meetings. Theshares of both the old and the new institutions have 
improved, but the former in the greatest proportion. 

The shares of the Discount, Finance and Credit Companies are well sus- 
tained, considering the number of new schemes introduced. It is not likely, 
however, that many more fresh undertakings will float, particularly in the 
existing condition of the money market. 

There has been no important movement in the produce markets, but al- 
though there is no immediate expectation of low rates of discount, quota- 
tions continue on the whole fairly sustained. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 























Deer sorh, | Highest. | Lowest. | sin Scth 

EnetisH Founps. | 
Consols oar oie +» 93 to 923 93 903 908 to # 
Exchequer Bills oes s+ | 9/to4/ | 3/ pm. | 12/ dis. |10to 4 dis. 

| dis. 

Foreien Stocks. | 
Brazilian ose ae as 993 1002 993 100 
Buenos Ayres AES ree — 95 93 903 
Chilian 6 per cents. ... coe | — 102 101 10L 
Dutch 2} per cents. ... we 643 65} 64} 644 
Mexican ae: ses ane 373 38 341 364 
Peruvian 44 per cents. -- 1 ©8832 89 85} 84 
Russian = one soe | «©9923 923 91} 92 
Spanish see pes an — 544 52 523 
Turkish 6 per cents. -- | 903 90% 883 89 

Ditto 4 per cents. eos | 1023 103 102 102 

Rat~tway SHARES. 
Brighton “a in =e ae 1093 104 1043 
Caledonian... 0 ws | 1213 1223 1203 120} 
Great Eastern <— 493 507 493 50 
Great Northern eee | 1273 128} 126 1273 
Great Western ae ww. | 653 673 648 654 
Lancashire and Yorkshire ... | 1113 1123 1093 110 
London and North Western... | 108 1082 1058 107 
Midland er: sie -o- | 1303 131 1273 129 
North Staffordshire ... soe 78} 794 78 73 
South Eastern Bee aut 964 963 94} 943 
South Western ‘al sos | 10B5 1023 1013 1023 
York, Newcastle, and Berwick | 103 105 1023 1034 
York and North Midland ... 90 913 893 904 
EastIndian ... ... | 1083 1083 102} 1027 
Northern of France ... ue — 38 374 74 





THE GRAIN TRADE. 


Tuere has not been much animation exhibited in the grain trade during 
the past month, and at the various markets the price of wheat has de- 

















216 Notices to Correspondents. 


clined; at one period there was a tendency to an advance, but the damp 
weather having put samples out of condition prices have again receded. 
There has been rather more doing in barley, and quotations have re- 
mained comparatively steady. Oats have not been so much in demand, 
but on the whole a fair business has been transacted without any material 
alteration in prices. Beans and peas show but little change. The latest 
official average quotations were :—wheat, 40s. 1ld. per qr.; barley, 
31s. 10d.; oats, 18s. 10d.; rye, 28s.; beans, 33s. 7d.; and peas 33s. 1d. 
per qr. 
The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 
1863. s. d. s. 4d. & a <& 
Dec. 26......... 106,031 ... 40 5 .. 40 7 .. 1 0 47 0 

1864. 
Jam. 2 200000 CZ «.. WW . WOT ~~ 1. DO .. & ES 
io _ Leenueeen 87,369 ... 40 2 ... 40 7 1 0 46 4 
vo | vere 117,477 ... 4011 ... 40 7 1 0 46 7 
The importations since the harvest of 1863 have been :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 


Twenty-three weeks ended 19th Dec. 2,924,278 4,540,066 7,464,344 
Four weeks ended 16th January ... 431,394 483,126 914,520 





3,355,672 5,023,192 8,378,864 
And the weekly averages have been :— 
Twenty-three weeks ended 19th Dec. 127,000 196,000 324,000 
Four weeks ended 16th January --- 108,000 120,000 96,000 





Less 19,000 77,000 96,000 





STATE OF TRADE. 


THE state of trade has decidedly become more favourable. Throughout the 
Lancashire districts the reports show increasing prosperity, with more 
encouraging returns. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in futare to issue a double number in February and August, instead 
as formerly in May and Nov. This has been rendered necessary by the great increase 
of the meetings of the Banks and Discount Companies, which will be always carefully 
collected in the pages of the Bankers’ Magazine. We shall also give the proceedings of 
the various Credit and Finance Companies, as they are more or less associated with 
banking, so that our subscribers and readers can refer to them without difficulty. Corres- 
pondents will please forward communications addressed to the Editor, No. 8, Birchin 
Lane; subscriptions and orders as usual to Messrs Groombridge and Sons, Paternoster 
Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, Loudon Wall. 


— ExizaBeTa (South Africa).—The question shall be answered complete next 
mont 
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